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E aton 2-Speed Axles provide 
a gear ratio for every load and road situa- 
tion; permit engines to run in the most 
economical speed range; reduce stress and 
wear on engines and power transmitting 
parts. This means lower cost right down the 
line: through reduced operating and mainte- 
nance costs, through faster trips, through 
longer truck life. And Eaton 2-Speed Axle 
trucks are worth more on the trade-in. 


Let your truck dealer explain how Eaton’s 
exclusive planetary gearing, forced- flow 
lubricating system, and positive shift control 
keep trucks on the job without expensive 


axle repairs. 
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Skies glow red. Furnaces spit fiery blasts. Raw 
and rough is the work. Big men doing a big job. 
From the earth they bring tin cans, hardware, 
ball bearings, automobiles, communication 
equipment, elevators, pipes and fittings, tractors, 
typewriters, surgical instruments, bolts, nails 

and girders; girders climbing upward making room 
for the new, the things to come, the future. 










Riss & Company plays an important part in 
America’s Metal products distribution. 
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& Company is the reliable, safe, sure way of getting 
your product where it belongs when it belongs. 














One of our representatives will be happy to 
tell you how Riss can be of fast, efficient service 
to your company. Have your traffic manager 
phone or write the nearest Riss Terminal 
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that call promptly. 
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September 20, 1952 


EDITORIAL 


HERE IS REPRODUCED in the ‘From Our Readers” 

column in this issue a letter from R. E. Mayer, president 
of the Pacific American Steamship Association, concerning 
different forms of public aid, or subsidy, to various industries, 
including agriculture. 

Mr. Mayer’s letter, as a reading of it indicates, is a result of 
our editorial in the August 9 issue of TRAFFIC WorLD. In the 
editorial we suggested that thought should be given to the 
obtaining of some return on the federal government's invest- 
ment in transportation facilities. In his well-written discussion 
of the whole subject of financial hand-outs from the govern- 
ment to one industry or another, Mr. Mayer avers that “some 
important aspects of the so-called public aid problem were 
omitted from the editorial.” 

We mentioned some amounts of money appropriated for 
use in constructing and maintaining river and harbor projects, 
but we said nothing further about aid extended by the govern- 
ment to the American merchant marine, for it was not our 
purpose to discuss the subject of public aids to transportation 
is broadly as Mr. Mayer presented it in his communication to 
us. Of course, whether or not we agree with it, the policy of 
financial aid by the government to the U.S. merchant marine 
is set forth in the law of the land and, as Mr. Mayer points out, 
this policy rests on the premise that the merchant marine is 
absolutely necessary to our national defense. Congress saw 
that US.-flag ocean carriers were at a serious disadvantage 
when they tried to compete with foreign-flag vessels, because 
American ship construction costs and ship operating costs, in- 
duding the wages of American seamen, were generally much 
higher than the corresponding costs of their foreign-flag 
competitors. Congress therefore set ~ a program of public 
aids to the merchant marine by providing for (1) ship con- 
struction subsidies and (2) operating-differential subsidies. 






























W: agree with Mr. Mayer’s statements concerning repay- 
ment of operating-differential subsidies to the govern- 
ment by American shipping. Those repayments are matters 
of record; they illustrate operation of a unique and commend- 
ible subsidy arrangement. Manifestly, the government has 
received a substantial “‘return’’ on this form of “‘investment.” 
The principle of recapture of at least some part of the sub- 
sidies paid to for-hire carriers seems to have worked well in 
the case of the merchant marine. In the editorial discussed 
by Mr. Mayer, we were suggesting application of a similar 
principle to subsidized carriers, other than steamship com- 
panies. That, incidentally, was the principle proposed for 
application to U.S.-flag international air carriers by S. 436, the 
so-called air subsidy separation bill that the Senate passed and 
sent to the House last year. 

Before we could make any fairly intelligent statement of 
differences between Mr. Mayer’s views and our own opinions 
on the general subject of public aids we would have to come 
to some agreement with him as to definition of the word 
“subsidy.” Mr. Mayer regards the protective tariff on such 
items as clothespins as a form of subsidy. We are unwilling 
to go along with that concept. As we see it, the question 
Whether government action to prevent possible injury to a 














Points of View on Subject of Subsidies 








domestic industry from an outside source is tantamount to a 
subsidy from the federal treasury is at least debatable. 

Does relief from certain federal taxes constitute a subsidy ? 
Anyone who wants to argue that enjoyment of certain tax 
benefits, not available to other types of carriers, by a group of 
ocean ship operators does not constitute a form of subsidy will 
find himself opposed by President Truman, among others. As 
to that, we’re not necessarily taking sides with the President; 
we're just pointing out that it may be difficult to write a 
definition of “subsidy” that is satisfactory to all. 

The comments Mr. Mayer makes about the land grants the 
railroads received from the federal government eight or nine 
decades ago show how there may be honest disagreement 
among men, given the same set of facts. This subject, says 
Mr. Mayer, is ‘‘so filled with variables that the flat assertion 
cannot be accepted that the public aid through land grants has 
been fully repaid by the railroads.” 


Wt don’t think we possess any.railroad land-grant facts 
not available also to Mr. Mayer, and vice versa; yet we 
find ourselves differing with him on this issue. In reporting 
for passage the land-grant rate repeal bill in 1945, the House 
committee on interstate and foreign commerce said it was 
probable the railroads had contributed over $900 million in 
payment for lands transferred to them under the land grant 
acts or double the amount received for the lands sold by the 
railroads plus the estimated value of such lands still in rail- 
road ownership. It also pointed out that the late Commis- 
sioner Eastman had estimated the value of these lands at time 
of grant as not more than $126 million. The Comptroller 
General of the United States estimated that land-grant rate 
reductions on government traffic totaled $500 million in two 
fiscal years of the World War II period. As to the grants, 
there was brought into play the principle of recapture by the 
government. 

Mr. Mayer suggests we can’t demand that transport sub- 
sidies be stopped without demanding, at the same time, that 
other kinds of subsidies, such as those to farmers, also be 
halted. We don’t believe he would contend that all subsidies 
benefit the nation, that all subsidies are without infirmities, 
and that criticism of any particular subsidy arrangement must 
be viewed as an attack on every other kind of subsidy. Gen- 
erally speaking, however, we are allergic to subsidies. 


It is true, certainly, that the problem of subsidies, or public 
aid, is not confined to transportation. But if it’s Mr. Mayer’s 
contention that the transportation subsidy problem is not 
severable from the over-all problem of public aid and suscep- 
tible to separate treatment, we cannot concur. The “‘treat- 
ment’ most needed, we believe, is that of making such 
changes in the subsidy picture as may be required to remove 
inequities—to determine whether and to what extent sub- 
sidies, if granted, to one mode of transport give it unfair 
advantages over competing modes of transport, and to take 
such ‘corrective action as justice and the public interest may 
require. 
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attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member 


of our special service department, will furnish 
tariff 


references to regulations and decisions and will answer questions of application of schedules “ 
is 


practical traffic problems. We do 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 


Delivery by Motor Carriers— 
What Constitutes 


Question—Pennsylvania 


We would like to have your opinion 
regarding additional charges submitted 
by motor transportation company. 

It concerns a movement of 12 cartons 
and 4 skids of books, N.O.I., total weight 
4100 pounds, from Scranton, Pa. to New 
York City, Zone 1. The rate applicable 
at the time was published in Supplement 
5 to Middle Atlantic Conference Tariff 
No. 2-E, MF-ICC No. A-366, effective 
January 1, 1951. The rate was $.97 per 
hundred pounds on shipments weighing 
2,000 pounds, or more, but less than 
6,000 pounds. 

The total cost, including tax, amounted 
to $40.96. 

When the carrier accepted this ship- 
ment, our contention is that their re- 
sponsibility for delivery did not end 
until the shipment was delivered com- 
plete to the consignee at the rate and 
total charge previously mentioned. 

In this particular case, however, be- 
cause the carrier did not have proper 
equipment for lowering skids to the side 
walk they delivered only the 12 car- 
tons. The 4 skids were transferred to a 
local cartage concern for delivery. The 
local cartage company charged the 
motor carrier $20.60, who in turn billed 
our company for that amount. 

We will appreciate very much your 
advising us whether the trucking com- 
pany is within its rights in accepting the 
shipment for a specific destination and 
consignee and then, being unable to 
make delivery, burdening our company 
with an additional $20.60 over and above 
a charge computed at $.97 per hundred 
pounds. 

Can we legally file a claim for an 
overcharge? 


The item in the tariff is Item 2140-A, 
commodity, printed matter, books N.O.I., 
or book pages, cut or not cut, not bound, 
in boxes, bundles, or on skids. 

If there are available decisions based 
on like cases, we will be pleased to 
know what decisions were rendered. 


Answer 


The trucking company, we believe, is 
within its rights in assessing the addi- 
tional $20.60. 

The tariff to which you refer, in ac- 
cordance with Rule 1, is governed by 
Exceptions to National Motor Freight 
Classification No. 11, East Tariff No. 10- 
I, MF-ICC No. A-410. Rule 21, Section 
(b) of this latter tariff reads in part: 


: Rule 21, Section B—Loading and Unload- 
ng— A 
Where rigging or special loading or un- 


not desire to take the 
we undertake to render legal opinions. 

eral interest or that may appear to us unwise to answer or too 
erein contemplated 


aye of the man, but to help him in 
right is reserved to refuse to answer any 


loading equipment (Note B) is necessary to 
load or unload freight which, on account of 
weight, dimensions or physical characteris- 
tics of pieces or packages, cannot be handled 
by one man, such loading or unloading serv- 
ice may be performed by consignor or con- 
signee or may be arranged for by or at the 
expense of consignor or consignee. (Note F). 

This provision is the carrier’s author- 
ity for assessing the additional delivery 
charge. 


Every shipper is presumed to know the 
lawful rates on his shipments. Liberty 
Industrial Salvage Co. v. Delaware, L. & 
W. R. Co. 262 ICC 391, 395; Carpenter 
v. Central V. Ry. Co., 147 ICC 373. 

This principle the Commission would, 
no doubt, apply to shipments moving 
via motor carriers. 


Sales— 


Cost of Cartage—Party Liable Where 
Goods Sold F.O.B. Origin 


Question—California 


It has always been our practice when 
we buy merchandise F.O.B. Chicago in 
carload quantities for delivery to our 
plant to interpret these terms as mean- 
ing that it is the shipper’s expense to 
load the merchandise on the rail cars at 
Chicago, sending same freight collect 
from that point to final destination. 


Recently, however, we placed such an 
order with these purchasing terms with 
a shipper who was not located on a rail 
siding and who had to load the mer- 
chandise on trucks between their plant 
and the rail siding, at which point it was 
loaded on rail cars. 

The question has arisen therefore, in 
this particular case, of whether the ship- 
per has complied with the purchase terms 
when he loaded the merchandise on the 
trucks at his place of business or not. 

We would appreciate your clearing up 
this point for us and giving, if possible, 
some Interstate Commerce Commission 
decisions supporting your answer. 


Answer 


The decisions of the courts in which 
the question of liability for the expens¢ 
of cartage on goods sold F.O.B. point of 
origin has been specifically at issue aré 
few, if any, in number. There are, how- 
ever, numerous cases in which the ques- 
tion of the meaning of the term “F.O.B. 
origin” has been considered, some of 
which contain general statements which 
support the view that the expense of 
cartage must be borne by the seller. Seé, 
for instance, Voge v. Shienback (Vis.), 
100 N.W. 820; Jurst v. Altamont Mfv. C0. 
(Kan.), 85 Pac. 551; Lawson v. Hobbs 
(Va.), 91 S.E. 750; National Gas Light & 
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Centenntal of Engineering 


@ The recent Convocation of Engineers in Chicago 
brought together thousands of scientists from all 
over the world to celebrate a century of scientific 
progress. 


Burlington has more than a century of scientific 
progress to its credit, during which time it has dis- 
covered and put into use many engineering advance- 
ments that have made for better, safer, and faster 
transportation service. A few examples of the ap- 
plication of engineering skills to Burlington equip- 
ment and facilities are shown. 


In putting this scientific knowledge to work, 
Burlington and other railroads are playing a major 
part in helping to produce a stronger, more pro- 
ductive, happier America. 


BURLINGTON LINES Everywhere West 
Men] “tices Brinton & Quincy —e 


Colorado and Southern Railway 


Route 





More than three thousand of America’s 


largest national companies, departments 


of the Government and thousands of indi- 


vidual shippers use Mayflower Long- 


Distance Moving Service every year. They 
know that Mayflower is dependable, safe 


and easy. They know that they will get their 


money’s worth with Mayflower .. . every 


time, everywhere! 


| AERO’ MAYFLOWER TRANSIT COMPANY + Indianapolis 


‘ 


PO Recon 


s 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory, 


AERO 


ayflowe 


NATION-WIDE FURNITURE MOVERS 


pectin Fryer 


U 
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TRAFFIC Wortp 


Fuel Co. v. Bixby (Minn.), 51 N.W. 217: 
Manganese Steel Safe Co. v. First Na- 
tional Bank of Leola (S.D.), 125 N.w. 
572; Ehlenger v. Washburn-Wilson Seed 
Co., 1 Pac 2d 188; State ex rel Day Pul- 
verizer Co. v. Fitts, 60 S.W. 2d 167; Sparta 
Produce Exchange v. Wilson & Co., 223 
Ill.App. 126. 

In the case first cited above, the court 
said that it is supported by authorities 
generally that a sale F.O.B. cars means 
that the subject of the sale is to be 
placed on the cars for shipment without 
any expense or act on the part of the 
buyer. 

The Interstate Commerce Commission 
has no jurisdiction in this matter. 


TUUNINERUUQUONEOUEUOOUOCESUCEOEUOCOGQGEEEUOOOOOGUGENCOOOGAOQGETOUUOOOOGUEEEGOOOAAAAE UAHA 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


AULUUUUUUUUEUUQOQU04QQ00CEEEEUCOOUUOOCQGOECEEEEEOCOOOOOOOOOAEQGEEEUUUUCOUOAOOOEAUUUEUA AAU 


Shippers and Rail Service 
Chicago, IIl. 


Your editorial in August 16 issue rela- 
tive to traffic organizations has been 
read with interest, and I wish to point 
out many of those organizations do not 
go far enough in promoting shippers’ 
interests. That is to say, a tremendous 
amount of time is demanded and given 
by industrial traffic managers and asso- 
ciations on rates and classifications and 
much too little on a very important 
branch of service by rail in the matter 
of faster train service for carload ship- 
pers. This particular feature was origi- 
nally the great use trucks made on the 
inroads of carload tonnage as well as 
lower rates and free ice in perishable 
freight, but the real club was fast han- 
dling of freight. 

The railroads never met the challenge 
of fast freight for carloads and tonnage 
is still leaving on this one item though 
the costs are not so much lower now in 
the price battle on many commodities. 


Freight train schedules have not been 
shortened in a great many years, és- 
pecially on through line hauls, and no 
amount of clubbing between rail and in- 
dustrial traffic men has yet produced a 
single expression from any traffic organ- 
ization to have schedules on carload 
freight shortened. The paragraph in 
your editorial relative to A.T.A. of A. 
has not helped the shippers’ cause in 
this respect. 

This writer has maintained for years 
that railroads with their fine increase 
in traction power have not. utilized it 
except to add more cars per train but 
never reduced schedules. The _ large 
train is. in fact, much more clumsy in 
division and interchange yards and must 
be truly a bonanza for switch crews re- 
sulting in keeping the slow trains still 
on the rails. 

Any industrialist knows any kind of 
a conveyor can handle a stream of pack- 
ages better and faster than to load up 
hand truck or tractor lugged trucks t0 
move any given amount. The too long 
freight train does the same thing; i 
slows the overall movement. Industrial 
traffic men who use city trucks will tell 


(Continued on page 13) 





Septem 
























Wortp § September 20, 1952 


V. 217: 
st Na- 
. NW. 


+, New TRAILMOBILE Model ‘EP’ Features 


Sparta 


be for Extra Load-carrying Strength! 


+ Court 
Orities 
means 


IUAULUUUUHAN 


readers 
nust be 
Anony- 
id. Ad- 


r. 


0, Il, 
 rela- 
been 
point 
oO not 
ppers’ 
ndous 
given 
asso- 
s and 
yrtant 
natter 
ship- 
origi- : = 
n the ee : ae heal From the inside the bolsters are tied into 
all -" oo. side rails with special steel clip angles. 
po << oe From the outside, the side posts and panels 
ee are firmly tied together through the side 
lenge rail at floor level. This construction gives 
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ican boomerang 


(What’s the use of saving $2 on a ton of raw material... 


and losing $3 a ton on transportation? 


Once again here’s proof that cooperation between 


Traffic and other departments pays off handsomely. ) 


This example was so obvious that we almost 
didn’t use it in this C & O Series about the 
Traffic Manager and his job. 

But people who should know said, “Put it 
in... it happens all the time.” 


It’s Simple Arithmetic 


What good does it do... if Purchasing gets a 
bargain on a commodity price...if you lose 
money on the deal when Traffic gets down to 
the business of shipping the material into your 


plant? 
Good Reminder 


Most companies make this a routine require- 
ment of their Traffic Department when a new 
source of raw materials comes up. What will it 
cost to get it here? It’s a good reminder for 
almost every company. 


For. 


It’s a further proof of another way you can 
save money when your other departments work . 
closely with your Traffic Executive. The ques- 
tion of route, carriers, rates, classification and 
shipping regulations is more complicated than 
ever today. Ask your Traffic Man for the answer. 


. He’s got it or can get it. It’s too important to 


overlook. 


We Want To Help 


The Chesapeake and Ohio Railway, as one of 
the great carriers of merchandise freight in the 
country, is vitally interested in any plan that 
will move more goods, more efficiently. 
That’s why we sponsor this series of advertise- 
ments about the Traffic Manager and his job. 
The Traffic Man is management’s answer to bet- 
ter and more economical movement of material. 


PROGRESS 


Chesapeake and Ohio Railway 


Terminal Tower, Cleveland 1, Ohio 


This story of the Traffic Manager’s importance will be brought to Management’s attention 
in the September 20th issue of BUSINESS WEEK and in the September 22nd issue of TIME. 
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“Our Dodge “Job-Rated’ trucks 





Save us plenty of money!” 


... says LEONARD GORTER, Standard Cartage Co., Chicago, Illinois 


*‘We’ve been in the cartage business 
for more than 18 years,” says Mr. 
Gorter. “And although we _ use 
several makes of trucks, we have 
more Dodges in our fleet than any 
other make. 


“No matter what the load, we can 
depend on our Dodge trucks to come 
through! Why—we have one old 
1945 Dodge that has never been out 
of service—never even had the head 
off. And our newer units already 
have thousands of miles on them and 
are still turning in top performance! 


downs and, since trouble is expense, 
our Dodge ‘Job-Rated’ trucks save 
us plenty of money!”’ 


Like so many other successful fleet 
operators, Mr. Gorter has learned 
that the extra value engineered into 
a Dodge pays off in extra operating 
and upkeep economy. 


Consider a big Dodge 4-tonner, for 
instance. Its high-powered, high- 
compression engine gives you plenty 
of “‘go”’ —thanks to twin carburetion 
and exhaust system and other 
dependable Dodge advantages. 





*‘Because our Dodge trucks are ‘Job-Rated’ for our There’s a lot more you’ll want to know about economy- 
needs, we have found that they will handle our par- minded Dodge ‘‘Job-Rated’” trucks. And there’s 4 
ticular hauling’ jobs better than other trucks. Most neighbor of yours who knows the full story. He’s your 


important, our Dodges don’t hold us up with. break- friendly Dodge .dealer—willing and able to help you. 


DODGE vob Rata TRUCKS © 
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FROM OUR READERS— 


Continued from page 8 
you the same; three small trucks will do 
better than two large trucks holding the 


. same quantity—that is faster loading and 


dispatch with fewer stops. 
Up to nine hours delay to carload 
freight at interchange or division points 

. is almost intolerable at this date in 
rail carriage. Though perishable freight 
car icing has been stepped up to 60 cars 
per hour per track, no speeding up of 
service has resulted. It was an old 
standby for carriers—the delay for icing 
of cars. 

Although in June, 1949, there were 
requests for a schedule of 1,000 miles run 
for each 24 hours of operation to take 
care of “the whole picture,” results noted 
so far are: A reduction of one day in 
the schedule between Chicago and the 
west coast, when there should be a re- 
duction of at least two days; no reduc- 
tion in the schedule in the east or south; 
but a cut in the time for movement of 
merchandise (l.cl.) trains (though car- 
loads may be included to fill up such 
trains) so that there is a second morn- 
ing delivery each way which is equal to 
930 miles per 24 hours. 

A page in your much read TRAFFIC 
WortD on this vexed question would 
help all carload shippers. Perishable 
freight shippers are not included in the 
fast trains now operated as merchandise 
(lc.l.) trains. 

Traffic managers who ship by rail and 
truck are now finding trucks are not 
doing as fast time as when they were 
first being used. There is no need to 
hurry against railroads which seem to 
be stuck though they now operate more 
powerful, faster engines. 

Shippers will not wait much longer 
on the railroads to improve schedules 
especially at a million a year increase in 
truck and trailer bodies—M. R. Harrinc- 
TON, Traffic Manager, Agar Packaging & 
Provision Corporation. 


Aspects of Public Aid Problem 


San. Francisco, Calif. 


We feel that a publication of the stat- 
ure of the TRAFFIC WorLD in the field of 
transportation wants all the material 
facts concerning topics discussed there- 
in, and would like therefore to point out 
some important aspects of the so-called 





public aid problems which were omitted | 
from the editorial “How About a Return | 


on the Government’s Investment?” in 
the issue of August 9, 1952. 

In order to bring these facts into focus, 
I would like to point out that most sub- 
sidy payments are designed to be a part 
of our entire economy, not merely one 
Segment, such as transportation. For 
example, the farm subsidy helps to pro- 
vide a moral backbone for the entire 
country by providing foodstuffs and jobs 
for millions and guaranteeing to the 
farmers that their labor will not go unre- 
warded. Other examples are the subsi- 
dies paid for cheddar cheese, peanuts, 
and to the steel industry by sale to them 
f government-built plants at a fraction 
if their original cost. Another form of 
subsidy, the protective tariff on such 
items as clothes pins, could also be cited 
&S an example. These and all other sub- 
sidies indicate that they are designed to 
sid our economy as a whole by providing 
jobs and economic stability. 

As far as public grants to shipping 
ze concerned, it must be kept in mind 

‘at through them not only are jobs 
provided but the movement of much of 
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The sure 


to better service 


Here’s an efficiently maintained and operated transport net- 
work serving the busy industrial area of the northern Ohio 
lakes region. If you are shipping to or from this important 
manufacturing and market area, through the gateway points 
of Toledo, Ohio, Erie and Pittsburgh, Pa., or Buffalo, N. Y., 
you'll profit by MX service. Eighteen terminals are stra- 
tegically located throughout the system to provide economical, 
efficient, prompt attention to whatever problem you may en- 
counter in moving your freight to destination. 


Motor Express, Inc. (Ohio) 


650 National City, Cleveland 14, Ohio 
Telephone: Main 1-4414 


Subsidiary of 


U.S. TRUCK LINES, Inc. of DELAWARE 


CLEVELAND, OHIO 
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our vital foreign commerce depends 
upon shipping and, of course, the Amcr- 
ican merchant marine is absolutely nec- 
essary to our national defense. 

American shipping repaid a large per- 
centage of the operating differentia] 
subsidy it received over the first ten 
years such subsidies were paid out. ‘To 
our knowledge, shipping is the only in- 
dustry to which the recapture principle 
applies, yet this very important fact was 
omitted in the editorial “How About a 
Return on the Government Invest- 
ment?”. Here is a real return on invest- 
ment. Subsidies or grants-in-aid are 
not supposed to return actual dollars to 
government, but to produce so much 
extra added income, health, or other 
welfare, that the grant dollar is a good 
investment. The American merchant 
marine, in the first 10-year accounting 
period for operating subsidies under the 
1936 merchant marine act, received $58,- 
860,172 in public aid to equalize the 
American labor cost with the cheap- 
labor foreign competitor. Of this $39,- 
402,556 was paid back—and all the jobs, 
income and public welfare resulted, too. 
No other industry has this record. 


The railroads were not mentioned in 
this editorial and specifically omitted 
was mention of how the railroads have 
benefitted and today benefit from the 
public grants spent on flood control, i.e., 
bridge and trackage protection, in mov- 
ing agricultural products grown under 
subsidy, and by government money 
spent on grade crossings. 

The railroads contend that, although 
they received in excess of 130 million 
acres under land grants, they have re- 
paid the government for this acreage. 
To our knowledge no authority has been 
presented to the water industry produc- 
ing a formula for validly comparing the 
value of land given with reduced freight 
charges the government enjoyed in re- 
turn. Not only is there the broad space 
of time between grants and so-called 
repayments and the tremendous varying 
standards of value which tend to cloud 
comparison, but also the benefits re- 
ceived over and above the mere right- 
of-way for the road. 

This subject is so filled with variables 
that the flat assertion cannot be accepted 
that the public aid through land grants 
has been fully repaid by the railroads. 
For example, one might ask the ques- 
tion whether the lands recently sold by 
the railroads at good profits—those 
presently sold for industrial sites—those 
from which oil is now being pumped— 
were land-grant acreages. If any of 
them were land grants, did the United 
States Treasury share in the profits of 
the sales—or in the oil development—or 
in the inflated stocks of the railroads 
which resulted? 

Entirely aside from the land-grant 
story, can it be said that any form of 
transport is entirely free from some 
benefit directly or indirectly resulting 
from the expenditure of public funds. 
We think the answer is in the negative, 
as pointed out above. 

Another argument used when dis- 
cussing subsidies to transportation is 
that subsidy is only for infant industries. 
Man’s first industry, and perhaps most 
important, agriculture, is in this country, 
we believe, receiving the largest subsidy 
of any group in the form of direct dollar 
payments. This is not an infant in- 
dustry. Nor is the steel industry, the 
clothes pin industry, or other industries 
subsidized through sales at a fraction 
of original cost or protective tariff: 

From this brief discussion, you rust 
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surcly realize that a public aid dollar is 
stil’ a public dollar, whether it goes into 
transportation or cheese—or peanuts— 
or clothes pins—or steel—or farm prod- 
ucts. We feel that it is not a question 
of favoring one type of transportation 
against another, because all forms are 
today receiving some type of subsidy. 
Rather, we feel that it is a question of 
how much to subsidize, in view of the 
jobs, national defense, tax revenues, etc., 
which today depend upon public aid. 
We live in a highly complex politico- 
economic system, and we must consider 
these problems in the light of our entire 
political and economic system, not in 
the light of a few singled-out segments 
of our industry. 

Can the TraFFic WorRLD, or any other 
transportation authority, honestly call 
for an end to sp-called public aid in 
transportation, without at the same time 
calling for abolishment of the farm par- 
ity subsidy and for removal of all duties 
on the imports into this country. Let 
the foreign autos come in at half price— 
let wool come in to cut clothing costs in 
half—take the duty off Scotch whiskey 
and French wines, etc. No, we don’t 
seriously propose these things. And if 
you want a shock, ask the economist 
what would happen to jobs, earnings, op- 
erations, production, and profit if we 
“pulled all the props,” so to speak. 

Public aid, in whatever form it ap- 
pears, is not a transportation problem. 
The public aid problem in the United 
States is an international politico- 
economic problem which must be adjust- 
ed from time to time from the level 
where the results on the entire economy 
can be viewed.—R. E. MAYER, President, 
Pacific American Steamship Associa- 
tion. 





Shrinking P.U.D. Service 
New York City 


Whenever supplements are issued to 
Trunk Line Tariffs Nos. 102G and 102H, 
we find that more cities have been de- 
prived of pick-up and delivery service. 
It seems that although the Commission 
has prevented complete cancellation of 
rail service in Official Territory, the 
railroads have decided to circumvent the 
I.C.C. decisions by a piece-meal elimi- 
nation. In many cases this service is 
merely academic, as shippers prefer using 
motor carriers for short hauls. The ac- 
tual result is that the motor carriers are 
given an opportunity and an incentive 
to increase their rates by the elimination 
of this competition—WILLIAM JACOBS, 
Traffic Manager, The Nestle-LeMur Co. 


Faricy Comments on Editorial 
Washington, D.C. 


Here at the Association of American 
Railroads we certainly appreciate the 
Splendid editorial in the Trarric Wor.LD 
of September 6 entitled “The Story of 
the Box Cars—1952 Edition.” 

‘The members of the Car Service Di- 
Vision are the real unsung heroes of the 
A.A.R. They toil incessantly to improve 
car handling, get a lot of kicks when 
there is trouble, and not nearly enough 
praise when things go well as they did 


. this fall. 


it is, therefore, particularly heartening 
When a publication so important and 
Widely read as yours gives them the 
boost implied in this editorial—W. T. 
Facicy, President, Association of Ameri- 
ce Railroads. 
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Your motor transport shipments reflect your good judgment to 
select a service which will place your products on your cus- 
tomer’s platform as promised and in perfect condition. That’s 
why we are meticulous in our practice to make every possible 
effort to handle all freight movements with courtesy, efficiency 
and dispatch. If you are planning to distribute or are now 
distributing your products to Texas markets, you'll recognize 
the advantages of calling Brown 
Express for faithful, dependable 
service. Twenty-four years of 
proven performance. 


Brown Express 


A carefully coordinated 


motor freight service with SAN ANTONIO 
twenty-six terminals. Trac- 
tor-trailer combinations to & 





meet every shipping need. & 
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The Pennsylvania Railroad’s fast freight— PH-11 
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this train rolls on through, handles no traffic for points short of East St. Louis. by the 


includes a cross section of products from the Pittsburgh area), 


This permits overheading intermediate terminals... to tration 


help make scheduled deliveries. Effec 
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always aiming at new highs in “on-time” performance 
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; Freight crews, handlers and yard men are cooperating to that end. receive 


working hard to create better and better standards every day. 


Worke 
More and more diesels are heading Pennsylvania freight trains. termin 
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* It’s the kind of steady-going performance you can count on, too. 


Pennsylvania Railroad 
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LATE NEWS 





Agreements. 






Because of “prospective stoppage 
in the production of bituminous 
coal,” the Commission has issued 
service order No. 890, Restrictions on 
Movement of Unbilled Bituminous 
Coal. The order places restrictions 
on rail movement of unbilled bitumi- 
nous coal from mines which have 
ceased operations because of work 
stoppage. The order was requested 
by the Defense Transport eed 
tration. 


Effective at 12:01 a.m., September 22, 
until 11:59 p.m., November 22, the order 
supports solid fuels order No. 3, issued 
by the Defense Solid Fuels Administra- 
tion, by requiring shippers to furnish 
originating carriers with shipping in- 
structions containing a certification that 
such shipment is being made pursuant 
to the terms of solid fuels order No. 3. 


The solid fuels order barred shipment 
of coal after midnight, September 18, 
from all bituminous coal mines that had 
received notices from the United Mine 
Workers of America that would permit 
termination of the existing ‘wage agree- 
ment on September 20. 


Terms of I.C.C. Order 


Service order No. 890 specifically re- 
quired that railroads serving bituminous 
coal mines that had ceased operation 
because of work stoppage, were not to 
“transport cars loaded with bituminous 
coal from such mines; from scales; from 
hold points; from classification or as- 
sembly yards between mines and scales; 
from any designated mine tracks or desig- 
nated mine sidings; or hold points; 
which coal was not billed prior to 12:01 
a.m., September 22, 1952, unles and until 
the shipper furnishes to the originating 
carrier shipping instructions containing 
@ certification that such shipment is 
made pursuant to the terms of solid 
fuels order No. 3, issued by the Defense 
Solid Fuels Administration, Department 
of Interior, Washington 25, D.C.” 

The Commission’s order said that be- 

ause of the prospective work stoppage 
th ‘© Defense Solid Fuels Administrator 
had ordered that no bituminous coal 
shipper should ,bill, consign, release or 
otherwise dispose of bituminous coal 
which might be on mine tracks, hold 
tracks, assigned tracks, in classification 
or assembly yards between mines and 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


11.C.C. Restricts Movement of Unbilled 
[Soft Coal as Strike Possibility Looms 


Service Order Implements Solid Fuels Administration Order Which 
Bars Shipment of Coal From Mines Affected by Termination of Wage 
Instructions and Certification by Shippers Required 


scales, on railroad scales, or at any other 
facility for shipment via railroads. 


It said the D.S.F. Administrator had 
represented that a preference or priority 
was necessary in the transportation of 
bituminous coal for essential civilian 
needs and for the military programs. 


The Commission order also said the 
D.T.A. had made representations to the 
Commission regarding an impending 
emergency with respect to coal trans- 
portation and had recommended that the 
Commission take action. 


D.T.A. Announcement 


The D.T.A. issued an announcement 
that on representations of the D.T.A. 
and the D.S.F.A., the Commission has is- 
sued service order No. 890. The D.T.A. 
said the I.C.C. order was “designed to 
implement solid fuels order No. 3” and 
that it implemented the solid fuels order 
by requiring shippers to furnish orig- 
inating carriers with shipping instruc- 
tions containing a certification that the 
shipment was being made under terms 
of the solid fuels order. 


“Such certifications from the D.S.F.A.,” 
said the D.T.A. announcement, “will be 
in the form of a directive, with reference 
to the number assigned to each direc- 
tive shown on the waybill or shipping 
instructions. 


“The I.C.C. service order No. 890 ap- 
plies only to mines which shall have 
actually stopped operations due to work 
stoppage and applies only to coal from 
such mines unbilled as of 12:01 am., 
September 22, 1952. The I.C.C. order also 
‘applies to unbilled coal held at scales, 
hold points, mine tracks or mine sidings, 
and classification and assembly yards. 
Expiration date of the order is November 
22, 1952.” 





Canadian Rail Rate Increase 


The Railway Association of Canada 
has notified the Board of Transport 
Commissioners for Canada that on Sep- 
tember 22 it will move to amend its 
current application for an immediate 
general increase of 7 per cent in freight 
rates (T.W., July 26, p. 34), by substitut- 
ing 8 per cent in place of 7 per cent. 
The board has announced that its hear- 
ing on the application of the Railway 
Association of Canada,.File No. 46920, 
will open at 10 a.m., September 22, in 


the court room, Union Station, Ottawa. . 
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More Transport Equipment 
Needed in ‘Build-up’ for 
Defense, Knudson Asserts 


The nation was “well along toward 
the mid-way mark of our build-up 
for defense,” Administrator James 
K. Knudson, of the Defense Trans- 
port Administration, Washington, 
D.C., said in a speech at the opening 
session of the twenty-third annual 
meeting of the National Association 
of Motor Bus Operators, September 
17, in the Drake Hotel, Chicago. 


Others who spoke at N.A.M.B.O.’s two- 
day meeting were Jack Garrett Scott, 
Under Secretary of Commerce for Trans- 
portation, Washington (see elsewhere, 
this issue); Dr. John K. Langum, presi- 
dent of Business Economics, Inc., Chi- 
cago, and Arthur C. Butler, director of 
thé National Highway Users Conference, 
Washington. Arthur M. Hill, associa- 
tion president, presided. 


Though defense production schedules 
had been vast, said Administrator Knud- 
son, they were “far from enough, par- 
ticularly in certain transportation fields, 
notably those relating to railroad rolling 
stock, and, at present, some kinds of 
motor vehicles.” 


“The motor bus industry plays an in- 
dispensable role in the nation’s daily 
activities in both war and peace,” he de- 
clared. “It gets civilian and defense 
workers to and from work. It carries a 
large proportion of military selectees to 
their military posts. And, in some in- 
stances, even troops up to division 
strength have been moved from camp to 
embarkation points by privately owned 
bus services. 


“The gas rationing days of World War 
II demonstrated how effectively busses 
can, in an emergency, handle far greater 
than normal passenger loads. Should a 
similar emergency arise in the future, 
your bus lines would once again be asked 
to double, triple, or even quadruple their 
hauls. Detailed plans already have been 
drawn up for the large-scale movement 
of troops by private bus lines, should we 
encounter all-out. war. 


Personnel Interchange Plan 


Discussing defense cooperation be- 
tween government and industry, Admin- 
istrator Knudson proposed that such 
teamwork might be adapted for non-de- 
fense activities. 

“Perhaps an interchange of personnel 
between government and business might 
be effected with benefit to both,” he said 
“An arrangement ‘might possibly be 
made for assigning industry consultants 
for limited tours of duty in certain ma- 
jor bureaus of the Commission. The 
detail of Commission personnel for simi- 
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EXCLUSIVE FRUEMAUF EXCLUSIVE 
2-SPEED VERTICAL GRAVITY TANDEM 


SUPPORTS i UNDERCONSTRUCTION 


THE PRICE IS LOW for the unmatched quality you get in 
Fruehauf’s new, lightweight, aluminum Road* Star! The price 
is low because you know that the very finest in Trailer en- 
gineering and precision-construction goes into every Fruehauf 
built. Only Fruehauf offers you so many weight-saving, time- 
saving, cost-saving features at these low prices! Only Fruehauf 
can offer you items like the exclusive, patented, 2-speed vertical 
supports, the full-width, reinforced coupler plate for wide- 
angle coupling, and the tire-saving, scuffless Gravity Tandem, 
with the only complete tandem guarantee in the industry. 
When you add up proven Fruehauf dependability, proven 
Fruehauf quality, and all the exclusive new Road*Star fea- 
tures, you'll have to agree: there’s more value per dollar in the 
Road *Star. For tops in quality, the price is low! 
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lar tours of duty with shippers or car- 
riers would afford them first hand 
knowledge of industry problems and the 
realities of business and commerce. 


“Still another way of broadening the 
viewpoint of top government officials 
would be to release them for study on 
grants such as the Rockefeller Founda- 
tion’s public service awards, or on sab- 
baticals designed to keep them in touch 
with progress.” 


Discussing current reductions in ap- 
propriations for D.T.A. and other de- 
fense agencies, the speaker said such 
reductions did not indicate that the im- 
minent danger of all-out war was past, 
but represented part of the general ef- 
fort by Congress to pare wherever pos- 
sible the over-all expenditures of the 
defense agencies. D.T.A. was instituting 
a demobilization study which would be 
ready for use whenever the national wel- 
fare indicated that its activities could be 
further reduced or wholly discontinued, 
he said. 


“It is an indisputable fact that the 
whole: defense effort would fail if our 
transportation system collapsed,’ he de- 
clared. “More than ever before, it is 
essential that you in the field of trans- 
portation plan wisely, and steadfastly, 
and tenaciously to gear your industry to 
the long task ahead.” 


Outlook for 1953 


Earlier, Dr. Langum had told the meet- 
ing that the outlook for the level of 
business activity was very good, certainly 
for six months to nine months ahead. 


“Moreover, the chances are increasing 
that all of 1953 will go down in history 
as a year of high level business activity,” 
he said. 


The speaker predicted that the nation 
would further increase its defense spend- 
ing, scheduled to reach $53 billion this 
fiscal year, and that later it would level 
off at around $40 billion a year. 


He said he doubted there would be 
an economic down-turn in the middle of 
1953, “irrespective of who wins the elec- 
tion.” 


“The outlook,” he concluded, “is neither 
for sharp inflation, or a sharp drop in 
prices. The consumers’ price index, now 
at an all-time high, will continue to edge 
up. The unsolved problem of the busi- 
ness cycle is not dead. The next big 
change in economic direction is apt to 
be down, But I don’t look for a major 
depression, for there ‘are too many ‘cush- 
ions.’ ” 


Road Improvement Campaign 


Mr. Butler, of the N.H.U.C., told about 
activities of the national “Project Ade- 
quate Roads” (PAR) committee, of which 
he is secretary. This “nationwide move- 
ment to improve the highways of Amer- 
ica,” he said, already had brought road 
and street needs to the attention of 
millions. . Traffic jams, parking delays 
and other effects of highway inade- 
quacies were costly to the nation’s econ- 
omy and defense and were wasteful of 
human lives, he said. He asserted that 
traffic congestion was costing the United 
States millions of dollars. Surveys indi- 
cated, he said, that such congestion cost 
the trucking industry $100 million a 
year in Chicago, $100,000 a day in Cin- 
cinnati, and more than $1 million a day 
in New York City. He urged the N.A.M. 
B.O. members to exert greater efforts 
in their own areas to stimulate “Project 
Adequate Roads” activity. 


(See earlier story on page 31) 
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Carloadings Totaled 881,218 
In Week Ended Sept. 13 


Loading of revenue freight the week 
ended September 13, 1952, totaled 881,- 
218 cars, the Association of American 
Railroads announced. This was an in- 
crease of 30,406 cars or 3.6 per cent above 
the corresponding week in 1951, and an 
increase of 14,560 cars or 1.7 per cent 
above the corresponding week in 1950. 

Loading of revenue freight the week 
ended September 13 increased 135,174 
cars or 18.1 per cent above the preceding 
holiday week. Excluding L.C.L. mer- 
chandise, loadings of carload freight in 
the week ended September 13 exceeded 
all corresponding weeks since 1942. Ore 
loadings were the greatest ever reported. 

Coal loading amounted to 177,363 cars, 
an increase of 22,926 cars above the cor- 
responding week a year ago, and an in- 
crease of 40,589 cars above the preceding 
week this year, said the AAR. and 
continued: 


Miscellaneous freight loading totaled 408,760 
cars, an increase of 5,409 cars above the cor- 
responding week last year, and an increase 
of 60.111 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 74,616 cars, a decrease of 838 
cars below the corresponding week in 1951, 
but an increase of 11,474 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
48,115 cars, a decrease of 5,266 cars below 
the corresponding week in 1951, but an in- 
crease Of 8,279 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of September 13 totaled 31,969 cars, a 
decrease of 6,242 cars below the same 1951 
week, but an increase of 4,536 cars above 
the preceding 1952 week. 

Livestock loading amounted to 12,671 cars, 
a decrease of 1,419 cars below the same week 
in 1951, but an increase of 2,258 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of September 13 totaled 10,278 cars, a de- 
crease Of 1,172 cars below the same week 
a year ago, but an increase of 1,792 cars 
above the preceding week this year. 

Forest products loadings totaled 48,864 
cars, an increase of 295 cars above a year 
ago, and an increase of 8,773 cars above a 
week ago, 

Ore loading amounted to 96,461 cars, an 
increase of 10,691 cars above last year, and 
an increase of 2,870 cars above last week. 

Coke loading amounted to 14,368 cars, a 
decrease of 1,392 cars below a year ago, but 
an increase of 820 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1951. All 
reported increases compared with the cor- 
responding week in 1950, except the Eastern. 


Cumulative Loadings 
1952 1951 


: 2,828,319 3,009,358 
2,885,707 2,699,776 
3,624,041 3,784,824 
. 2,912,301 3,152,196 
‘ 3,677,431 3,977,393 
2,608,318 3,294,766 
2,236,011 2,993,321 
3,882,259 4,120,219 

746,044 732,769 751,449 

881,218 850,812 866,658 


1950 
2,390,393 
2,288,055 
3,445,557 
2,875,417 
3,689,920 
3,195,408 
3,018,403 
4,226,884 


Four weeks 
January 
Four weeks 
February .... 


Sep- 
tember 13 .. 


Filing of Released Rates 


Applications Announced 


The Commission, in a “notice to the 
public,” has announced that agents for 


carriers named in the Consolidated 
Freight Classification and the Uniform 
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Freight Classifications have filed a num- 
ber of released rates applications. The 
Commission said that copies of the ap- 
plications were available in its rail public 
file room. 

In the following list of the new re- 
leased rates applications, the number as- 
signed by the Commission to the ap- 
plication appears first in each instance, 
the order which the application is pro- 
posed to amend appears next, and the 
nature of the traffic involved is then 
specified: 

Application No. 1442, released rates 
order proposed to be amended, No. 85, 
MC-1, FF-2, commodity, graphite cru- 
cibles; No. 1443, order No. 85, MC-1, 
FF-2, ores, N.O.I.B.N.; No. 1444, order 
No. 1091, MC-304, FF-40, fur clothing; 
No. 1445, order No. 1090, MC-289, FF- 
30, office records; No. 1446, order No. 
321, MC-1, FF-2, clock watches; No. 1447, 
order No. 97 MC-1, FF-2, scrap leather; 
No. 1448, order No. 988, FF-2, emigrant 
movables; No. 1449, order No. 1049, MC- 
180, movie film; No. 1450, order No. 619, 
MC-1, FF-2, printed matter; No. 1451, 
order No. 988, MC-1, FF-2, household 
goods; No. 1452, order No. 376, MC-1, 
FF-2, rugs, N.O.I.B.N.; No. 1453, order 
No. 762, MC-1, FF-2, silk; No. 1454, order 
No. 1102, MC-333, FF-66, titanium metal; 
No. 1455, order No. 1015, MC-1, FF-2, 
equipment, hotel or restaurant; No. 1456, 
order No. 965, MC-1, FF-2, hides, pelts 
or skins; No. 1457, order No. 85, MC-1, 
FF-2, paintings or pictures; and No. 1458, 
order No. 1015, MC-1, FF-2, chinaware, 
etc. 


Steadily Improving Record 
For Rail Safety Reported 


At Harriman Award Dinner 


Progress by the railroads in safety 
performance had continued to im- 
prove steadily in 1951 and in the first 
half of 1952, James G. Lyne, editor of 
Railway Age, said in an address the 
night of September 17 at the an- 
nual Harriman Award Dinner, in the 
Ambassador hotel, New York City 
(T.W., Sept. 13, p. 76). 

Gold medals for having established the 
best safety records in 1951 for their re- 
spective classifications were presented to 
three railroads by Mr. Lyne, as chairman 
of the E. H. Harriman Award Committee 
of the American Museum of Safety. 
Cyril Ainsworth, president of the mu- 
seum, presided at the dinner. The 
medal-winning railroads were the St. 
Louis-San Francisco Railway, for the 
Class A roads; the Canadian Pacific Rail- 
way Co. Lines in the United States, for 
the Class B roads, and the Colorado & 
Wyoming Railway Co., for the Class C 
roads. 

A personal safety award, the Arthur 
Williams Memorial Medal, was presented 
by Mr. Ainsworth to H. W. Heinrich, as- 
sistant superintendent of the engineer- 
ing and inspection division of The Trav- 
elers Insurance Co. 

Many railroad executives and indus- 
trial leaders attended the dinner. 

Mr. Lyne said that, despite substantial 
increases in the volumes of freight and 
passenger traffic moved by the railroads 
last vear, the number of fatalities re- 
sulting from railroad accidents in 1951 
was smaller than that of 1950. 

“Having in mind the fact that the 
railroads performed 36 per cent ‘nore 
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freight service in 1951 than in 1941, and 
18 per cent more passenger service,” said 
Mr. Lyne, “it is worthy of note that the 
number of fatalities in railroad accidents 
decreased 33 per cent and the number 
of non-fatal injuries decreased 9 per 
cent. Making the comparison with 1926, 
freight service performed in 1951 was 
nearly half again as much, while pas- 
senger service was virtually the same, 
yet fatalities declined by more than 
50 per cent and non-fatal injuries were 
reduced by nearly 75 per cent.” 

Further progress in reducing railroad 
accidents had been made this year, he 
said. In the first six months of the cur- 
rent year there were 11 per cent fewer 
fatalities to persons in railroad acci- 
dents than in the same period of 1951, 
and 14 per cent fewer non-fatal injuries, 
he stated. Seventeen billion passenger- 
miles of service were performed by the 
railroads in the first half of 1952 without 
a passenger fatality in a train collision 
or derailment, he said. 





New ‘Overflow—Minimum 
Charge Rule’ on Volume 
Motor Shipments Protested 


The chambers of commerce of Ar- 
kansas City, Dodge City, Garden 
City, Hutchinson, Kinsley, Lyons, 
and Wichita, Kan., have requested 
the Commission to suspend a pro- 
posed new rule to be applied, they 
say, as the “overflow and minimum 
charge rule” on volume shipments 
of freight, as set forth in item No. 
1355 in supplement No. 78 to tariff 
MF-I.C.C. No. 167 of Middlewest 
Motor Freight Bureau, agent, pub- 
lished to become effective Septem- 
ber 24. 


Under the proposed rule, said the 
protestants, two identical shipments mov- 
ing from one point of origin to one des- 
tination could be charged a different to- 
tal transportation charge dependent on 
the size of equipment furnished by the 
carrier for transporting such shipments. 

The rule presently in effect, they said, 
was published in item No. 1350-C, sup- 
plement No. 65 to the Middlewest bu- 
reau’s MF-I.C.C. No. 167. After quoting 
the rule, the protestants asserted that the 
present rule placed a standard with 
respect to the minimum and maximum 
loading space that would be furnished by 
the carrier. This, they said, was neces- 
Sary to a proper application of an over- 
flow rule for the protection of the ship- 
ping public against discrimination. 

The present rule, they said, was drawn 
up several years ago and patterned after 
rule 24 of the Consolidated Freight 
Classification, I.C.C. No. 33. They said 
the necessary changes from the rail rule 
to fit motor truck transportation con- 
ditions were made. 

Rules published in the Consolidated 
Freight Classification had been carefully 
Considered from both the shipper and 
Carrier standpoint, said the protestants. 

“Consequently,” they continued, “it 
follows that such rules serve as a proper 
pattern to determine a rule that should 
be made applicable to motor carrier 
transportation that will serve to protect 
beth the interests of the shipper and 
Carzier, and have the reasonableness of 
application required by the standards of 
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the interstate commerce act. The present 
rule in effect meets these requiremnts 
of reasonableness to protect the shipper 
against discrimination and the carrier 
against a burden on his revenue.” 

In contra-distinction to this, they said, 
the proposed rule as protested reads as 
follows: 


“Except as otherwise provided herein, 
shipments of freight, described below, 
received from one consignor, for one con- 
signee on one shipping order or bill 
of lading, will be subject to the following 
provisions: 

“(A) Each and every truck bearing a 
capacity load of freight, such freight 
constituting @ll or a part of a single 
shipment, will be subject to a minimum 
charge based on actual weight or truck- 
load or volume minimum weight, which- 
ever is greater, and at the truckload or 
volume rate or rating applicable. 

“(B) When a shipment of freight is 
received in excess of the quantity loaded, 
or in excess of the quantity that can be 
loaded in or on one truck, the following 
shall apply: 

“Each truck shall be subject to a mini- 
mum charge as provided in paragraph 
(A) of this item, except that not more 
than one truck containing less than a 
capacity load of the same shipment shall 
be charged for at actual weight and 
truckload or volume rate or rating ap- 
plicable.” 

The protestants said the proposed rule 
read “Each and every truck” and that 
this must and did mean every piece of 
equipment operated by the participating 
carriers in this tariff that was used in 
over-the-road operation. They said the 
majority of transportation of freight by 
motor common carriers, participants in 
the tariff, was known to be in semi- 
trailer ranging in length from 24 feet 
to 32 feet. They said this semi-trailer 
equipment did not have an equality of 
cubic foot loading space, and that thus 
the door was open under ‘such condi- 
tions to discriminate, as between ship- 
pers and as between different shipments 
of the same shipper, as to the freight 
charges that would be assessed. 

After requoting paragraph (A) of the 
proposed rule, the protestants said: 

“In other words, under this proposed 
rule two identical shipments moving from 
one point of. origin to one destina- 
tion could be charged a different total 
transportation charge dependent upon 
the size of equipment furnished by the 
carrier for transporting said shipments. 
These respondent motor carriers do not 
provide to the shipping public the right 
to choose or order a certain piece of 
carrier equipment for loading. In fact 
they do not even have available to the 
shipping public information which will 
show the size of carrier equipment avail- 
able.” 





Irregular Air Carrier 


Applications Dismissed 


The Civil Aeronautics Board has issued 
two orders in No. 5132, et al., Investiga- 
tion of Large Irregular Carriers and Ir- 
regular Transport Carriers, dismissing 
applications of two irregular carriers 
and terminating the exemption of one 
of them. 

The board observed that the two ap- 
plication proceedings had been consoli- 
dated with the investigation, which is 
to determine whether there is need for 
the service of large irregular carriers 
and, if so, the extent of the need. Hear- 
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ing has been going on in Washington 
since early this month (T.W., Sept. 6, 
p. 49). : 

By one order, the board dismissed the 
application of Remmert-Warner, Inc., 
(No. 3780), in which the carrier was 
granted a temporary exemption to per- 
mit it to operate as an irregular trans- 
port carrier, ie., the type of irregular 
carrier to whom individual orders have 
been issued exempting them from cer- 
tain provision of the civil aeronautics 
act. 

By the second order, the board dis- 
missed the application of New England 
Air Express, Inc., (No. 3842), and termi- 
nated the exemption it had been 
granted. 

In each order, the board said the car- 
rier had failed to mail exhibits required 
to the examiners and other parties in 
the general investigation proceeding, 
and had indicated no objection to a 
letter from the examiners advising that 
they would recommend dismissal of the 
respective applications for lack of pros- 
ecution. Thus, the board said, each car- 
rier had indicated a lack of intent to 
prosecute its application, “justifying dis- 
missal thereof.” 





Rail Public Relations Men 


Form Professional Society 


Formation of the Railroad Public Rela- 
tions Association, described as a pro- 
fessional society of those engaged in or 
concerned with railroad public relations, 
at a meeting in New York City on Sep- 
tember 17, was announced by officers of 
the new organization. 

J. B. Shores, of Dallas, Tex., director 
of public relations of the Texas & Pa- 
cific Railway, was elected president of 
the R.P.R.A. Other officers of the group 
are: George C. Frank, of Cleveland, O., 
assistant to the president of the Erie, 
regional vice-president for the east; 
Gilbert H. Kneiss, of San Francisco, 
Calif., assistant to president—public rela- 
tions, of the Western Pacific, regional 
vice-president for the west; B. E. Young, 
of Washington, D.C., assistant to the 
president of the Southern Railway Sys- 
tem, regional vice-president for the 
south, and J. Don Parel, of Washington, 
D.C., manager of agricultural relations 
of the Association of American Railroads, 
secretary-treasurer. The R.P.R.A. an- 
nouncement included the follownig: 

“The primary purpose of the new as- 
sociation is to promote the development 
and effectiveness of public relations 
within the railroad industry by the ex- 
change of ideas, opinions and experiences 
regarding public relations as it pertains 
to the individual railroads in particular 
and the railroad industry in general. 

“Membership in the organization will 
consist of railroad officers in charge of 
the public relations departments and 
the members of their staffs; other rail- 
road officers whose responsibilities em- 
brace public relations; public relations 
officers of state, regional and national 
associations engaged in promoting the 
interests of the railroad industry, and 
staff members of trade publications 
devoted solelv to the railroad industry.” 





Motor Classification Docket 


National Classification Board docket 
No. 56 is being mailed to subscribers of 
the Traffic Bulletin as part 3 of the Sep- 
tember 20 issue of that publication. 
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Aerial Photograph, Berth 53—Pier 2, Port of Long Beach 


Paving The Way For Progress 


at America’s Most Modern Port 


This shipment of over 40,000 drums of 
paving asphalt, shown here at the Port of 
Long Beach on its way to Pakistan to be 
used in the construction of an airfield, is 
typical of the ever increasing diversity of 
cargoes handled at Long Beach. 


When the Port’s construction program 
began in 1920, those responsible for plan- 
ning had as their goal a completely modern 
port that could handle goods of all kinds 
speedily, safely and economically. 


Exporters and importers soon learned 


that the Port of Long Beach lived up to its 
founders’ expectations. And, as the years 
went by, more and even better facilities 
were added to assure the same high 
standards of service to shippers of any 
commodity. 


Perhaps we can assist you in solving your 
shipping problems. A letter to us will bring 
you a more complete picture of America’s 
Most Modern Port... 


THE PORT OF LONG BEACH 
1333 El Embarcadero 
Long Beach, California 
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Advance-Design 


CHEVROLET TRUCKS 


CHEVROLETS LIST FOR LESS 


First cost—the list price—is less for a Chevrolet than for any 
comparable truck capable of handling the same payload. 
Chevrolet's position as the world's largest manufacturer of 
trucks makes possible production savings that are passed on 
to you. 


COST LESS ON THE JOB 


Proved Chevrolet. truck features save money over thousands 
of miles. Time-tested Valve-in-Head engines, rugged hypoid 
rear axles, extra-sturdy channel-type frames, Flexi-Mounted 
cabs, Ball-Gear steering, Synchro-Mesh transmissions, all con- 
tribute to low operating costs with high dependability. 


EACH TRUCK TAILORED TO ITS JOB 
Every Chevrolet truck is factory-matched to the job it’s going 
to do. Tires, axles, frame, springs, engine, transmission, and 
e brakes are right for the operating conditions and load. What- 
({ ever your job is, there's a Chevrolet truck to fit it. 
| st in demand 4 


in value 


n sales WORTH MORE AT TRADE-IN TIME 
Chevrolet trucks traditionally bring more at resale than other 
makes costing about the same when new. Chevrolet trucks keep 
their value longer and give you real, substantial savings right 
up to the day you sell them. See your Chevrolet dealer soon. 


CHEVROLET ADVANCE-DESIGN TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— shifting e HYPOID REAR AXLE—for duty models e CAB SEAT—with double-deck 
Loadmaster or the Thriftmaster—to give dependability and long life e TORQUE- springs for complete riding comfort e VENTI- 
you greater power per gallon, lower ACTION BRAKES—on light-duty models e PANES—for improved cab ventilation e WIDE- 
cost per load e #POWER-JET CARBU- PROVED DEPENDABLE DOUBLE-ARTICU- BASE WHEELS—for increased tire mileage e 
RETOR—for smooth, quick acceleration LATED BRAKES—on medium-duty models e BALL-TYPE STEERING —for easier handling 
response e DIAPHRAGM SPRING CLUTCH— TWIN-ACTION REAR BRAKES—on heavy- e UNIT-DESIGNED BODIES—for greater load 
for easy-action engagement e SYNCHRO- duty models * DUAL-SHOE PARKING protection ¢ ADVANCE-DESIGN STYLING—for 
MESH TRANSMISS!ION—for fast, smooth BRAKE—for greater holding ability on heavy- increased comfort and modern appearance. 


CHEVROLET DIVISION OF GENERAL MOTORS, DETROIT 2, MICHIGAN 
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MO-PAC 


— Combines RAILS and ROADS 


your merchandise 


f=a-s-t-e-r 


COORDINATED TRAIN-TRUCK 
EAGLE MERCHANDISE SERVICE speeds the 
deliveries of less-than-carload shipments at hun- 
dreds of stations along our 10,000 mile system. 


Your merchandise is rushed by rail to desig- 
nated “‘break bulk” stations... transferred 
quickly and efficiently from train to truck... 
then enjoys fast, final delivery to its destination. 


Operating over truck routes totalling 11,147 
miles, our subsidiary company, the Missouri 
Pacific Freight Transport Company, supple- 
ments Mo-Pac’s reliable rail facilities to the 
West-Southwest... offering shippers the com- 
bined advantages of rail and truck service in 
our coordinated schedules, 





The transportation agents job begins with 
accurate rate and route information, and 
not complete until the shipment arrives at its 
destination. Route your shipments with confi- 
dence “VIA A&D.” 


"Dor Service See... the AED” 


ATLANTIC & DANVILLE RAILWAY 


GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA BIRMINGHAM WASHINGTON, D. C. 


Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhodes Bidg. 501 Comer Bldg. 5000 38th St., N.W. 
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Box Cars to Owners Asked 


R. E. Clark, manager of the closed 
car section, Association of American 
Railroads, has requested rail transporta- 
tion officers to reissue their instructions 
on the handling of Canadian box equip- 
ment to require the prompt return to 
owners empty in the absence of proper 
loading under car service rules. 

In .a letter to transportation officers 
of each of the member roads, Mr. Clark 
said Canadian grain crops now harvest- 
ing were expected to establish new rec- 
ords this year and “this coupled with 
the usual seasonal increase in industrial 
requirements” had caused the Canadian 
railroads to be hard pressed to meet their 
box car demands. They were presently 
confronted with the task of moving sub- 
stantial quantities of the new crop 
grains to the Lake-Heads for transship- 
ment prior to the close of navigation, 
said he. In this connection, Mr. Clark 
added, it was “important to note” that 
as of August 1 the United States roads 
had 9,000 more Canadian owned box cars 
on their rails than there were United 
States box cars in Canada “which is 
several thousand over the normal bal- 
ance.” 


“While it is essential that U.S. lines 
do all possible to protect their own box 
car requirements it is still more im- 
portant that they maintain strict and 
literal observance of car service rules 
as being the best method of bringing 
about maximum car handling efficiency,” 
said Mr. Clark. “Emphasis should be 
given to the handling of Canadian 
ownership box cars according to car serv- 
ice rules, and return to owners as ex- 
peditiously as possible.” 






































N.Y. Truck Rate Boost Proposal 


Among items listed in docket No. 337 
of the standing rate committee of the 
Middle Atlantic Conference and sched- 
uled for consideration in hearings Sep- 
tember 25 at the offices of the conference, 
2111 E Street, N.W., Washington, D.C., 
are two proposals for increases in rates 
and minimum charges in the state of 
New York. One of the items, No. 7680, 
proposes a general increase of New York 
intrastate class and commodity rates 
for tariff NY-1A, as follows: “(1) In- 
crease all rates, including arbitraries for 
Shipments weighing less than 6,000 
pounds and other arbitraries, by 15 per 
cent; (2) substitute new N.M.F.C. No. 
A-1 for present N.M.F.C. No. 11 as gov- 
erning classification; (3) cancel L.T.L. 
and A.Q. exceptions ratings in Tariff 
10-1, except where competitive necessity 
requires continuance and except on light 
and bulky commodities.” Item 7681 in 
docket No. 337 reads as follows: “Mini- 
mum Charge Per Shipment—Increase 
all minimum charges in tariff NY-1A by 
15 per cent.” 




















THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Men 


Prompt Return of Canadian Commissioner Arpaia Says Criticism of 





1.C.C. Must Be Met Quickly, Thoroughly 


Speaking to New York Area Practitioners, New Commissioner Says 


1.C.C. Defects Are ‘Administrative and Organizational.’ 


Asserts 


There Is Danger I.C.C. Might Be Scrapped or Drastically Changed. 


In an address in which he dwelt 
on the “swelling tide of criticism of 
the Commission,” and said that there 
was danger that the “structure itself 
may be scrapped or drastically 
changed,’ Commissioner Anthory F. 
Arpaia asserted there was need for 
“some one directly charged with the 
responsibility of finding ways of ex- 
pediting procedures and of promot- 
ing efficiency.” In that connection 
he said that “the position of execu- 
tive director has now been created.” 


Commissioner Arpaia referred to the 
action of the Commission, creating the 
new position, in an address before the 
Metropolitan Chapter of the Association 
of Interstate Commerce Commission 
Practitioners in the Biltmore Hotel, New 
York, N.Y., September 17. 


He asserted that criticism of the Com- 
mission in the beginning was chiefly 
about long delays in obtaining final deci- 
sions, but that failure “to get action” 
had caused the protests to become more 
insistent and wider in scope, with some 
asking that the Commission’s powers be 
“emasculated” and others suggesting 
that the Commission itself be abolished. 
The commissioner said a search to im- 
prove the Commission’s service had been 
under way. He expressed the view that 
defects in the Commission’s functioning 
were “not basic,” but that they were 
“purely administrative and organiza- 
tional.” He said they, could* be easily 
remedied and that they “should be, 
quickly and thoroughly.” 


His reference to the creation of the 
position of executive director was to the 
adoption by the Commission of a motion 
to create such a director to perform 
the administrative work of the Commis- 
sion, and report through the chairman to 
the Commission. The motion provided 
that the officer was to have the highest 
obtainable civil service grade and rating. 
At the Commission it was said that the 
matter had yet to be presented formally 
to the Civil Service Commission. 


The commissioner, at the conclusion 
of his speech, asked the practitioners, 
as most familiar with the Commission 
and its work, to help in the task of cor- 
recting deficiencies and to make the real 
issues understood by the people. He as- 
serted that “there is real danger that 


_ the structure itself may be scrapped or 


drastically changed.” 


The text of Commissioner Arpaia’s ad- 
dress follows: 

“Mark Twain once remarked that 
when he was 18 years old he knew more 
than his father; but, by the time he was 
21, he was surprised at how much the 
old man had learned in three years. 
Having in mind that I have only two 
short months of experience within the 
Commission (as against the accumulated 
experience of my fellow commissioners 
of over 100 years), I would prefer that 
my comments tonight be appraised as 
those of a dues paying member of your 


association. I shall exercise my privi- 
lege as such, talk shop and speak 
frankly. 


“We have all been concerned at the 
swelling tide of criticism of the Commis- 
sion. In the beginning the demand was 
directed chiefly to the long delays in 
obtaining final decisions. More recently, 
perhaps because of failure to get action, 
the protests have become more insistent 
and wider in scope. They have veered 
toward a different objective. Now cer- 
tain people want the Commission’s pow- 
ers emasculated; others even suggest 
that the Commission itself be abolished. 


“In the meantime a search to improve 
the service of the Commission has been 
under way. A variety of solutions have 
been offered. Some have come from the 
practitioners’ association; some from the 
National Association of Motor Carrier 
Counsel. In my opinion, these remedies 
will not completely cure the situation. 
They will help of course. But they do 
not go to the heart of the problem. Let 
me mention a few: revise the rules of 
practice; discourage the volume of appli- 
cations and petitions by charging fees; 
delegate more authority; shorten the 
records by various devices; require pre- 
hearing conferences; require draft find- 
ings by the attorneys to relieve the hear- 
ing examiner of some of his work. I 
could discuss these and other proposals 
which have been made but this is not 
the time or place. 


“You all know that last month by 
notice in Ex Parte 55, the machinery 
for a revision of the rules of practice was 
set in motion. Furthermore, a proposed 
rule to permit service by publication in 
certain types of cases was issued about 
a week ago. 


“We have worked with and under the 
present rules for years. We have studied 
and debated their vices and defects. 
We should know how and where they 
should be changed. Now you have the 
opportunity to submit your ideas in 












28 


| TRANSPORTATION WEEK 


tangible form. If you do your work well, 
unselfishly and with dispatch, some very 
needed improvements must result. 

“But, the overhauling of the rules of 
practice is not, in my opinion, the com- 
plete answer. Whatever short-comings 
there have been in the service of the 
Commission have been attributed to a 
number of reasons: lack of manpower, 
extended duties and a lack of adequate 
appropriations. I do not underestimate 
the importance of these factors. 


Change Needed 


“Something more has been lacking, 
however. Equally important and per- 
haps more serious, because of the pur- 
ported financial anemia of the Com- 
mission, has been the failure to use the 
tools we already had. In the minds of 
some, this has been attributed to a lack 
of imagination, lack of vitality, a lack 
of courage. Have we made the highest 
and best use of the manpower and other 
resources now available? If we haven’t, 
then here both the Commission and 
Practitioners must share the responsi- 
bility. 

Not only must we use the machinery we 
have but we must change some habits. 
Let me give some examples. How often 
have we used procedures which permit 
the submission of a case on affidavits or 
depositions and thereby eliminate hear- 
ings? There have been many Cases par- 
ticularly susceptible to disposition on 
submitted facts. Yet, when an attempt 
to use this procedure is made, counsel 
object and demand a hearing. 

“There has been much talk about vol- 


uminous records, repetitive testimony, 


cumulative evidence. But in the face 
of this, haven’t we indulged in the ex- 
pensive luxury of allowing each attorney 
to cross-examine each witness tediously 
and at length, raking over the same 
ground? 

“Have we used the machinery of stipu- 
lation; have we endeavored to get to- 
gether prior to a hearing, marshall all 
the evidence, prepare the case and organ- 
ize for an orderly and expeditious pre- 
sentation of only the material evidence? 
No. We went right on building up need- 
lessly cumbersome records, replete with 
unnecessary testimony. Yet, at the same 
time, everybody was complaining because 
the hearing examiner did not get out 
his report sooner. 

“Everybody knew about the difficulty 
in arranging itineraries for the limited 
force of hearing examiners. We have all 
heard it said that too long a time 
elapsed before a hearing was scheduled. 
But we went right on asking for and 
getting postponements at the last min- 
ute, thereby disrupting already over- 
burdened and long itineraries. 


“And, further, although the direct re- 
sult was to lengthen the time it took 
to get a final decision, haven’t we over- 
worked to the limit the dilatory tactics 
permitted under the present rules, by 
filing repeated petitions for reconsidera- 
tion, rehearing and reargument? 

“Some other questions arise in my 
mind. But, first, let’s go to the records 
and cite a couple of case histories. 

“In October, 1945, a carrier had a 
simple question. All it wanted to know 
was, could it transport bunker-C fuel 
oil under its ‘grandfather’ certificate 
authorizing it to transport liquid bitu- 
minous products. What did it have to 
do to get the answer? First, it was re- 


quired to file an application for author- 
ity from and to points substantially 
covered by his certificate. At the same 
time it filed a petition to dismiss on the 
ground that the commodity description 
‘liquid bituminous products’ included 
bunker-C fuel oil. The petition was of 
course denied and the matter proceeded 
in due course to a hearing. The exam- 
iner found public convenience and ne- 
cessity; that was not in issue after the 
first stage. Now I won’t go into the 
long history of that case; the delays, 
postponements, the numerous petitions 
for reconsideration and so forth. It took 
five years and eight months of tortuous, 
if not tortured, procedures before the 
Commission finally to determine that 
the dictionary description of bituminous 
products did not apply and that it re- 
quired new authority to serve those 
people who had been found entitled to 
its service. 

“In another case it took two years to 
decide that a certain steel forging was 
within the authority of a carrier whose 
certificate covered automobile parts and 
accessories. Again' the applicant was 
forced to go through the quaint proce- 
dure of filing an application to transport 
this new article and simultaneously fil- 
ing a petition to dismiss on the ground 
that he already had the necessary au- 
thority. 


Possible Short-Cuts 


“Now, why were such cumbersome, 
time-consuming and expensive proceed- 
ings required? Who was to blame? The 
practitioners? The Commission? Wher- 
ever the blame may lie, there is no excuse 
for a continuation of such wasteful prac- 
tices. 

“If a simple interpretative ruling can- 
not accomplish the result, if there must 
be an adjudication, then why not use the 
speedy process of a declaratory judgment 
in these and other appropriate cases. 

“Section 5(d) of the administrative 
procedure act provides that an agency 
‘is authorized in its sound discretion, with 
like effect as in the case of other orders, 
to issue a declaratory order to terminate 
a controversy or remove uncertainty.’ 
Shouldn’t existing statutory machinery 
be used to settle questions of interpreta- 
tion, simply and expeditiously, particu- 
larly in the face of insufficient personnel, 
shortage of funds and pressing work- 
load? 


“And, is it consistent, in the light of 
such facts, to continue leniency in grant- 
ing request for postponing brief dates, 
exceptions dates and reply dates? Due 
process must be met. Each party must 
get a day in court. But, I submit, not a 
‘field day’ at the expense of others who 
are waiting in line, so to speak. 

“No wonder, then, that it has been said 
again and again, that our processes are 
stale, too formalistic, needlessly pro- 
tracted and expensive both to the Com- 
mission and to industry; that it is based 
on a pace and pattern when the volume 
of work was smaller and the functions 
of the Commission were more limited. 


“Today the work-load is tremendous. 
The task is a gigantic one. Since 1935 
there are an additional 22,000 carriers 
within the jurisdiction of the Commis- 
sion. Each commissioner has been so 
involved in the day-to-day pressure of 
disposing of current cases that organi- 
zational and administrative planning 
have necessarily been neglected. Re- 
gardless of the excuse, that planning 
must be done: There should be someone 
directly charged with the responsibility 


‘of finding ways of: expediting pro- 
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cedures and of promoting efficiency, 
There should be a focal point within the 
Commission to which plans and sugges- 
tions for improvement can be referred 
and where they can be followed through, 
Someone must be charged with the task 
of coordinating and correlating the 
functions of the Commission. I do not 
believe that this can be a part-time 
assignment of one commissioner or of a 
division of the Commission. Although 
I would like to develop some of these 
things more fully, I cannot make this 
talk too long. 

“A study by an engineering firm is 
now under way, through the initiative 
of the Senate committee on interstate 
and foreign commerce. Congress is to 
be commended for making this study 
and the Commission has invited it 
warmly and heartily and is offering 
every cooperation. 

“But more immediately important, is 
the fact that the position of executive 
director has now been created. The 
right man, at the right salary, with the 
proper delegation of both responsibility 
and authority can and will help correct 
this situation. 


Defects ‘Not Basic’ 


“Lest the import of what I have de- 
scribed as existing deficiencies be not 
clear, I want to emphasize that those 
defects are not basic, they are purely 
administration and organizational. They 
can be easily remedied and should be, 
quickly and thoroughly. Untess they are, 
the structure of the Commission itself 
may be weakened and endangered. No 
one who understands Commission work 
would want that to happen. For the 
important work, the decisional and pol- 
icy work, the independent, impartial 
commission form has proved itself. It 
is the only way that this stupendous job 
can be effectively accomplished. 

“The work of the Commission is not 
dramatic. It has no glamour. It is so. 
complex and technical that even those 
who should, often do not follow its im- 
portant decisions. Those decisions don’t 
make light reading and are seldom cir- 
culated except in the trade or in indus- 
try publications. 

“Yet every man, woman and child in 
this country has-a tremendous stake in 
the proper operation of the Commission. 
Every consumer’s daily needs and the 
cost of them depend on sound, efficient, 
economical transportation. The dynamic 
growth of this country and its high 
standard of living are dependent upon 
it. Our security in time of war is in 
jeopardy without it. 

“Yes, everybody has benefited from 
the manner in which the I.C.C. has ac- 
complished its task for the past 65 years. 
Congress, by a broad delegation of power 
to the Commission, has relieved itself 
from the almost impossible task of leg- 
islation ‘and regulation in the field of 
land transportation and it has been in 
competent hands. 


“And yet, the strength of the Com- 
mission has paradoxically led to _ its 
present position of weakness. It has 
done its job in a professional manner, 
without fanfare, without . ostentation, 
without publicity. It has, therefore, been 
taken for granted. People expect it to 
continue to do the job regardless of its 
handicaps and the fact that its appro- 
priations have been cut in favor of 
competing demands of other govern- 
ment services. 

Those. 65 years of service have been 
rich and fruitful and have deservedly 
earned for the Commission the deepest 
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respect and fulsome praise. Certainly 
the Commission cannot now, like the old 
dowager who has led a circumspect life, 
sit back passively and contemplate its 
past usefulness and respectability. It 
must be responsive and gear itself to the 
demands of a progressive and dynamic 
industry in an expanding and changing 
economy. New policies and methods 
must be formulated to. meet new prob- 
lems and conditions. 

“It is not too late to modernize and, 
more important, to vitalize the house- 
hold. The average age of its staff is too 
high. The number of experienced per- 
sonnel has been rapidly dwindling. The 
Commission has not been able to develop 
an effective replacement program. This 
is what should cause real concern. 


“Last spring, an instructor at Harvard 
succeeded in popularizing a thesaurus 
word—if nothing else—in an article 
called ‘The Marasmus of the I.C.C.” He 
was considerate enough to footnote a 
definition of the word. It means the 
withering away. If there is true maras- 
mus at the I.C.C., it is in the wasting 
away of the physical body—the advanc- 
ing average age of its personnel. Some- 
thing must be done about this and it 
must be done quickly or the damage 
will be lasting. 


‘Danger’ to I.C.C. 


“What, then, can be done? First, let’s 
admit the deficiencies where they exist. 
Let us all dedicate ourselves to the task 
of correcting them without delay. At the 
same time you and others most familiar 
with the Commission and its work have 
a further responsibility as just plain 
citizens, to make the real issues under- 
stood by the people. They have a vital 
stake in the Commission’s functions. 
There is real danger that the structure 
itself may be scrapped or drastically 
changed. Only last Friday (September 
12th) the Wall Street Journal carried 
a story on ‘over-regulation’ and the de- 
mand for ‘an overhaul of national trans- 
portation policy.’ That decision is up to 
Congress. We do not live in a static 
age. Laws must be changed and 
adapted to changing conditions. How- 
ever, those who best. understand the 
overall problem owe the duty of ex- 
plaining the effect of such changes and 
their real meaning. The structure serves 
all the people. Before it is torn down, 
they should make certain that it is not 
being sacrificed to get a few roaches in 
the cellar, nor to serve the particular 
interests of any one segment of the 
economy.” 


Clean Car Campaign Gets 
N.1.T. League’s Support 


Officers of the National Industrial 
Traffic League, in the September 12 issue 
of the League’s weekly bulletin to its 
members, have given expression to the 
League’s support of the Clean Car Cam- 
paign. 

The “Clean Car Campaign message” of 
the League was worded as follows: 

“September is an ideal month for a 
Clean Car Campaign. Carloadings be- 
gin to climb, car supplies begin to go 
down and shippers begin to wonder when 
heavy-loading orders, penalty demurrage 
ald other methods of ‘making ends meet’ 
Will be enforced. Before such measures 
become necessary an energetic and co- 
operative Cléan Car ’Campaign by the 


railroads themselves and by shippers and 
receivers ought to be encouraged. 

“Eight million car days lost annually 
through failure properly to clean cars is 
bad when cars are plentiful but intoler- 
able in times of severe and recurrent car 
shortages, and a $100 million a year 
cleaning bill is a ‘luxury’ we can ill af- 
ford. Consignees are fooling themselves 
when they think they are saving the cost 
of cleaning a car when they release it 
‘dirty’—the bill will be back in the next 
‘genefal’ freight rate increase. In addi- 
tion there is still the Golden Rule—Do 
unto others’; if shippers will not accept 
dirty cars for loading they should clean 
them properly when unloading. In an 
address on January 25, 1951, before the 
Pittsburgh Traffic Club, Defense Trans- 
port Administrator Knudson emphasized 
that ‘freight cars should be cleaned by 
receivers promptly and thoroughly’. 

“Besides making certain that cars are 
completely unloaded before release there 
is something else which members can do. 
Why not encourage local railroad offi- 
cials to get offending unloaders to ‘mend 
their transportation manners’? Rail- 
roads cannot expect prospective users to 
clean cars before loading, but they can 
insist that previous users completely 
unload them. 

“Let’s get behind this worthwhile Clean 
Car Campaign; and remember—during 
the week ended last August 23, the de- 
mand for freight cars was greater than 
the supply, for the first time since No- 
vember, 1951.” 


Committee on Steamship 
Operations Established 


Creation of a new steamship op- 
erations committee and election of 
officers by the committee have been 
announced by Walter E. Maloney, 
of New York City, president of the 
American Merchant Marine In- 
stitute. 


“The new standing committee on op- 
erations has been created,” said Mr. 
Maloney, “so that there will be available 
and ready an organization to recommend 
action on all problems of an operating 
nature peculiar to the industry as a 
whole.” 

Elected to the chairmanship of the 
committee, at its first meeting, in the 
A.M.M.I. offices, 11 Broadway, New York 
City, was Captain George T. Sullivan, 
marine superintendent of Farrell Lines, 
according to the announcement. The 
group also elected, as its vice-chairman, 
Captain Chester C. Williams, manager 
of eastern operations of the Keystone 
Shipping Co. 

“The 12-man committee,” Mr. Maloney 
said, “will represent virtually all phases 
of America’s deep-sea merchant ship- 
ping industry, including passenger, gen- 
eral cargo, ore and oil carriers.” 


Committee members, in addition to 
the chairman and vice-chairman, were 
identified as follows: 


W. G. Anderson, manager of opera- 
tions, The Atlantic Refining Co.; L. S. 
Andrews, vice-president in charge of op- 
erations, American Export Lines, Inc.; 
Charles Baldwin, marine superintendent, 
United Fruit Co.; E. Brinkmann, opera- 
tions manager, National Bulk Carriers 
Inc.; Hilding Goransson, vice-president, 
Blidberg-Rothchild Co:;. George’ Laing, 
manager of operations, Ore Steamship 
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Co.; N. T. Lawrence, vice-president in 
charge of operations, United States Lines 
Co.; J. I. Mingay, manager, marine op- 
erations, The Texas Co.; J. D. Rogers, 
vice-president, Esso Shipping Co.; and 
F. J. Schmitt, manager, tanker opera- 
tions, Marine Transport Lines, Inc. 


Paper Industry Opposes 
Proposal of C.S.M.F.B. 
For 22,000-Pound Minimum 


A delegation of six industrial traf- 
fic men representing the Official 
Territory Paper Traffic Conference 
appeared before the central com- 
mittee of the Central States Motor 
Freight Bureau, the morning of Sep- 
tember 16, in the Palmer House, Chi- 
cago, to appeal a decision of the 
bureau’s standing rate committee 
recommending adoption of docket 
No. 16199. The. proposal would 
amend tariffs 204 and 205 by increas- 
ing the present truckload minimum 
weight of 20,000 pounds on paper 
items to 22,000 pounds. 


C. L. Fenstermaker, traffic manager, 
Sutherland Paper Co., Kalamazoo, Mich., 
heading the delegation, asserted that the 
increase in the minimum weight would 
disrupt long-established selling prac- 
tices; that it would be unfair because 
some paper articles won’t load to more 
than 20,000 pounds, and that adoption 
would only accelerate the tendency to 
private carriage. 

The 20,000-pound minimum was origi- 
nally established, he said, not because 
of its relation to the size of the truck 
but because it was one-half of the rail- 
road carload minimum. The present 
minimum had promoted lower invento- 
ries among buyers, he said. Many buy- 
ers would not buy more than 20,000 
pounds of paper at a time, asserted the 
witness. 

As to waste paper, said Mr. Fenster- 
maker, his own company maintained a 
Chicago subsidiary which was the 
largest gatherer of newspapers in the 
United States; its average truckload 
shipment in June and July was less than 
20,000 pounds, he said. The rail carload 
minimum for waste paper was a dual 
one, of 24,000 pounds and 30,000 pounds, 
he continued. 

“Waste paper is a low-value waste 
product, and a ‘natural’ for a return 
load in a private truck operation,” con- 
cluded Mr. Fenstermaker. “If this pro- 
posal is adopted, it would harm many 
carriers operating out of Kalamazoo.” 

Those concurring in Mr. Fenster- 
maker’s opposition to docket No. 16199 
were A. F. Dorenbusch, traffic manager, 
Raymond Bag Co., Middletown, O.; J. W. 
Deininger, traffic manager, Gardner- 
Richardson Co., Middletown; Ben Hoyt, 
traffic manager, Interstate Folding Box 
Co., Middletown; Melvin Lievense, traffic 
manager, Kalamazoo Vegetable Parch- 
ment Co., Kalamazoo, and Harry John- 
son, traffic manager, Morris Paper Mills, 
Morris, Il. 


‘Mr. Dorenbusch said that a sampling 
of 153 shipments of paper bags shipped 
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from his factory revealed that 63 ship- 
ments, or 42 per cent, loaded to less than 
20,000 pounds, and 90 shipments, or 60 
per cent, loaded to less than 22,000 
pounds, the average load being 20,973 
pounds. The 22,000-pound proposal was 
unsound, unreasonable, and exceeded the 
average loading in the industry so that 
it would penalize unjustly the majority 
of shipments, he asserted. The proposal 
to exempt corrugated boxes from the 
22,000-pound minimum was unfair to 
paper bags, and preferential to corru- 
gated boxes, he concluded. 

Mr. Deininger said that the board and 
boxes made by his plant were “tailor- 
made,” and loaded all the way from 
15,000 pounds to beyond 22,000 pounds. 
A carrier spokesman suggested that con- 
sideration be given to increasing the rate 
rather than the minimum weight, to 
give the carriers the increased revenue 
they felt they needed. Messrs. Deinin- 


ger and Fenstermaker said that the pos-. 


sibility of alternative minimum weights 
was worthy of consideration. 


Piston Ring Proposal 


M. J. Milsark, traffic manager, 
McQuay-Norris Manufacturing Co., St. 
Paul, appearing also as chairman, traffic 
committee, Piston Ring Manufacturers 
Group, spoke in support of docket No. 
15716, a proposal to establish a Class 70 
less-truckload rating on automobile pis- 
ton rings, valves and valve parts. 

Such a rating had been in effect in 
the south and west for years, he said. 
The third-class rating was granted drugs 
and chemicals commodities of less den- 
sity, and more susceptibility to damage, 
contended Mr. Milsark. His firm was 
contemplating a plan whereby auto parts 
would be shipped to St. Louis from the 
Connersville, Ind., plant, that would re- 
sult in 3,000,000 pounds of traffic more 
monthly out of St. Louis, he said. 

“If we don’t get the third-class rating, 
we have another alternative,” said the 
witness. “I have been ordered by my 
company to study the possibility of put- 
ting on our own trucks. It would be a 
natural set-up.” 

Mr. Milsark said the proposed change 
in classification had been before the Na- 
tional Classification Board, but that he 
had not heard from the board. 

Speaking on docket No. 16415, a pro- 
posal to cancel the $1.50 minimum 
charge and substitute a percentage in- 
crease, Mr. Milsark asked the committee 
to fail this docket pending a decision 
on No. 16464, a proposal to increase all 
class and commodity rates by 6 per cent, 
to cancel the $1.50 minimum charge 
principle, and in lieu thereof establish 
a minimum of $3.00 (T.W., Sept. 13, p. 
19). Mr. Milsark said that the latter 
proposal would be agreeable to St. Louis 
shippers if the minimum were dropped 
to $2.50, “which would be only 20 cents 
more than the railroads’ $2.30 mini- 
mum.” 

Dan Ryan, chairman of the bureau’s 
standing rate committee, said that while 
some of the docket’s supporters had 
proposed dropping the $3.00 minimum to 
$2.50, the proposal still included the 
$3.00 minimum. 

H. R. Fritz, of Montgomery Ward & 
Co., Chicago, appeared in opposition to 
docket No. 15987, a carrier proposal to 
require prepayment of charges on ship- 
ments stopped in transit for partial un- 
loading and to make nonapplicable the 





provisions of Rule 9, Section 2 of the 
National Motor Freight Classification. 
Mr. Fritz recalled that he had opposed 
the docket before the standing rate 
committee at its May 14 meeting, on be- 
half of the Industrial traffic council of 
the Chicago Association of Commerce 
and Industry (T.W., May 17, p. 23). 

“It would be a hardship to our com- 
pany to prepay shipments on which 
stopovers are necessary,” he said. 

He quoted from six railroad tariffs, 
to show that none of them embodied 
a stopping-in-transit rule which required 
prepayments. The eastern central motor 
carriers had exceptions to their require- 
ments, he added. 





Rail and Tank Truck 
Executives Address 


Petroleum Traffic Group 


A railroad executive asked the 
members of the traffic group of the 
National Petroleum Association, at 
the fiftieth annual meeting of the 
association in Atlantic City, Septem- 
ber 11, to support the railroads 
actively in seeking changes in regu- 
lation, which the speaker said was 
the type of regulation the petroleum 
industry feared. 


The group also heard an executive of 
a tank truck carrier review the growth 
of tank trucking in the postwar period, 
and ask that those carriers be permitted 
to carry petroleum products on a year- 
round instead of a seasonal basis. 

The speakers were Fred Carpi, vice- 
president—traffic, Pennsylvania Railroad, 
and S. F. Niness, president, Leaman 
Transportation Co. and Chemical Tank 
Lines. 

Mr. Carpi asserted that the petroleum 
industry had only “one great fear: the 
fear that governments elected by the 
people, by being misled by false prophets, 
will fail to serve the best interests of 
the people.” He said that the railroad 
industry “is now being stifled by the very 
type of regulation you fear.” Many 
of the laws and regulations under which 
industry labored in the age of the in- 
ternal combustion engine were conceived 
when the oil industry was largely con- 
cerned with the market opportunities of 
the kerosene lamp and when its chief 
competition was whale oil. Mr. Carpi 
said it was difficult for any industry to 
adapt itself to revolutionary changes, 
adding that “to make such adjustments 
within the framework of outmoded reg- 
ulation is more difficult.” 


He said that the railroad industry and 
the petroleum industry were both striv- 
ing for the economic freedoms they 
needed in order to serve their customers 
well, the difference being, he said, that 
“in most cases you are trying to preserve 
some of your freedoms and we are try- 
ing to regain some of ours.” He sug- 
gested that possibly the best guarantee 
the oil men could have that more of 
their freedom would not be taken away 
would be a “change in the tide of 
America’s most regulated industry.” 

Mr. Carpi said that the railroads were 
advocating an overhaul of national 
transportation policy by the next Con- 
gress, and added that “I hope we will 
have your support, and when I say sup- 
port, I mean something more than ex- 
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hortations.” Aside from the need for 
legislative reforms, he said, were advo- 
cated, Mr. Carpi said the two industries 
had much to gain from an increasing 
understanding of each other’s problems 
and viewpoints, and he said he would 
welcome an opportunity at any time 
to “sit down with your representatives” 
and discuss matters in detail. 


Regulatory Changes Asked 


Some of the changes which Mr. Carpi 
said should be made in connection with 
the regulation of the railroad industry 
were: 

“1. Put the responsibility for railroad 
rate-making in the hands of railroad 
management. If they do not know how 
to price their product in order to achieve 
a proper balance between the interests 
of customers, employes and stockhold- 
ers; if they make improvident or un- 
successful decisions, they must accept 
the consequences and the boards of di- 
rectors will find managements that can 
make successful decisions. We would 
like to do our own worrying about our 
competitors, and feel quite sure that if 
given this freedom we would have less 
worrying to do. 

“2. Railroads are often faced with sud- 
den and sharp increases in wage and 
material costs, and frequently retroactive 
increases in the case of the former. In 
such cases they should be permitted to 
adjust their rates promptly. While there 
has been some improvement in the Com- 
mission’s procedure, it is nevertheless a 
fact that the lag in the several ex parte 
cases has cost the railroads vast sums 
which could have been applied to the 
general welfare, including improvement 
of the property. It is much easier for 
business to absorb the increases when 
the economy is on the upswing and we 
have never been able to perceive any ad- 
vantage in keeping the shipping public 
in suspense by protracted litigation. 

“3. Discontinuance of unprofitable and 
unused passenger service. Where ade- 
quate highways are available, no railroad 
should be required to operate unprofit- 
able passenger service. Many of these 
operations have developed into standby 
services. This is a most sensible approach 
to the perennial passenger problem which 
confronts the railroads and which must 
be a matter of concern to you. 

“4, Repeal the fourth section of the act. 
This not only causes railroads an un- 
necessary amount of work and expense, 
but definitely retards their ability to meet 
competitive adjustments promptly. This 
provision of the law is extremely unfair, 
particularly since it is not applied to our 
principal competitors. 

“5. Reduce the period of suspension. 
Seven months is entirely too long. The 
facts of business economics sometimes 
change completely in such time. Where 
competitive conditions affect a decision, 
great harm may result from undue de- 
lay.” 

Tank Truck Growth 

In his review of the growth of the 
tank truck industry, Mr. Niness said 
that, in 1951, the general purpose tank 
trucks, not including liquefied petroleum 
gas, chemical, or other special types of 
trailers, totaled 23,153 units, of which 
he said 9,665, or 41.8 per cent, were Op- 
erated by private carriers, and 13,488, oF 
58.2 per cent, were operated by the for- 
hire industry. 

He said that the total carrying Ca- 
pacity of the entire fleet was about 121 
million gallons, of which 39.6 per cent, 
or 47,954,000 gallons represented private 
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carrier capacity, and 73.000,000, or 60.4 
per cent, was operated by the for-hire 
industry. 

Mr. Niness said that, on the basis of 
reports to the Commission, all for-hire 
tank truck carriers hauled 33,532,000 
tons in 1945, in which year 44,700,000 
tons were shipped by rail tank car. In 
1949, he said, the for-hire tank truck 
carriers hauled 64,240,000 tons and the 
railroads “some 42,660,000 tons.” In 1951, 
Mr. Niness asserted, the for-hire tank 
truck carriers hauled almost 30 billion 
gallons or about 116,200,000 tons, “while 
our rail competitors hauled 28,876,000 
tons.” 

Asserting that there had been 120,000 
general purpose tank cars in 1945, and 
that the Defense Transport Administra- 
tion said that today there were only “a 
little over 94,000 general purpose tank 
cars available,” Mr. Niness said there 
were still over 300 tons a car a year being 
shipped by railroad tank car, as against 
360 tons a car a year in 1945. That, he 
asserted, indicated to him that the prob- 
lem was not one of diversion, but one 
of limited facilities. 

Mr. Niness said that one of the major 
problems of the for-hire tank truck in- 
dustry was that there was a time when 
the seasonal increase in fuel oil con- 
sumption was more or less offset by a 
reduction in the consumption of gaso- 
line, but that this was not now so. He 
said the industry was being called on 
during the heating season in the north- 
ern and midwestern states to provide 
more equipment for fuel oil transporta- 
tion than was utilized during the balance 
of the year and that “we are requested 
by individual shippers to increase our 
transportation facilities by a ratio of 
3 to 4 to 1 during the winter months.” 

He said that did not alarm the for- 
hire carriers, “providing the shipper gives 
the for-hire carrier the account on a 
year-round basis, regardless of the fluc- 
tuation in volume of traffic.” He said 
the most frequent complaint of the for- 
hire carrier was that when the private 
carrier’s trucks were not busy in the 
summer months they took over the ac- 
counts handled by the for-hire carriers 
in the winter months. He said that 
resulted in loss of trained personnel 
and in idleness of for-hire equipment 
for as many as seven months. He said 
that no for-hire carrier could long exist 
on that type of operating ratio, and con- 
cluded his address by saying that “this 
is an appropriate time to give very seri- 
ous consideration to this problem.” 


Internal Changes Made in 


Department of Commerce 


Several amendments in the organiza- 
tion and functions of the Department of 
Commerce and agencies within the de- 
partment have been adopted. 


Secretary of Commerce Sawyer ap- 
proved an amendment to the set-up of 
principal officers in the Civil Aeronautics 
Administration, which established an as- 
Sistant administrator for administration, 
and consolidated various administrative 
activities, on which reports will now be 
made to the new official. Previously the 
reports were to the director of the ad- 
Ministrative offices. The new adminis- 
trative officer will have the responsibility 
for administration, management, organi- 
zation, etc. 

The Secretary of Commerce has also 
amended the organization of his office, 


substituting the term “general counsel” 
for “solicitor,” and referring to the ad- 
ministrative officer of the department all 
departmental orders and other official 
documents and papers formerly referred 
to the chief clerk or the chief clerk and 
superintendent of the department. The 
office of chief clerk was abolished when 
the so-called “Hoover” reorganization 
plan, No. 5, became effective for the De- 
partment of Commerce in 1950. 

The Secretary has also amended the 
organization and functions of the Fed- 
eral Maritime Board and the Maritime 
Administration, consolidating the divi- 
sion of allocations and ship requirements 
into a division of ship allocations and 
requirements. The division of freight 
rates has been designated the division 
of traffic. No change was made in the 
name of the division of ship warrants. 


Scott Says Tentative 
Research Program on 


Transport Policy Ready 


Jack Garrett Scott, Under Secre- 
tary of Commerce for Transporta- 
tion, told the National Association of 
Motor Bus Operators, meeting in the 
Drake Hotel, Chicago, Ill., Septem- 
ber 17, that his office had arrived at 
a tentative program of research to 
form the foundation for determining 
major questions of government 
transportation policy, but that it 
could not yet be made public. 


Several years ago President Truman 
asked Secretary of Commerce Sawyer to 
make a study of government policies in 
the field of transportation and to report 
to the President what the Secretary 
thought should be done. In his report, 
Secretary Sawyer told the President, 
among other things, that there was a 
conflict between the regulatory and sub- 
sidy policies of the government. The 
office of the Under Secretary of Com- 
merce for Transportation was created 
with the idea that transportation poli- 
cies would be studied there. 

Mr. Scott told the bus operators that 
soon after he took over the job he be- 
came convinced that the first thing that 
was necessary was to find out what the 
transportation problems were. He said 
when he started to prepare such a list 
he found that no two persons in the 
Department of Commerce agreed what 
the problems were or what was their 
relative importance and urgency. After 
referring to the help he had sought from 
those in the field of transportation, Mr. 
Scott continued: 


“At long last we have arrived at a 
tentative program of research which I 
feel is quite adequate and which, when 
carried out, will form a solid and sound 
factual foundation for the determination 
of major questions of transportation 
policy. Before the program is placed in 
final form, it will be distributed to the 
members of the Transportation Council 
of the Department, and discussed at a 
meeting of that council scheduled for 
next week. Since, as a result of its con- 


sideration by the transportation Council, - 


there may be some changes in the pro- 
gram as now drafted, I am not free to 
let you in on the secret of what it con- 
tains at this time, but I think it is quite 
proper for me to state that it undoubt- 
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edly will revolve around three main 
topics: (1) Government promotional ac- 
tivities; (2) Government regulatory ac- 
tivities, including their nature, scope, 
and evaluation; and (3) coordination 
and consistency between promotional and 
regulatory activities. A fourth main 
head will consist of special and miscel- 
laneous problems, such as the transpor- 
tation excise tax, relation of wage and 
rate determinations, the question of rail- 
road passenger deficits, and the like.” 

Mr. Scott said that the only way the 
answers to transportation problems could 
be obtained was through research and 
study. Later he said that the speed 
with which the work could be done de- 
pending on manufacturers, among them 
the number and type of people available 
to do it. He said his staff was a small 
one “for so formidable an undertaking,” 
and added that Secretary Sawyer and he 
were among those in government who 
strongly favored economy. He said there 
were, and that he was sure there would 
be, no plans “on our part to augment 
that staff.” 

He said he was greatly encouraged to 
find as a result of a survey now in 
progress and practically completed that 
there were a surprisingly large number 
of agencies in government engaged in 
various phases of transportation research 
who had been cooperative and who 
could be relied on for pertinent facts 
and figures which “when fitted together, 
will cover a very substantial part of our 
studies.” 

Mr. Scott said he wanted to state 
“emphatically,” as Secretary Sawyer 
had stated both publicly and privately 
on many occasions, that the Department 
of Commerce did not seek or desire any 
regulatory function and that it sought 
only to assemble information that would 
lead to recommendations for construc- 
tive legislative and administrative action. 
He added that “it is our view that reg- 
ulatory activity is quasi-judicial in char- 
acter and should be exercised by in- 
dependent agencies functioning as arms 
of Congress.” He continued: 


“Our effort is directed toward seeing 
to it that the transportation activities 
of the federal government are non-con- 
flicting and that they provide the basic 
framework under which a well-rounded, 
privately owned and operated transporta- 
tion industry may be continued and one 
which will furnish adequate service, at 
the lowest overall cost consistent with 
that service. I hope with all my heart 
that something substantial toward the 
accomplishment of the latter aim will re- 
sult from my brief, and, I am afraid, 
feeble service with the government, and 
that my incipient gastric ulcers will not 
have been in vain.” 


Mullady Says ‘Anti-Truck 
Forces’ Back Ton-Mile Tax 


Interests that were “attempting to 
cripple the trucking industry” were sup- 
porting the ton-mile theory of highway 
taxation, said Walter F. Mullady, presi- 
dent of the American Trucking Asso- 
ciations, Inc., in a speech at the annual 
banquet of the Massachusetts Motor 
Truck Association in Boston, the night 
of September 16. 

The Massachusetts legislature in its 
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last session had rejected ton-mile tax 
legislation proposals, but such proposals 
remained under consideration in other 
sections of the country, said Mr’. Mullady. 
He asserted that “anti-truck” forces were 
attempting to push trucks off the streets 
and highways, for the upkeep of which, 
he said, “We contribute one dollar out 
of every three paid for their use.” 

Although trucks represented only 12.8 
per cent of registered motor vehicles in 
Massachusetts, Mr. Mullady stated, they 
paid 37.5 per cent of the motor vehicle 
registration fees, 21.8 per cent of motor 
fuel tax collections and 24.8 per cent of 
highway user taxes. He contended that 
“the charge that trucks are not paying 
for use of the streets and highways of 
this country explodes when it collides 
with the facts.” 


Shippers Advise Truck Rate 
Unit They Prefer ‘Blanket’ 


Rate Increase to Surcharge 


Cancellation of the surcharge of 
$1.50 a shipment now in effect in 
Central States territory and appli- 
cation of a “blanket” rate increase 
of 6 per cent in lieu of the surcharge 
would result in non-discriminatory 
increases with respect to all classes 
of shipments, M. J. Barron, president 
of the Central Territory Shippers 


Council, told the standing rate com- 
mittee of the Central States Motor 
Freight Bureau (T.W., Sept. 13, p. 
19). 


Mr. Barron, traffic manager of Ekco 
Products Co., asserted that his blanket- 


rate-increase proposal followed “the 
historically proven pattern of rate mak- 
ing,” rather than an “arbitrary” method. 

Asked by Daniel R. Ryan, chairman of 
the standing rate committee, whether, in 
the event of adoption of the rate-in- 
crease proposal by the committee, he 
could say that the. membres of the Cen- 
tral Territory Shippers Council would 
not write to the Commission to oppose 
such an increase, Mr. Barron replied that 
he could say that C.T.S:C. members 
would support the blanket-rate-increase 
proposed fully. 


Spencer E. Hughes, traffic manager, 
McClellan Stores Co., of New York City, 
who testified on behalf of the retailers 
transportation committee of the Ameri- 
can Retail Federation and on behalf of 
the Chain Store Traffic League, said he 
subscribed to the proposition submitted 
by Mr. Barron. He said the organiza- 
tions he represented had about 500,000 
retail establishments of the United 
States as members. 

“In my 30 years’ experience,” he said, 
“I have never seen a proposal stir up as 
much bitterness as your $1.50 surcharge. 
The surcharge has just about made it 
impossible for the small retailer to pay 
his trucking charges and still be able to 
pay his rent.” 

The retailers would “go along” with 
the $2.50 minimum charge of the C.S.M. 
F.B. members, although they did not 
like it, he said. 

Small shipments could not stand a sur- 


charge, he said. He added, however, that 
perhaps the surcharge “was a blessing 
in disguise.” He said the surcharge had 
had the effect of expanding the retailers 
transportation commitee to the extent 
that, in the future, the retailers would 
probably “do a better job” in transporta- 
tion. 

M. J. Milsark, traffic manager, McQuay 
Norris Co., St. Louis, Mo., who appeared 
on behalf of his firm and other St. Louis 
shippers, after hearing Mr. Barron’s pro- 
posal, said that it did not appear too 
objectionable to him, and would be more 
acceptable if the $1.50 surcharge was 
withdrawn. 


Earlier Testimony 


Mr. Milsark earlier had testified on 
docket No. 16464, Saying that he had 
no opposition to the general increase, 
but that he did object to the $3 a mini- 
mum charge. One shipper he knew 
had estimated that the $3 minimum 
would mean a 12 per cent increase in his 
freight costs, he said. 

“Why ask your good customers to let 
themselves be penalized on class rates, 
when you do not increase the low com- 
modity rates, many of which you can’t 
make any money on,” he asked. 

Another docket which came in for 
considerable discussion at the hearing 
was No. 16457. This docket reads as 
follows: 

“Class Rate and Minimum Charge Ad- 
justment: Amend all class rate tariffs 
of Central States Bureau to provide the 
following rate scales: Column A (L. T. L. 
to 999 lbs.)— Apply Col. C rates plus 30 
cents. Column B (1,000 to 4,999 lbs.)— 
Apply Col. C rates plus 20 cents. Column 
C (L. T. L. 5000 and over)—Apply new 
rail class rate scale of rates. Column D 
(All Truckload)—Apply rail carload ex- 
ceptions scale of rates. Cancel all L. T. L. 
and A. Q. Exceptions ratings and adopt 
truck classification A-1. Cancel the $1.50 
surcharge minimum and in lieu thereof 
provide a minimum charge per shipment 
of 200 pounds, at the first class rate, but 
not less than $3. Justification: Addi- 
tional revenue is needed due to additional 
wage costs of over-all operations.” 

S. J. Hirschmugl, traffic manager, Cup- 
ples Co., St. Louis, opposed this docket, 
stating that its adoption would result in 
confusion and take tonnage away from 
C.S.M.F.B. carriers. 

He said such additional charges im- 
posed by the carriers had created a dis- 
turbance in distribution circles, adding 
that the $1.50 surcharge had taken busi- 
ness away and would take even more 
business away from the motor carriers. 

“We're just going to have to change 
our routing,” he said. “We can’t keep 
paying through the nose on this.” 

Mr. Hirschmugl said that he thought 
an over-the-board increase was the best 
solution to motor carrier costs. 

Asked by Mr. Ryan if he would object 
to the proposal if the $1.50 surcharge 
was withdrawn and the proposal substi- 
tuted in its place, Mr. Hirschmug] said 
he would much rather see an across-the- 
board increase, with freight carrying the 
rate it would bear. 

In a discussion with Mr. Ryan of 
docket 16464, prior to the introduction of 
the C.S.T.C. proposal, in which Mr. Ryan 
asked how the carriers were going to 
meet skyrocketing costs of handling small 
shipments, Mr. Hirschmugl] said that 
shippers had not had the “silly break- 
down on rail costs” that they had had 
with motor carriers. 


Asked by Mr. Ryan if he had taken 
advantage of consolidation of shipments 
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since the $1.50 surcharge went in and if 
it had not been beneficial, Mr. Hir- 
schmug]! said that he had somewhat and 
that it had been beneficial, but that it 
was impossible to consolidate all ship- 
ments. 
‘Educating’ Buyers 

Mr. Ryan then asked: “Can’t the buy- 
ers be educated so that they don’t take 
orders from hand to mouth? Won’t we 
help you fellows to educate the buyers 
to get larger orders?” 


Mr. Hirschmug] replied that “you can’t 
control the buying policy of the cus- 
tomer,” especially when merchandise was 
sold through jobbers and retailers. 

Asked by Mr. Ryan if the buying public 
would not change its ways if rates went 
up, Mr. Hirschmug]l replied it probably 
would not, because of inventory prob- 
lems, for one thing. 


Commenting on No. 16457, Mr. Milsark 
said that “we are generally opposed to 
these ambiguous 20 cents as hundred, 
30 cents a hundred, what-have-you pro- 
posals.” He also opposed the $3 mini- 
mum. He asked why the motor carriers 
had to have a $1.50 surcharge on ship- 
ments in their territory when they did 
not have to have them from points out- 
side the territory into their territory. 


Question of Inventories 


On the idea of “controlling” the 
buyer, he said that truck ‘lines could not 
tell a customer how much to order. The 
customer was not “carrying inventories 
these days,” for he had “learned his les- 
son,” said Mr. Milsark. He said that 
manufacturers today could not produce 
enough to fill their orders as they came 
in, and that they had to ship on a day- 
to-day basis. 

After he had commented on several 
other dockets, Mr. Milsark said: 


“We ask you to get away from these 
surcharges, etc. If you need an in- 
crease, make a general increase so that 
certain shippers will not be penalized.” 


Thinking of Operating Own Trucks 


Mr. Milsark told the standing rate 
committee that he had received a com- 
pany directive to make a study, because 
of the $1.50 surcharge, with the idea of 
putting freight “on our own trucks.” 


7 don’t want to go into the trucking 
business,” Mr. Milsark said, “but I can 
save my company $150,000 a year without 
any trouble by so doing.” 


Joseph A. Illes, assistant traffic man- 
ager, Bendix Home Appliances, Division 
of Avco Manufacturing Co., South Bend, 
Ind., said that dockets nos. 16457 and 
16464 proposed once again to “take the 
shipping public for revenue, without jus- 
tification ...” He said that he opposed 
these two dockets, plus docket no. 16545, 
which would amend the minimum charge 
rule in all C.S.M.F.B. tariffs in a variety 
of ways, on the grounds that “this prin- 
ciple is now before the Commission and 
we should await their decision.” Mr. Illes 
said that “it behooves the truck owners 
to eliminate waste and lost motion rather 
than pyramid freight rate increases to 
use as putty to plug the wasteful leaks.” 
He asked the committee to hold in abey- 
ance “all further unwarranted increases” 
until such time as the Commission had 
rendered a decision on the $1.50 sur- 
charge. 

D. E. Burnham, of the traffic depart- 
ment of Ford Motor Co., said he was 
opposed to docket No. 16457 because, 
“paradoxical as it may sound, we believe 
it will be to the best interests of the 
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motor carriers in this bureau to fail it 
of adoption.” 

The proposed basis of rates would re- 
sult in unreasonable and unjust charges 
in violation of section 216(d) of the act, 
he said. 

“We want to give you just one in- 
stance,” he said. “On automobile parts, 
iron or steel, N.O.I., from Chicago to 
Detroit, in truckload lots, with a mini- 
mum of 20,000 pounds, the present rate 
is 58 cents based on the classification 
rating or column 34. 

“Under the proposed exceptions rail- 
road scale of rates and Uniform Classi- 
fication A-1, which changes the rating 
from column 35 to column 45, this truck- 
load rate would be increased to 86 cents. 
This is an increase of slightly over 41 
per cent and I believe you will agree 
with me that it would be difficult indeed 
for your bureau to attempt*to justify 
an increase of 41 per cent over the 
present rate.” 

Mr. Burnham suggested that the 
C.S.M.F.B. consider, as a possible solu- 
tion to some of its problems, the Michi- 
gan scale of rates, both class-rates and 
fiat charges for small 1.t.l. shipments. 
He said he believed that that was the 
“only scale in existence today in Central 
States territory which was developed and 
adopted entirely on motor carrier costs.” 

The Michigan rates had no relation 
to the rail rates, nor were the rail rates 
at any time taken into consideration in 
devising this scale of rates he said, add- 
ing that it was for the use of motor 
carriers exclusively. 

“While we believe the actual scale 
could be adapted to the entire Central 
States territory and should be acceptable 
to both carriers and shippers,” he said, 
“we will not at this time so advocate, 
but we do earnestly solicit the considera- 
tion of this bureau for such a scale of 
rates based on the Michigan motor car- 
rier cost study, as a pattern for a uni- 
form scale of rates throughout the coun- 
try in connection with the Uniform 
Classification.” 

Hugh D. Campbell, manager, trans- 
portation bureau, Detroit Board of Com- 
merce, commenting on docket No. 16457, 
recommended that the bureau confer 
with various shipper groups before tak- 
ing any action on that docket. 


New Film Gives Progress 
Report on ‘Rubber Roads’ 


Representatives of several periodicals 
in the transportation field were among 
guests of the Natural Rubber Bureau, 
of Washington, D.C., at a showing of a 
new motion picture film, produced for 
that bureau, demonstrating laboratory 
research by the bureau on the subject 
of improving asphalt road surfacing by 
use of natural rubber powder in the 
asphalt, and showing examples of suc- 
cessful use of rubber-asphalt mixtures 
for road and street construction. 


Titled, “Stretching Highway Dollars 
With Rubber Roads,” the film was pro- 
duced by a subsidiary of Universal Pic- 
tures Corporation. The “actors” in the 
film include highway engineers, road con- 
tractors and construction workers, and 
members of the staff of the Natural Rub- 
ber Bureau at its offices in Washington 
and at its research laboratory in Ross- 
lyn, Va., a suburb of Washington. War- 
ren S. Lockwood, director of the bureau, 
announced that the film would be avail- 
acle for use by interested organizations, 


without charge, on requests addressed 
to the bureau, 1631 K Street, N.W., Wash- 
ington. The bureau also has prepared a 
booklet, bearing the same title as the 
film, containing illustrations of rubber- 
asphalt paving projects and research 
activity in that field. 


In the booklet the bureau said. that 
it was still too early to state conclu- 
sively that natural rubber-asphalt paving 
was “an important answer to America’s 
tremendous highway problem,” but that 
the results noted so far in rubber-asphalt 
pavement tests indicated that that was 
“a real possibility.” 

“Both laboratory and in-place studies 
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indicate,” the bureau said, “that natural 
rubber added to asphalt increases the 
wear of a road surface, renders it less 
vulnerable to damage from temperature 
changes, makes it more resilient and thus 
less subject to breaking and thus less 
subject to breaking and cracking from 
shock and vibration.” 

Mr. Lockwood indicated that the orig- 
inal cost of rubber-asphalt paving was 
20 to 30 per cent higher than the cost 
of ordinary asphalt paving. 


Railroad Mechanical Officers Discuss 
Operating Problems at Chicago Meeting 


Topics Considered Include Proper Inspection, Conditioning, Repair 


And Selection of Cars, A.A.R. Loading Rules. 


President Kiley, of 


Milwaukee Road, Commissioner Patterson, of 1.C.C., Among Speakers. 


Time lags in the Commission’s 
granting of railroad rate increases 
presented a “most perplexing” prob- 
lem to railroad management, John 
P. Kiley, president of the Milwau- 
kee Road, said, September 16, at a 
luncheon attended by various rail- 
road mechanical and operating offi- 
cers in the Hotel Sherman, Chicago. 


He spoke to members of the Air Brake 
Association, Car Department Officers’ 
Association, the electrical section of the 
engineering and mechanical division of 
the Association of American Railroads, 
Locomotive Maintenance Officers’ As- 
sociation, Master Boiler Makers’ Asso- 
ciation, and Railway Fuel and Traveling 
Engineers’ Association. These groups 
held meetings concurrently in Chicago 
September 15-17, where they discussed, 
among other things, various mechanical 
problems, upgrading of freight cars, loss 
and damage prevention, A.A.R. loading 
rules, and other railroad problems. 

Among speakers heard by the various 
associations were: Commissioner W. J. 
Patterson, who addressed the L.M.O.A., 
the morning of September 15; C. A. 
Naffziger, director of the national freight 
loss and damage prevention section of 
the AA.R., and W. M. Keller, director 
of mechanical research of the A.A.R., 
both of whom spoke at the morning 
session of the C.D.0.A. September 16. 

Mr. Kiley, in his talk, said that delays 
by the Commission’ in acting on every 
rate increase asked by the railroads 
since World War II had meant the loss 
of “hundreds of millions in badly needed 
revenues” by the railroads. 

“The railroads late last spring were 
granted the balance of a 15 per cent rate 
increase,’ Mr. Kiley said. “Part of it 
had been previously granted on an 
interim basis. This increase was cer- 
tainly needed, because, despite the fact 
that we have been in a period of pros- 
perity as a result of the Korean war, 
heavy foreign spending and a huge de- 
fense program, railroad earnings have 
been well below those of industry gen- 
erally. 

“We hope this rate increase will help 
correct this situation. The point I wish 


to make here is that the increase did not 
come through in full until more than 
a year after the railroads had filed 
their petition. The railroads asked for 
no more than was needed to offset in- 
creases in the cost of operation which 
had occurred up to that time. 

“Since then, of course, costs have in- 
creased still more, so that the rates 
still do not represent a proper rela- 
tionship with the costs of doing busi- 
ness. In addition, while the petition was 
pending, the railroads had to absorb the 
higher costs that the rate increase was 
intended to offset.” 


Management Functions 


Mr. Kiley referred to the giving of 
consideration by the Commission to 
possible diversion of traffic resulting 
from increases in railroad freight rates. 


“IT contend,” he said, “that this is 
properly a function of railroad manage- 
ment, which certainly should be in a bet- 
ter position than the Commission to 
gauge the effect of a rate increase. There 
is also a bill before Congress now to 
eliminate this requirement and to di- 
rect the Commission to fix rates at a 
level which would enable the railroads 
to establish sound credit, attract equity 
capital, and take full advantage of tech- 
nological improvements.” 


Continuance of severe restrictions on 
the railroads’ earning power might 
eventually create a _ situation which 
would leave “no out” but public owner- 
ship, he said. One of the major prob- 
lems the railroads faced was the disad- 
vantage posed by subsidies granted to 
other forms of transportation “which 
are competing with us,” Mr. Kiley said. 


“Strict application of the transporta- 
tion act of 1940, which calls for ‘the es- 
tablishment and maintenance of reason- 
able charges for transportation services, 
without unjust discrimination, undue 
preference or advantages, or unfair or 
destructive competitive practices,’ wouid 
be pleasant to contemplate by everyone 
connected with the transportation in- 
dustry,” he said. “Unhappily for us, the 
trend continues the other way ... In 
1951 airline passenger-miles equalled the 
first class revenue passenger miles of 
the railways . . . 10,226,000,000 for the 
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railways, and 10,211,000,000 for the do- 
mestic trunk line airlines . . . and airline 
economists estimate that passenger miles 
this year will exceed the 1951 volume by 
14 per cent! 

“Yet ... here we have an industry 
with a volume of passenger traffic equal 
to the first class revenue passenger miles 
of the railways . . . and with patronage 
that will be doubled by 1960 .. . ac- 
cording to the estimate of the Civil 
Aeronautics Administration . . . still on 
the receiving end of benefits from a ‘ra- 
tional allocation of the public resources 
for aviation development.’ 

“The ‘undue preference or advantage’ 
referred to in the transportation act are 
truly not on our side. . . I think quite 
clearly it is up to you, and others in- 
terested, in stopping these drains on the 
public treasury, to see that commercial 
airlines bear their full share of the cost 
of the facilities they use.” 


Commissioner Patterson’s Address 


Commissioner Patterson, in his ad- 
dress before the L.M.O.A., talked on 
“Thirty-Five Years of Progress in the 
Enforcement and Observance of Laws 
and Rules Intended to Improve the 
Safety and Efficiency of Railway Op- 
eration.” 

Commenting on improvement in the 
efficiency of railway operations, Com- 
missioner Patterson said the advent of 
the diesel-electric locomotive, particu- 
larly the increase in its use in freight 
service in recent years, had done much 
to improve operating efficiency “as 


reflected by the increase in gross ton 


miles per train-hour.” 

“In 1946, only 9.7 per cent of the 
freight gross ton-miles were handled by 
diesels as compared with 52.7 per cent 
in 1951,” he said. “For the first five 
months of 1952 this percentage has risen 
to 62.7. In other words, almost two- 
thirds of the nation’s railroad freight 
traffic is now handled by diesel locomo- 
tives. The latest figures indicate that 
diesels handle about 70 per cent of the 
passenger train traffic, and 75 per cent 
of the yard switching service.” 

Commissioner Patterson then gave 
some statistics to show the progress in 
the past 35 years in the enforcement 
and observance of laws and rules in- 
tended to improve railroad safety and 
efficiency. 


“In 1918. during World War I, 3,419 
railway employes were killed in railway 
accidents of all kinds, including those 
not directly connected with train opera- 
tion,” he continued. “The 1918 figure 
was not unusually high since it was ex- 
ceeded in many of the preceding years. 
In 1907, for example, there were 4,534 
employe fatalities. In 1944, the peak 
year of railroad traffic during World 
War II, employe fatalities totaled 1,807, 
the largest number since 1929 when 1,428 
employes were killed. For all classes of 
railway accidents employe fatalities 
dropped to 392 in 1950, an all time low 
for our period of record which began in 
1888, but rose to 432 in 1951. 

“Similar conditions existed with ref- 
erence to the number of employes re- 
ported as injured in railway accidents. 

“The total for 1918 was 156,013; as 
compared with 48,613 in 1944 and 24,266 
in 1951. The 1951 figure is about 85 per 
cent below that of 1918. However, the 
volume of freight traffic on the railways 


in 1951 as measured in ton-miles was 
about 60 per cent greater than in 1918. 
The employe fatality rate per million 
man-hours reached an all-time low of 
0.132 in 1950 and in 1951 it was 0.140, the 
second best record in railroad history. 

“The beneficial effects of cooperation 
of railroad management and their em- 
ployes in the observance of the federal 
requirements for equipment on locomo- 
tives and cars can also be demonstrated 
by a few statistics of so-called ‘train- 
service accidents.’ Such accidents cover 
the coupling and uncoupling of locomo- 
tives and cars, operating locomotives, 
operating hand brakes and switches, get- 
ting on and off cars, struck or run over 
by trains or cars, etc. 


Value of Cooperation 


“At this point I just want to call atten- 
tion to the value of cooperation. Thirty- 
five years ago there were many types 
and kinds of couplers that would couple 
automatically with each other and could 
be uncoupled without the necessity of 
men going between the ends of the cars, 
but they were of different designs, mak- 
ing their operation and maintenance 
mighty difficult, if not impossible. At 
present there is only one standard freight 
car coupler, known as type E, and a de- 
fective or an inoperative one is quite a 
curiosity. 

“In the war year of 1918, 2,212 railroad 
employes were killed in train-service 
accidents as compared with 652 deaths 
in the war year of 1944. In 1950 the 
total dropped to 211, an all-time low for 
the period of record, but in 1951 it rose 
to 234. The last year in which employe 
fatalities in train service exceeded 1,009 
was in 1926 When the total was 1,101. 

“With -reference to train accidents, 
that is, collisions, derailments, locomo- 
tive boiler accidents and miscellaneous 
train accidents, it is rather difficult to 
demonstrate the trend unless one sticks 
to the number of deaths or injuries re- 
ported. The number of such accidents 
reported from year to year has been 
affected by necessary changes in the 
Commission’s reporting rules. For many 
years prior to 1948 a train accident was 
defined as one with or without casual- 
ties resulting in damage to railway prop- 
erty of more than $150. Because of the 
decreased value of the dollar and the 
resulting increase in labor and material 
costs, the minimum for reporting pur- 
poses was raised to $250 in 1948, to $275 
in 1949, to $300 in 1951 and to $325 in 
1952. Therefore, I shall not discuss the 
various changes that have occurred in 
the number of train accidents reported 
annually because of the decline in the 
number of fatalities resulting from these 
accidents is perhaps more enlightening. 


Train Accident Statistics 


“In 1918, 996 persons were killed in 
train accidents, including employes, pas- 
sengers and all other persons. This fig- 
ure may be contrasted with an annual 
average of 236 deaths for the years 1930- 
34, 417 for the war period 1940-44, 294 
for the postwar years 1946-50, and 337 
for 1951. However, as previously stated, 
the traffic volume in 1951 was about 60 
per cent greater than in 1918 and it 
was 120 per cent greater than the aver- 
age for 1930-34. 

“Our progress in promoting safe and 
efficient railway operation is even more 
pronounced when, in addition to con- 
sidering the increase in traffic volume, 
we consider the tremendous increase in 
power and weight of equipment, the in- 
creased operating speeds and the poten- 
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tial destructive forces contained in long, 
heavy trains operating at high speeds.” 

Mr. Naffziger, of the A.A.R. national 
freight loss and damage prevention sec- 
tion, told the car department officers 
that proper inspection, conditioning, and 
repairing of cars was important in loss 
and damage prevention. Of the $100.,- 
000,000 paid out in freight claims in 


1951, approximately 5.7 per cent was due’ 


to defective cars, he said. 

He said that a recent A.A.R. survey of 
dressed beef shipments showed that 
claims paid by the railroads could be 
reduced considerably by equipping cars 
with high grade trucks. 

Mr. Naffziger emphasized the import- 
ance of cleaning cars properly, and of 
proper commodity classification. 

Loss and damage prevention was an 
operating responsibility, he said, and re- 
quired the *cooperation of all operating 
officers. Each individual railroad should 
strengthen its loss and damage preven- 
tion activities, he said, as the individual 
car of one railroad affected the loading 
on another railroad. 

Mr. Keller, A.A.R. director of mechan- 
ical research, outlined the work the 
A.A.R. was doing in an effort to solve 
the hot box problem, and other engineer-- 
ing problems. 

The problem of hot boxes had been 
turned over to a private research organ- 
ization, he reported. 

The fact that some railroads had a 
good hot box record, while others had a 
bad record, indicated that lack of main- 
tenance was a major cause, he said. 

The committee on inspection, condi- 
tioning and repairing of cars for higher 
commodity classification, made its report 
at the morning session of the car depart- 
ment officers, September 16. 

T. E. Hart, committee chairman, and 
chief car inspector, of the New York, 
Chicago & St. Louis Railroad, told the 
car department officers that the in- 
spection and selection of cars for com- 
modity loading was a subject of major 
importance. 

“Here is one job,” he said, “which, 
when properly covered, pays big divi- 
dends to your road. You should outline 
the cost of claims paid by your road on 
account of defective and inferior equip- 
ment used, in order to make him (the 
car inspector) realize that he is dealing 
in dollars when poor equipment is placed 
for loading or is commodity carded for 
a certain commodity, when the car is un- 
suitable.” 

“In view of the millions of dollars lost 
by the railroads annually due to the 
use of defective or unfit equipment, as 
well as damage to lading caused by im- 
proper loading in violation of the loading 
rules, we feel that consideration should 
be given by each road to the appoint- 
ment of a supervisor thoroughly fa- 
miliar with the classification of cars, 
loading rules, etc., whose entire time 
would be devoted to educating the in- 
spection force properly to reduce or 
eliminate the enormous claims paid by 
the, railroads annually.” 

Mr. Hart said that a car should be com- 
modity carded for its highest commodity, 
at all times, regardless of what it may 
be used for. He said the committee 
recommended that every effort be made, 
at large terminals, to select car in- 
spectors specifically trained in the 
classification of cars, and who knew the 
requirements of the various shippers in 
the territory so that they could dis- 
tribute cars more effectively. 

“A freight car, if it is to carry its 
load to destination without delay,” he 
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continued, “should be selected, before 
being placed for loading, by competent 
inspectors who have a general or thor- 
ough knowledge of the type of load 
which the cars is to carry. Cars selected 
to carry flour, grain, sugar, and similar 
commodities, must have good ends, sides, 
doors and roofs to prevent rain, snow 
or cinders entering the car. Interior of 
car should be in good condition for the 
commodity intended to prevent loss or 
damage to contents. 
Repairing of Cars 

“The time for the preparation of 
freight cars to meet present-day opera- 
tion is in the shop or on the repair track. 
A car that is properly repaired before it 
is turned out of the shop should give 
continuous service, without the necessity 
of placing it on light repair tracks, until 
it is due for periodical repacking of the 
journal boxes or the cleaning of the air 
brakes. 

“Where it is found necessary to con- 
tinually bad order a car, progressing it 
from repair track to repair track, as is 
too often the case, the trouble can 
usually be attributed to the failure of 
each repair track to find and correct the 
defect or repair all existing defects on 
the car before releasing it for further 
service. 

“Tt is the recommendation of your 
committee that closer supervision be 
given to the work that is being done in 
our shops and on our repair tracks to 
improve the condition of freight car 
equipment, which will greatly reduce the 
delays on the line of road and keep in 
service a larger number of freight cars 
to meet the demands made upon the 
carriers for sufficient equipment to meet 
present day operation. Many railroads 
have adopted programs of improving 
their freight car equipment when it is 
in the shop for repairs, which has greatly 
aided in eliminating delays in transit 
due to again bad ordering the car for 
repairs... . .” 


Mr. Hart said that if the railroads 
sold a good product, they would sell 
more of it and keep the customers they 
had. One of the essential things to do 
in this respect, he said, was to keep the 
freight cars in suitable condition for the 
commodity intended so that the shipper 
would not have cause to complain as to 
its condition and so that the consignee 
would not have freight claims based on 
damage due to defective condition of a 
car. 


“Successful railroad operation,” he 
added, “has been and still is being built 
up on the success of the railroads to 
deliver freight in good condition in the 
shortest space of time, and active com- 
petition in the transportation field makes 
it expedient that the railroads achieve 
the maximum efficiency in prompt de- 
livery of freight.” 


“Therefore, proper maintenance, in- 
spection, and preparation of house cars, 
as well as other rolling stock, is one 
of the most essential and important op- 
erations which we, as car department 
men, have to perform.” 


Loading Rules Report 


At the afternoon session of the car 
department officers, September 15, A. C. 
Bender, joint supervisor of car inspection 
of the Cleveland Car Inspection Associa- 
tion, and chairman of the committee on 
A.A.R. loading rules, urged closer ob- 
servance of all rules governing the load- 
ing and securement of lading on open- 
tcp cars and more careful handling of 
loads. If these were not accomplished, 


the rules would fail to fully serve their 
intent and purpose, he said. 

“Violations,” he continued, “consist 
primarily of failure to apply lock nuts 
or nick the threads on bolts or tie 
rods, . . . omission of, or improper tie 
band and wire protection on sharp edges 
of lading and car parts; the use of block- 
ing, bracing, bearing pieces, etc., having 
dimensions less than the specified re- 
quirements, and the substitution of soft 
lumber in cases where the rules specify 
the use of hard wood. 

“If we analyze all the conditions that 
contribute to the disarrangement, shift- 
ing and damage of loads, we will find 
that there are three main contributing 
causes: (1) Failure to comply with the 
published loading rules; (2) improper car 
handling in yards and on the road; 
(3) to a lesser extent, the inadequancy 
of some of the loading rules.” 

Educating those concerned in the rail- 
road mechanical and operating depart- 
ments, and having the originating car- 
rier instruct shippers through competent 
car department employes in car loading 
rules, would lessen car department of- 
ficer difficulties, he said. 

One of the most frequent and serious 
violations of rules had been observed in 
loading of such commodities as scrap 
iron, scrap tin plate, and metal borings, 
Mr. Bender said. 

“Violations mainly consist of failure 
to apply required side protection or no 
securement when loaded above sides of 
cars, and investigation too often devel- 
ops that such loads are originated by 
the carriers themselves,” he said. “In 
a recent check made by one of the east- 
ern railroads, it was found that a total 
of 55 cars were shopped at one terminal 
for a period of one month to rearrange 
and adjust scrap metal which had orig- 
inally been accepted from _ shippers, 
loaded in violation of the requirements 
of figure 84, as shown in Pamphlet 
MD-1.” 

The committee felt that shippers ap- 
plying high tension bands and wires 
should be notified to regularly check 
the banding and wire typing machines 
to make certain that these machines 
were in good condition and not worn 
to the extent of not making a proper 
seal or tie, as there were cases of bands 
slipping in the seals and becoming loose 
in transit, Mr. Bender said. 

“Your committee also feels,’ he said, 
“that the shippers should be informed 
of the revision of general rule 15, which 
now requires that: Where high tension 
bands or wires are attached to stake 
pockets, they must be machine ten- 
sioned, sealed, or twist-tied at least 18 
inches above stake pocket.” 


Agricultural ‘Co-Op’ Group 


Meets on Transport Matters 


A panel discussion on “Free-Time 
versus Demurrage” was a feature of the 
meeting of the North Central Region of 
the National Agricultural Cooperative 
Transportation Committee September 11 
and 12, in the Morrison Hotel, Chicago. 

Moderator of the panel was J. B. Hess, 
traffic manager, National Cooperative 
Refinery Association, McPherson, Kans. 
Panel members were G. L. Swenson, of 
the Farmers Union Central Exchange, 
St. Paul, Minn., and W. P. Libby, man- 
ager, Midland Cooperative Wholesale, 
Inc., Minneapolis, Minn. 

G. O. Zeigler, traffic manager, Roches- 
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ter Dairy Cooperative, Rochester, Minn., 
discussed propane gas on motor vehicles, 
emphasizing the adaptation of truck and 
tractor motors to the use of the gas. 

Lee J. Quasey, commerce counsel, Na- 
tional Live Stock Producers Association, 
Chicago, discussed - legislative develop- 
ments. 

Robert Steele, traffic manager, Sioux 
Honey Association, Sioux City, Ia., told 
about the organization and functions of 
his association’s traffic department. 

Approximately 20 members of the com- 
mittee attended the meeting. 


Abandonment of ‘Outmoded 
Regulation’ Advocated by 


Milwaukee Road Solicitor 


The problem posed by outmoded 
transportation regulation could not 
be solved by railroad management, 
no matter how competent or indus- 
trious it might be, without coopera- 
tion from the shipping public, Car- 
son L. Taylor, general solicitor of the 
Milwaukee Road, said September 11 
in Eau Claire, Wis. 


In a speech prepared for delivery to the 
Chippewa Valley Traffic Club, Mr. Tay- 
lor said that although public carriers 
required some regulation, “just as high- 
way traffic must be regulated in con- 
gested areas by stop and go lights,” he 
objected to the “road-blocks and barriers 
which are maintained long after the 
highway has been rebuilt.” 

“This may be heresy from a railroad 
man,” Mr. Taylor said, “but it is my 
considered opinion that the regulation 
of ‘trucks has been too closely patterned 
after railroad regulation, and that a 
realistic approach to carrier regulation 
would result in strengthening all agen- 
cies, types of traffic would pick the car- 
rier best suited to perform the service, 
and there would be no attempt by com- 
missions, as is often now the case, to 
arbitrarily apportion the traffic between 
carriers on the basis of their needs.” 


Rules of ‘Horse and Wagon Era’ 


“The system of regulation, under 
which railroads are required to operate, 
has been little changed in the past 50 
years. New regulations have been piled 
on the old but little attempt has been 
made to modernize laws to reflect the 
regulation necessary to protect the pub- 
lic interest in the modern day. The 
pattern of regulation was set when 
railroads furnished the only form of 
public transportation—in fact, at a time 
when there were no improved roads and 
practically all were wholly dependent on 
the railroads for the transportation of 
property and passengers. These regula- 
tions were adopted in the horse and 
wagon era. 


“To perform an efficient job and per- 
form necessary services at reasonable 
rates, outmoded regulation must be 
abandoned. 


“Many states have old statutes requir- 
ing the operation of passenger trains. 
Some states have statutes requiring the 
continued maintenance of unnecessary. 
agency stations. Other statutes permit 
changes in such services only after hear- 
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ings before state regulatory commis- 
sions. Often, such hearings are long- 
drawn out and delayed, and the railroad 
is only permitted to discontinue costly 
unnecessary service after extensive liti- 
gation in the courts. Our railroad has 
been trying for nearly two years to dis- 
continue a branch-line train in one of 
our states. The train is operated at a 
shocking loss, the amount of which is not 
in dispute. The state commission has 
said that we must continue to operate 
this train daily so that it will be avail- 
able as stand-by service in the few days 
of the year when the highways are im- 
passable. The litigation involving the 
operation of this train will extend over 
many more months and perhaps years, 
and in the meantime the railroad must 
continue to absorb the huge losses. 


“Such statutes and regulations must 
be repealed. The railroads should be 
permitted to pattern their services to 
meet the present day needs. With the 
advent of the paved roads and the wide 
use of automobiles, local passenger 
trains have been abandoned. With the 
competitive transportation agencies, 
both private and public, vying for a 
share of the freight and passenger busi- 
ness, the railroad cannot longer afford 
the luxury of furnishing unwanted and 
unnecessary services, and the rail users 
should not be required to pay for them. 

“Wisconsin has done a better job than 
many other states but the cost of every 
unnecessary service, which the railroad 
is required to perform by reason of some 
state law or commission order, is re- 
flected in the rate which you must pay 
for the transportation of your goods. 

“The law-compelled operation of un- 
necessary branch line passenger trains, 
and required maintenance of unneces- 
sary agency stations by the law or regu- 
lation of any state, has a direct bearing 
on the ability of our railroad to con- 
tinue its services at reasonable rates, 
and to maintain a financial position 
which will attract new money for neces- 
sary capital expenditures. 

“The requirement of the maintenance 
of stations, adopted at a time when 
there were no improved roads and when 
there were no other forms of transpor- 
tation, has no place in the day of paved 
highways and automobiles and trucks.” 


Shipper-Motor Carrier 
Meeting Held in Dallas 


At a quarterly membership meeting of 
the Southwest Shippers Motor Carrier 
Conference held on September 11 in 
Dallas, Tex., shipper and motor carrier 
representatives spent the day discussing 
service problems of mutual interest to 
both groups, officers of the council re- 
ported. 


The subjects that caused most of the 
discussion, it was said, were: Improper 
marking of shipments; extra copies of 
freight bills required by consignees; and 
inadequate shipping and receiving facil- 
ities provided in the construction of new 
plants. It was suggested that city plan 
commissions should be consulted about 
the inadequate facilities. All of these 


matters were referred to the service com- 
mittee of the council. 


Wallace Green, 


traffic manager of Huey & Philp Hard- 
ware Co., Dallas, is chairman of that 
committee. 

The next meeting of the council will 
be held in Dallas, January 8, 1953. At the 
September meeting the board of directors 
of the Southwestern Motor Freight 
Bureau acted as a “contact committee” 
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in conferences with the shippers, but a 
regular contact committee would be ap- 
pointed prior to the next meeting, a 
spokesman for the council said. He 
stated that the new contact committee 
would hold a separate meeting prior to 
the noon conference with shippers on 
January 8. 





Rail Treasurers Hear Advice on How to 


Restore Rail Credit, 


Increase Profits 


Annbal Meeting of Treasury Division of Association of American 


Railroads Addressed by Investment Experts Who Urge Action by 
Carrier Officials Both as to Credit and Profits. 


Members of the Treasury Division 
of the Association of American Rail- 
roads at their annual meeting in 
Swampscott, Mass., September 9-11, 
heard Sherwin C. Badger, financial 
vice-president of the New England 
Mutual Life Insurance Co., and Rob- 
ert E. Thomas, manager of railroad 
investments,. Keystone. Custodian 
Funds, give advice to the railroads 
as to restoring railroad credit and 
getting profits from railroad revenue 
dollars, respectively. 


In the concluding paragraph of his 
address, Mr. Badger said: 

“All I am trying to suggest, gentlemen, 
is that you take seriously the lowly state 
of railroad credit today and explore 
steps to do something about it. It is 
important to you; it is important to your 
security holders, and it is important to 
the nation as a whole. As I have indi- 
cated, I think you have a wonderful story 
to tell, and I think you should tell it 
and retell it and retell it. Credit once 
damaged is not quickly restored. It will 
take time. But restore your credit you 
must.” 

In his concluding paragraph of his ad- 
dress Mr. Thomas said: 

“Today, the rapid growth and progress 
of railroad competition is catching up 
with the railroads. Only by a willing- 
ness to change established methods and 
policies connected with holding business 
and developing new business, will the 
railroads survive in their present form. 
My story is a plea for constant examina- 
tion of business getting policies and 
methods—a plea that railroads be aggres- 
sive and alive to their competition—a 
plea that railroads get all the business 
to which they are entitled as the most 
economic form of mass carriage of goods 
and passengers—all to the end that every 
existing railroad revenue dollar will be 
profitable and to the end that no poten- 
tial source of profits from railroad rev- 
enue dollars will be overlooked or go by 
default to some other form of transpor- 
tation.” 


Badger’s Address 


Mr. Badger’s address, except for the 
concluding paragraph quoted above, fol- 
lows: 

“It is a great pleasure to me to have 
been asked to address this distinguished 
audience of railroad experts today. I do 
not know whether it has been your 
custom, in the past, to include an in- 





Traffic World is publishing here- 
with the texts of two addresses 
delivered at the annual meeting of 
the Treasury Division of the Asso- 
ciation of American Railroads. 


They constitute, in our opinion, 
important contributions on the 
subject of what might be stated 
as, ““What’s Wrong With the Rail- 
roads?”’—Editorial Director. 


vestor as one of your speakers. The life 
insurance companies in this country 
have a very large stake in railroad se- 
curities. Therefore, as an investment of- 
ficer of a life insurance company, I more 
than welcome the opportunity to talk to 
you from a professional investor’s view- 
point. I hope what I say will contain a 
few constructive ideas and that if I occa- 
sionally sound critical, you will never- 
theless take my remarks in the spirit 
in which they are made. 


“TI wonder how many of you gentlemen 
here today think of investors in railroad 
securities as your partners rather than 
as your creditors; or, in the case of 
stockholders, as your theoretical bosses. 
What is good for the railroads is good 
for their security holders. Our interests 
are identical. Yet it sometimes seems to 
me that during the past several years, 
the investor in railroad securities has 
become, in all too many cases, the for- 
gotten man. I suspect few of you realize 
what some of your more responsible in- 
vestors might be able to do to help you 
in solving your problems, and what you 
in turn might be able to do to help us 
with our problems, if only we could get 
a little closer together and have a little 
better understanding of what each 
other’s problems are. 


“For more than a decade, this nation 
has been going through a period of ris- 
ing prosperity which probably has never 
been equalled in our history. We have 
also been going through a period where 
industry after industry and _ business 
after business has set its financial house 
in order, strengthened its position and 
won the confidence of people who have 
money to invest. 

“But for some reason or reasons ‘his 
happy experience has not been (fully 
shared by what is perhaps the most vital 
industry in the whole country, and cer- 
tainly one of the largest industries of 
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the country—the railroad industry. The 
appalling fact is that in this prosperous 
month of September, 1952 only approx- 
imately 31 per cent, or less than one- 
third, of the $8% billions of railroad 
bonds outstanding are now rated by the 
investment advisory services as being of 
real investment caliber. Nearly 40 per 
cent of outstanding railroad honds are 
considered as speculative by the Rating 
agencies. 
‘Appalling Fact’ 

“The appalling fact is that in this 
prosperous September of 1952 only a 
small handful of railroads in this coun- 
try could raise a penny of new capital 
on their general credit. There are even 
fewer railroads that could raise any new 
money by the sale of additional pre- 
ferred stock, and still fewer that could 
sell additional common stock. The only 
vehicle for raising new money available 
to the great majority of American rail- 
roads is through equipment trusts on 
new rolling stock. The rolling stock 
must be pledged behind the loan because 
the credit of the railroad companies by 
themselves is not considered good 
enough to support a loan. 

“Here in New England and in the 
northeast we live in one of the most 
highly industrialized areas of the world. 
It is an area where the density of rail- 
road freight traffic is extremely high— 
an area that could not possibly exist in 
its present productive state without the 
railroads; yet we find as of this prosper- 
ous September, 1952 the underlying 


mortgage bonds of many of these vital 
northeastern railroad companies selling 
anywhere from 60 to 90 cents on the dol- 
lar. Even these depressed prices and even 
the very high yields attainable on these 


bonds fail to attract buyers. If you doubt 
what I say, I can tell you from ex- 
perience that it is practically impossible 
to find purchasers for even modest-sized 
blocks of bonds of some of these systems 
without driving already low prices even 
lower. 

“Any way you care to slice it, this is 
an unhealthy situation for the great rail- 
road business of this country to be in. 
It bodes ill for the continuation of pri- 
vate ownership and private management 
of our transportation system. It should 
be a concern of all you gentlemen here, 
as it most certainly is a concern of the 
life insurance business, in which I hap- 
pen to be engaged, for the life insurance 
companies are the largest holders of rail- 
road bonds, the total being in excess 
of $3,300,000,000. The life insurance com- 
panies, incidentally, are the best poten- 
tial customers for your future bond is- 
sues, for they could well own many bil- 
lions more of railroad bonds without 
unbalancing their portfolios. I should 
like to point out to you that 30. years 
ago the life insurance companies had 
21 per cent of their assets invested in 
railroad bonds, whereas today the figure 
is under 5 per cent. 


‘What Can Be Done’ 


“Now what can be done to improve 
the position of railroad credit? Of 
course there isn’t any single answer nor 
is there any easy answer. Nevertheless, 
Iam firmly of the belief that much could 
be done that isn’t being done and that 
1’ ls up to the railroads themselves to 
take the initiative. 

First and foremost, railroad manage- 
cont must never forget that its sole obli- 
sion is not merely to serve the public 
? to-keep out of bankruptcy. Railroad 
monagement is supposed to produce re- 


sults for the stockholders who own the 
railroads. If investors are to be at- 
tracted to railroad stocks, they must have 
confidence that management is stock- 
holder conscious, that it is doing every- 
thing possible to make profits and is 
trying to pay to the stockholders the 
maximum dividends consistent with pru- 
dence. If institutional investors are to 
be attracted to railroad bonds, they in 
turn must be confident that railroad 
managements are working for the benefit 
of their stockholders, because it is earn- 
ings available to stockholders and the 


cushion of common and preferred stock ° 


equity which constitute the cushion and 
the safety factors which make railroad 
bonds eligible and proper for trusteeship 
investing. 

“As you all know, railroad securities, 
with the exception of a chosen few, have 
been unpopular and out of style with 
the general run of investors for 20 years. 
This unpopularity continues to no small 
degree, because of prejudice, misunder- 
standing and lack of knowledge. It is 
only too common nowadays to hear even 
experienced investors say they would not 
touch a railroad security with a 10 foot 
pole. I firmly believe that much of this 
prejudice could be overcomeg—overcome 
by you gentlemen—but it will take time 
and intelligent effort. 

“It seems to me that during the past 
several years railroad officials have not 
only hidden their light under a bushel, 
but have deluged the investing public 
with the darker problems of their indus- 
try. Many of the gloomy statements 
and predictions have been made for the 
benefit of the Interstate Commerce Com- 
mission and other regulatory bodies for 
the purpose of getting rate or other relief. 
This is understandable. Yet other reg- 
ulated businesses, notably the electric 
and telephone, have had comparable 
problems of getting relief to offset rising 
costs. 

“Somehow or other the utilities have 
been able to present their case before 
regulatory bodies without at the same 
time upsetting investor confidence. Some- 
how or other, the utilities and other busi- 
ness that are competing for the investor’s 
dollars have been able to paint a more 
attractive picture of the very great 
technical progress of their businesses. 
How many investors have any true un- 
derstanding or realization of the extraor- 
dinary accomplishments in operating 
and other efficiencies that the rails have 
performed in the past 20 years? 


“T am not for a minute suggesting 
that the railroads embark on a public 
campaign to whip up bullish psychology 
amongst the great mass of investors. 
What I am suggesting is that you ex- 
plore steps that might be taken to be 
sure that what might be called sophisti- 
cated investors, including the large in- 
stitutional investors, are fully informed 
of what you are doing; what your prob- 
lems are, and how you propose to solve 
them—because you do propose to solve 
your problems and you do not think 
they are insoluble. 


Investor Comments 


“Let us have a look at a few of the 
usual investor comments that are made 
about railroad securities. One of these 
comments is: “The railroad business has 
too high a labor factor; the railroads 
are at the mercy of the railroad unions.’ 
But does this doom the railroads or rail- 
road credit?: At the end of 1950 the 
ratio of wages to operating revenue of 
Class I railroads was almost identical 
with the wage ratio of the Bell Telephone 
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system. Nor is this all; the wage ratio 
of Class I railroads ever since 1941 has 
been lower than the wage ratio of the 
Telephone system. Yet despite this high 
wage ratio the Bell Telephone System 
has successfully floated billions of new 
long term bonds since World War II 
and has floated them at extremely low 
interest rates. Both American Tele- 
phone and many of its affiliated com- 
panies have successfully floated new stock 
issues. Query: Has this comparison of 
wage ratios been told and retold to 
present and potential railroad security 
holders? 

“Investor after investor will tell you 
railroading .is a very cyclical business— 
that in the great depression the rail- 
roads “went to hell in a hack” and the 
prices of railroad securities behaved 
accordingly. Is the railroad industry 
unique in this respect? A recent and 
very comprehensive study of the behavior 
of all outstanding bonds since 1900—a 
study made by the National Bureau of 
Economic Research—shows that the inci- 
dence of bond defaults was considerably 
higher in the 1930s in the industrial field 
than in the railroad field. 

“As for the behavior of prices, investors 
do not seem to continue to hold the 
price declines of many industrial securi- 
ties during the 1930’s against them. For 
example, the fact that General Electric 
sold down to 8% in 1932 does not pre- 
vent a well recognized investment ad- 
visory service, such as Standard & Poor’s 
Corporation, from rating General Elec- 
tric’s common stock, now selling in the 
60’s, as a ‘conservative industrial growth 
equity. Hundreds of comparable ex- 
amples could be cited. 

“In connection with this prejudice 
against the cyclical nature of the rail- 
roads, many investors cite the wide- 
spread receiverships of railroads dur- 
ing the 1930’s and talk about the great 
losses which holders of railroad bonds 
suffered. Of course losses would have 
been suffered by railroad bondholders if 
they had sold their holdings during the 
depression years, just as losses would 
have been suffered if they had sold 
hundreds or thousands of their other 
securities or their real estate in those 
depressed markets. 


‘A Look at the Record’ 


“Let’s have a look at the record, for 
the facts are quite at variance with 
popular notions. A study of the 18 largest 
life insurance companies during the 
period 1929 through 1950 shows amazing 
results from their railroad bond port- 
folios. They entered the period with 
$2,700,000,000 of rail bonds and ended 
the period with almost identical sized 
portfolios. On these $2,700,000,000 of 
holdings they took aggregate net losses 
of approximately 146 millions of dollars. 


“At first blush, this seems like a large 
figure, which of course it is in absolute 
dollars. But to get a true perspective, it 
represented only about a 5 per cent loss 
of principal. An even more interesting 
comparative figure is that in this same 
period when these 18 life companies took 
146 millions of losses, their interest earn- 
ings from their railroad bonds came to 
$2,363,000,000. In other words, the losses 
were surprisingly small both in relation- 
ship to the principal invested and to the 
income received over the period, espec- 
ially when one recalls the financial holo- 











| TRANSPORTATION WEEK 


‘ 
caust the rails went through in the 
1930’s. 

“My question is: How many institu- 
tional investors have had this record and 
these facts brought forcefully to their 
attention? And by institutional invest- 
ors I mean not merely individual-invest- 
ment officers and their staffs; but the 
directors of these institutions and the 
members of their finance committees. 
Might it not be worthwhile for railroad 
management to bring facts such as these 
into the open as part of an active and 
intelligent campaign to restore railroad 
credit? 

“To you, gentlemen, the physical ac- 
complishments of railroads during the 
last 20 years are so well-known that you 
perhaps forget they are not equally well- 
known to others. Yours is neither a 
static nor a deteriorating industry. You 
are carrying nearly 50 per cent more ton 
miles of freight than you were in the 
boom of 1929. In 1951 you carried more 
passenger miles than in 1929, which I 
think is something that would surprise 
nearly everyone outside of the railroad 
business. 

“As an industry, your pre-tax cash 
income available to meet interest 
charges has always exceeded your fixed 
charges, even at the bottom of the de- 
pression. Indeed, pre-tax income in 
seven of the past ten years has exceeded 
that of the railroad’s golden 1920’s. 


“I need not burden you with further 
examples—how you have increased the 
speed of your freight trains, the number 
of cars hauled per train; how you have 
reduced your fixed interest charges and 
debt, and improved working capital. 
Taken all together it is an impressive 
story, and it seems to me you are the 
ones to hammer this story home, and to 
start breaking down the prejudice 
against your securities. 


“T think you should point out that 
your accounting is more conservative 
than it used to be—that you include 
as expenses very considerably more de- 
preciation and amortization than was 
the case in 1929 when railroad bonds 
were considered prime investments, and 
even railroad stocks in the stronger sys- 
tems were judged to be conservative 
trusteeship investments. I think you 
should point out that mechanisms, legal 
and otherwise, have been worked out to 
make your debt more easily handleable. 
Inability to refinance a maturing bond 
issue by a refunding is not likely in the 
visible future to be a cause for receiver- 
ship, as it so often was in the 1930's. 


“Now you may say that all the facts 
that I have cited today are readily avail- 
able to investors. You may point out 
that the statistics published in your an- 
nual reports and by the Interstate Com- 
merce Commission are probably more 
detailed and complete than for any other 
industry that might be named. That is 
true. But who in the investment field 
reads all these facts and figures? A 
handful of specialists and statisticians— 
and even to these there is danger that 
they get lost in the trees of statistics and 
fail to see the forest. 


“The men who formulate and are re- 
sponsible for investment policy, partic- 
ularly in investing institutions, have nei- 
ther the time nor the urge to wade 
through all these details. In other words, 
the facts that give the true perspective 
picture of railroad credit are not going 





to sell themselves to the men you want 
to sell. 

“I suggest that the top managements 
of more railroads take a look at what 
some of your competitors for investment 
funds are doing to foster the interest and 
confidence of investors and potential in- 
vestors. I could cite to you a host of 
utility and industrial companies whose 
top managements make it an annual 
practice to visit their important security 
holders individually and by groups. They 
don’t wait until just before they have 


, & new issue they desire to market, they 


treat their investors as their partners 
by keeping them regularly and person- 
ally informed, not only of the facts and 
figures, but by telling them what they 
are thinking, what they are planning 
and, not least important, by answering 
questions frankly and fully. 


“Recently some railroad officials have 
made appearances before Societies of 
Security Analysts. These appearances 
are effective, but the word should be car- 
ried farther. It should be carried to the 
top officers, the directors and the mem- 
bers of finance committees of investing 
institutions. I doubt if there is a presi- 
dent, a director, or a member of a finance 
committee of such institutions who would 
not be delighted and honored to sit down 
with the president of a railroad and hear 
his story. I suspect that if this were 
done, many of those who pass on major 
investment policy would be surprised to 
find that some of the ideas they have 
had about the railroad business are quite 
ill-founded.” 


Thomas’ Address 


Mr. Thomas’ address, except for the 
concluding paragraph quoted above, fol- 
lows: 


“The invitation to take an active part 
in the proceedings of this annual meet- 
ing of the Treasury Division—Association 
of American Railroads is an honor 
which I appreciate very much. 


“In preparing for this task I was not 
without certain misgivings as to just 
what subject should be discussed. It is 
one thing for an investment man to 
talk railroading to a group of other in- 
vestment people, but it is quite another 
matter for an investment man to talk 
to a group of railroad people about the 
business of railroading. Those of you 
who have spent your business careers in 
railroading have played a part in thé 
most fascinating business I know of. I 
envy you. You have acquired a broad 
experience and an intimate knowledge 
of all the various phases of railroad op- 
erations. I could not possibly add to 
that broad knowledge and experience. 


“My knowledge of the railroad business 
has been acquired from an investment 
point of view in the process of managing 
a substantial railroad investment port- 
folio. For this reason I am more apt 
than not to paint with a very broad 
brush. Furthermore, investment men 
are often guilty of over-simplification. 
I remember one occasion recently when 
in a more or less joking way I told the 
operating vice-president of a medium- 
sized railroad that operating a railroad 
was really quite simple—there was 
nothing more to it than moving a 
greater number of tons between two 
points with fewer train miles and at a 
higher rate of speed. He of course 
charged me with over-simplifying his 
task but I still feel that statement to be 
basically sound. Actually few investment 
men could possibly for lack of time and 
other reasons go too much farther than 
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that basic statement in determinin: 
whether a good operating job was bein: 
done. 

“In discussing with you today the 
subject, ‘Profits from Railroad Revenue 
Dollars’, I am afraid some of you wi'l 
think me guilty of over-simplification. 
To me this is desirable. The ramifica- 
tions of railroading and all of its details 
make for an exceedingly complex bus'- 
ness. Despite the complexities, the busi- 
ness is built on certain simple and easily 
understood basic facts. Only by strip- 
ping away all the complexities and ex- 
amining those simple facts can an out- 
sider like myself even hope to appear 
intelligent before a group such as this. 


“As an investor and a practical busi- 
ness man, it is possible for me to look 
at railroading from the outside—to see 
the whole picture in a way not possible 
for most of you. At the same time, we 
have a very real common interest in rail- 
roads. All of us want to see a strong 
and financially prosperous railroad in- 
dustry. The happy state of being strong 
and financially prosperous means only 
one thing—adequate profits from an 
aggressive, alert, forward looking, com- 
petitive and expanding railroad industry. 

‘Operating Savings’ 

“Much has been written and spoken 
in recent years about one important 
source of profits in the railroad business 
—namely, operating savings. Discussions 
of saving money and thereby creating 
profits through operating savings are al- 
ways interesting and I doubt if we will 
ever exhaust that broad field. While 
operating savings are important, it is 
possible that too much attention has 
been given to developing operating sav- 
ings in an attempt to preserve profits 
when in fact the principal attention 
ought to be directed at preserving the 
profits from present revenue dollars and 
creating profits from new revenue dol- 
lars. 

“Please do not misunderstand me. I 
have no intention of belittling or mini- 
mizing either the importance of operat- 
ing savings or the magnificent job rail- 
roads have done in recent years in 
developing them. It is important, how- 
ever, that profits arising from operating 
savings be viewed in their proper light; 
that such profits are perfectly normal 
and to be expected in any alert and wide- 
awake business—in fact their absence 
would be indicative of serious weak- 
nesses; that such profits arise principally 
because railroads are forced by competi- 
tion and increased labor costs to develop 
and accept new and better ways of doing 
their work; and finally that such profits 
are not an end to themselves but rather 
an incidental to attaining the main goal 
of the railroad industry—adequate earn- 
ings from the business of transportation 
by rail. 

“As an outsider, it seems to me t00 
little attention has been given in recent 
years to the most important and real 
source of profits in the railroad business 
—a source of profits which in principle 
is identical with the true sources of profit 
in any line of business whatever it may 
be. : 
“Why are profits from revenue dollars 
so important? Profits of this sort are 
the real measure of how a railroad 1s 
doing. In the long run, the most slert 
operating management cannot pos:ibly 
make profits from operating savings un- 
less profits are being made from revenue 
dollars. Revenue dollars and the profits 
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railroads just as it constitutes the life 
blood of any other kind of business. 

“The railroad revenue dollar has gone 
through a period of great change in re- 
cent years. It of course has shrunk like 
the revenue dollar in all other lines of 
business. But all of you know about the 
decreased purchasing value of the dollar 
—whether they be railroad revenue dol- 
lars, personal salary dollars, or whatever 
dollars we happen to be talking about. 
No individual or business that I know 
about has been immune to this decrease 
in the purchasing value of the dollar. 


Changes in ‘Revenue Dollar’ 


“The changes in the revenue dollar 
which I should like to discuss relate to 
the sources of those dollars and the in- 
herent ability of the industry to convert 
a part of that dollar into profit. To 
name a few: there is the loss of good 
profitable railroad traffic to the trucks, 
the inability to convert any part of the 
passenger revenue dollar into profit, and 
the furnishing of certain duplicate and 
overlapping services without profit. 

“Let’s talk first about the loss of good 
profitable railroad traffic to the trucks. 
Based on statistics published by the In- 
terstate Commerce Commission, it looks 
as though railroads have lost 100 billion 
ton miles yearly to inter-city truckers 
between 1926 and 1950. Statistics of this 
sort always have one big weakness—they 
are so far behind as to be almost ancient 
history. Currently, traffic lost to the 
trucks is probably running at around 
125 billion ton miles yearly and, unless 
the railroad industry adopts a new ap- 
proach, I am afraid this will continue to 
increase. 

“Some of this lost traffic is tonnage 
which from a service point of view will 
continue to be handled by truck. Pos- 
sibly some of it is traffic that could not 
be handled profitably by rail at competi- 
tive rates. Some of this lost traffic rep- 
resents the substitution of truck service 
for railroad service. But a great deal of 
the lost tonnage is good profitable long- 
haul traffic which ought to move by rail. 
This lost tonnage will come back on the 
rails only if the railroads face squarely 
the basic reasons for the traffic now 
going by truck, and then take steps to 
recover it. 


Recovering ‘Lost Business’ 


“Perhaps I am an optimist, but after 
talking with some of my railroad friends 
I believe one-third to one-half of this 
lost business could be recovered. Getting 
one-third of it back would mean some 40 
billion ton miles yearly. One-half of 
the lost business would be 60 billion ton 
miles. Getting this business back would 
increase present railroad traffic from 
6 per cent to 10 per cent. 


“Official statistics on average reve- 
nues per ton mile of the trucking indus- 
try lack the completeness of those com- 
piled for the railroad industry. The 
various components of the trucking in- 
dustry also vary considerably as to the 
type of transportation service rendered. 
We do know that in 1951 Class I com- 
mon carriers of general commodities 
realized an average of $15.87 per ton of 
revenue freight transported. On the 
basis of a probable average haul of 225 
to 240 miles these carriers received an 


re of 6% cents to 7 cents per ton 
mile, 


® 

“Average ton mile revenue is, to me, 
the crux of the matter. Why should 
trucks charging an average of 6% cents 
tc 7 cents a ton mile take business away 
from railroads which operate profitably 


on an average revenue of less than 1% 
cents per ton mile? 

“It is true that some of the tonnage 
going by truck is short haul, and there- 
fore cannot economically be moved by 
rail. It is true that some of this ton- 
nage becomes LCL freight in rail move- 
ment. But a surprising proportion of 
that tonnage ought to be most econom- 
ically transported by rail rather than 
by truck. 

“About two years ago, the decision of 
the Interstate Commerce Commission in 
Pacific Intermountain Express Com- 
pany’s move to acquire Keeshin Freight 
Lines revealed that 35 per cent of the 
tonnage of Pacific Intermountain Ex- 
press in 1948 was represented by ship- 
ments of 10,000 pounds or more. Their 
average haul was over 1500 miles. For 
the same year, shipments of 10,000 
pounds or more represented 44 per cent 
of the tonnage of Keeshin Freight Lines. 
Their average haul was 215 miles. Off- 
hand that kind of business sounds like 
good railroad traffic to me. 

“The same decision also revealed that 
the average revenue per ton mile of 
Pacific Intermountain Express—a trans- 
continental carrier—was 3% cents back 
in 1948. For Keeshin Freight Lines—op- 
erating in the northeastern part of the 
United States—average revenue per ton 
‘mile was 6% cents. The railroads re- 
ceived an average of 1% cents per ton 
mile for that year. 

“Since these detailed figures became 
available, I have éften thought about 
the reasons why these two trucking con- 
cerns—which are perhaps fairly typical 
of common carriers of general commodi- 
ties—should be in a position to compete 
SO — for good profitable railroad 
traffic. 


Truck and Rail Rates 


“Because of fierce competition in the 
trucking industry and the existence of 
a fair amount of private truck trans- 
portation, truck rates tend to be based 
almost entirely upon cost. Railroad 
rates, on the other hand, are based more 
upon the principle of value of service 
with low rates for low value bulk com- 
modities and high rates for high value 
finished goods. Historically, this prin- 
ciple of rate making enabled low value 
raw materials to move long distances 
by rail at rates which included little or 
no profit to the railroads. Profits came 
from the movement of high value 
finished goods. 

“Rate-making principles of this sort 
worked all right when railroads en- 
joyed a monopoly, but that happy state 
no longer exists—the railroads now have 
to get out and fight for a great deal of 
their business. Unfortunately, under 
present. rate making policies, railroads 
are licked even before they start to 
fight. 


“Across the board percentage rate in- 
creases in the postwar, period have 
pushed more and more rail rates on high 
value finished goods above the level of 
truck operating costs with the result 
that the railroad industry can no longer 
compete effectively for tonnage in many 
commodities. Rates appearing in rail- 
road tariffs covering such commodities 
become truly ‘paper rates’ because they 
produce no business. 


“The effect is widespread. Railroads 
lose tonnage that from every economic 
point of view they should not lose. In 
the long run, railroad rates on low value 
low rated commodities and raw mate- 
rials will have to be raised, and raised 
substantially. No manufacturer using 
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trucks for the outbound movement of 
high value high rated finished goods 
should expect to continue receiving raw 
materials at low rates providing little 
or no profit to the railroad. In fact, as 
railroads lose a greater and greater 
amount of the profitable business, aver- 
age unit costs will rise substantially. 
The impact of this cost increase on the 
low rates will in time be viewed as a 
serious matter by many manufacturers 
if the trend is not stopped. 

“Farmers should also be interested be- 
cause they are a major beneficiary of 
present rate policies which mostly ignore 
unit costs of transportation in the rail- 
road business while allowing a strong 
competitor to take business away by the 
use of unit costs. 


Unit Costs 


“Basically, what are the unit costs of 
moving tonnage by rail as compared 
with movement by truck? To start with, 
we know that railroads generally make 
money on an average charge of 1.4 cents 
per ton mile. In fact, profits on this 
basis would be almost an adequate re- 
turn on invested capital, were it not 
for the tremendous losses in passenger, 
head end and other money losing serv- 
ices. The best available information 
would indicate that truck common Car- 
riers of general commodities have costs 
amounting to perhaps 6 cents a ton mile. 
Common carriers of special commod- 
ities, contract carriers and private fleet 
operators by the nature of their opera- 
tions enjoy lower unit costs—possibly 
as low as 3 cents to 4 cents a ton mile. 

“With these relative costs, there is no 
justification whatever for trucks taking 
intermediate and long haul traffic away 
from the railroads. The answer is sim- 
ple—first, carefully determine the cost 
of moving a ton of freight a mile by 
truck; and second, establish that unit 
cost as a rate ceiling for intermediate 
and longer haul traffic. 

“Of course such a solution would be 
opposed by lots of people. The truckers 
obviously would not like it a bit. Those 
who make and regulate rates might be 
shocked by the upsetting of the proper 
relation of “paper rates” to rates on 
moving traffic. But these relationships 
built up over the years and in most cases 
of long standing have already been up- 
set. The traffic now goes by truck. 

“The question is—would the regulatory 
agencies permit reductions in these ‘pa- 
per rates’ without at the same time or- 
dering reductions in those rates which 
are moving traffic? I do not know the 
answer but again as an investor and a 
business man, I think the railroads 
ought to find out the answer to that 
question. 

“With a rate ceiling of 3 cents to 4 
cents a ton mile on intermediate and 
long haul traffic, I believe some 40 to 
60 billion ton miles of traffic could be 
gotten back from the trucks. On the 
basis of 3 cents a ton mile that lost . 
traffic would bring in $1,200,000,000 to 
$1,800,000,000 of additional revenue an- 
nually and the profits created by those 
revenue dollars ought to be measured 
in the hundreds of million dollars. 

“Creating profits from revenue dollars 
in freight service is simple by contrast 
with the problem of creating profits 
from the revenue dollars in passenger 
and allied services. To most railroad 
men, any talk about creating profits 
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from passenger revenue dollars probably 
sounds: foolish in view of the staggering 
losses now being incurred. Perhaps the 
basic difficulty in dealing with these 
losses is the fact that few persons really 
know just what goes into the passenger 
service deficit. The reported loss is an 
aggregate of losses and profits from the 
several services furnished by railroads 
under the general heading of passenger 
service. No one has satisfactorily deter- 
mined just where the losses are incurred 
and the profits are made. Sure there 
are lots of figures prepared by the In- 
terstate Commerce Commission and by 
individual railroads on a piecemeal basis 
but no complete cost studies have to my 
knowledge been made. 

“The reported loss of almost $700,000,- 
000 in 1951 is the largest yet. These in- 
creasing losses from year to year have be- 
come a matter of serious concern to 
many shippers across the country who 
feel, and perhaps rightly, that they are 
footing the bill. Regardless of the 
amount of passenger business or the loss 
or profit therein for individual railroads, 
this attitude of shippers is one that 
should be, and I think is, an industry- 
wide problem. For the good of the rail- 
road industry it is a problem which 
must be solved. 

“The railroad approach to solving the 
tremendous passenger deficit at times 
seems weak and negative in character. 
Railroad spokesmen bemoan the atti- 
tude of regulatory agencies, they plead 
before Congressional committees for cor- 
rective legislation, they file mumerous 
applications for abandonment of this 
or that service and these applications 
become the subject of long drawn out 
legal proceedings. Perhaps there are 
some steps of a more direct and positive 
nature which might be tried. Even if 
more positive steps failed to get results, 
I think most shippers and other interest- 
ed persons would be highly complimen- 
tary of any attempt by the railroads to 
help themselves rather than waiting for 
someone else to do the job for them. 

“Certainly the first step of a positive 
nature ought to be the installation of a 
proper cost accounting system to provide 
an answer to the question of which 
services make or lose money. Without 
proper cost accounting, how can the rail- 
road industry intelligently abandon the 
unprofitable services and not run the 
risk of ridding itself of some profitable 
services at the same time? Many will 
say—there is little danger of that. Per- 
haps so—but there are a few who look 
upon some passenger service as being 
profitable. President C. M. Roddewig 
of the Chicago & Eastern Illinois Rail- 
road is one who feels that way. Speaking 
to the stockholders at their annual meet- 
ing last spring, he said and I quote: 


“‘Tf your passenger service continues 
its present pattern of satisfactory earn- 
ings, we must face the problem of pur- 
chasing more new lightweight coaches 
and sleeping cars, both to keep on top 
of the business and to attract new traf- 
fic. As long as we can run passenger 
trains and make a little money on them 
it would be foolish to slough off so im- 
portant a part of our gross by drying 
up. this service.’ 

“As I stated earlier, the main goal of 
the railroad industry should be—ade- 
quate earnings from the business of 
transportation by rail. In achieving 


that goal, there should be no prejudice 
against making money from the trans- 
portation of passengers. 

“Development of proper cost account- 
ing to segregate the profits and losses 
going into the passenger service deficit 
will require consideration of changing 
the present Interstate Commerce Com- 
mission formula for determining the 
passenger service profit or loss. Probably 
most railroad people if asked would 
agree the formula is wrong and ought 
to be changed. If it is correct that a 
large proportion of the expenses common 
to both freight and passenger service 
would not be eliminated by the complete 
abandonment of passenger service, per- 
haps the formula should be changed. 
Moving freight is the principal job of 
most railroads and passenger service 
under those conditions should be looked 
upon as a by-product of the freight 
service. A new formula on that basis 
would materially reduce the present re- 
ported passenger service deficit and ef- 
fect a real change in the attitude of 
most shippers towards it. 

“In developing a proper cost account- 
ing system, railroads jointly ought to 
obtain the best possible advice from 
leading manufacturers, public account- 
ing firms and any others having a 
specialized knowledge of the principles 
of cost accounting. Such a system when‘ 
developed would provide railroads with 
detailed data as to costs of various 
services included in .the passenger busi- 
ness. With a cost system developed in 
large part from advice of people outside 
the railroad industry itself, costs would 
possibly be viewed with less suspicion 
by regulatory agencies and others than if 
the system was developed entirely inside 
the railroad industry. 


“Using a cost system based upon es- 
tablished principles of cost accounting, 
the second step of a positive nature 
ought to be a survey of all passenger 
service—both main and branch line—to 
determine which trains are now making 
money and which trains are losing 
money. Statements of earnings of indi- 
vidual trains ought to be regularly pre- 
pared. The few railroads already pre- 
paring such statements have found them 
invaluable as a management tool. If 
availabie at regular intervals these re- 
ports enable management to deal quickly 
and effectively with changes in costs and 
earnings of individual trains. 


“It has been pretty well demonstrated 
that wherever a sufficient traffic poten- 


tial exists, passenger service can be made . 


profitable. Consequently, the third step 
of a positive nature ought to be a survey 
of potential passenger business now 
using some other form of transportation. 
Such a survey might show that existing 
profitable trains could be more profitable. 
It might show that some trains now 
losing money could be made profitable. 
A survey of this kind might develop in- 
stances where a cheaply operated self- 
propelled car could make profits from 
revenue dollars. Perhaps most important 
of all, a complete survey of this sort 
would be one additional proof of the 
hopelessness of continuing certain pas- 
senger trains where no potential busi- 
ness exists—where the best of equip- 
ment and service would not produce 
revenue dollars. 


“Armed with a modern cost system to 
determine costs of each and every part 
of the passenger operation, regular re- 
ports of individual train earnings or 
losses and a complete survey of potential 
business, railroads would then be in a 
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position to deal intelligently and I would 
hope effectively with the passenger serv- 
ice deficit. 

“For a few railroads, commuter serv- 
ice is a very serious problem. It is 
fortunate that not too many railroads 
have a commuter problem but where the 
problem exists I can assure you it is a 
very serious matter indeed to the man- 
agement concerned. The average com- 
muter has difficulty understanding why 
the railroad does not make a great deal 
of money from commuter trains. To 
people in the railroad business there is 
no mystery about this. To begin with, 
few commuter trains meet the first re- 
quirement for operating passenger’ serv- 
ice, namely, a traffic potential between 
terminals sufficient to maintain train 
loads. Even though a commuter train 
leaves the station in the afternoon with 
standing room only, the average train 
load for the entire run is quite often 
only a small proportion of train capacity. 
Second, of course, is the factor of very 
high labor costs due to inability to use 
commuter train crews during the middle 
hours of the day even though the time 
is being paid for. Third, is the sub- 
standard fare level. 

“But when you look at communter 
service from an over-all economic point 
of view, there is real justification for 
railroad commuter service in our large 
metropolitan areas. Mr. E. E. Kearns, 
Manager of the Urban Transit Division, 
General Electric Company, highlighted 
very effectively the economic justifica- 
tion for mass transportation in a speech 
before the American Institute of Elec- 
trical Engineers last January 22nd where 
he said and I quote: 


“*The essence of the traffic-congestion 
problem is that there are not and never 
will be enough streets, freeways, tunnels, 
bridges, and parking spaces to permit the 
movement of all people and goods over 
paved streets and highways. Take New 
York City, for example. It would re- 
quire 12 to 15 six-lane, grade-separated 
parkways to provide the same-passenger- 
carrying capacity as a four-track sub- 
way. Not only this, but where, oh where, 
would you park the cars delivered by 
such wide expanses of multiple free- 
ways?’ 

“If Mr. Kearns is right, there must be 
some way to operate commuter trains 
profitably. New equipment is part of the 
answer I think, but new equipment alone 
will not attract enough riders to convert 
large losses into reasonable profits. The 
problem has many facets. A new fare 
basis combining the fixed charge of 
transit systems with the mileage basis of 
the railroads might improve revenues 
and make up in part for low average 
train loads. Possibly something could 
be done about high local-taxes. Lower- 
ing unit labor costs in commuter service 
is important and is a job that no one has 
tackled. To me, the outstanding fact 
is that commuter service is amply justi- 
fied by the economics of mass transpor- 
tation but no railroad other than the 
Illinois Central has been able to create 
any profits from the revenue dollars in 
commuter service. 


“Those railroads having a large pas- 
senger operation might consider placing 
all authority and responsibility—inc!ud- 
ing that of making money—in the hands 


- of a Vice-Presdient in Charge of Pas- 


senger Service. So far as I know this 
has never been done. Concentratio:: of 
authority and responsibility is usually 
a must when a business has a difficult 
task. It would be interesting to see the 
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idea tried by a railroad with a sub- 
stantial passenger operation. 


“But whatever the management set-up, 
the problem of the passenger service 
deficit must be solved. Trains which are 
or can be profitable should be made up 
of clean, modern equipment and staffed 
with courteous, pleasant crews. Such 
trains operated on convenient schedules 
ought to produce profits from revenue 
dollars. 

“Trains and services which are hope- 
less money losers must be abandoned as 
quickly as possible. State regulatory com- 
missions are often difficult and notori- 
ously shortsighted. I can only urge 
that railroads accurately determine 
their costs so that losses cannot be ques- 
tioned and then aggressively pursue every 
possible means of ridding themselves of 
unprofitable. trains and services. No 
stone should be left unturned in an ef- 
fort to convince all concerned—the legis- 
latures, regulatory commissions, govern- 
ment officials, politicians, and affected 
citizens—that the railroad industry really 
means business in ridding itself of un- 
profitable passenger service. 


Express Business 


“Before leaving the subject of passenger 
deficits, I should like to touch upon the 
question of losses in handling head end 
traffic. Most interesting in connection 
with these losses is the present contract 
with the Railway Express Agency which 
provides the same incentive to keep costs 
down as holders of government cost- 
plus contracts had during the war. I 
understand the formula for payments to 
the railroads has worked on at least one 
occasion to require payment by a rail- 
road to the Express Agency for the privi- 
lege of operating express cars over its 
own railroad. 


“But the contract itself is relatively 
unimportant. If wrong it can be changed. 
More basic is the fact that railroads 
perform the same service in three differ- 
ent ways, each of which compete with 
each other, government parcel post, and 
trucks. The development of railroad 
merchandise and expedited LCL services 
and the growth of freight forwarders 
bring to the fore the question of abolish- 
ing the Railway Express Agency. Every- 
one agrees the express operation loses 
money. Some people feel that LCL traffic 
is decidedly unprofitable. Most railroad- 
ers think forwarder traffic to be very 
profitable. Inasmuch as all three serv- 
ices perform much the same function, 
why not do the job in one way only and 
in a way which converts revenue dollars 
into profits rather than losses? 


“A discussion of ‘Profits from Railroad 
Revenue Dollars’ is a very broad subject 
indeed. It woud be possible to go on 
at length—to explore in great detail the 
points I have covered this morning—to 
go into other maters for which we lack 
the time today. I warned you earlier 
that I was quite apt to paint with a 
broad brush—that when I finished you 
might think me guilty of over-simplifi- 
cation. But only by the use of a broad 
brush and the device of over-simplifi- 
Cation could my purpose possibly be 
achieved. 

“Now that my story is finished, I am 
a little concerned lest I appear highly 
critical of the railroad industry. Some 
People would undoubtedly classify my 
thinking on many issues as pro-railroad. 
I save been, am now and will continue to 
be a great admirer of the railroad in- 
dustry and its accomplishments. To 
devote a half an hour to admiration 
weuld tell you nothing you did not al- 


ready know. Thus while possibly ap- 
pearing critical, my purpose is that of 
suggesting rather .than criticizing, per- 
suading rather than demanding, ob- 
serving rather than ridiculing—in short, 
to give you an outsider’s point of view 
on that basic goal of the railroads—cre- 
ating profits from revenue dollars—in 
the hope that I might stimulate further 
discussion of some ideas already being 
talked’ about by forward-looking rail- 
road managers. 

“The history of American railroads is 
a rich one. That history is full of the 
notable achievements of railroads and of 
men. We must be ever respectful of that 
history and mindful of its lessons—all 
the while guarding against being bound 
too tightly by its traditions. We live in 
a chahging world. That old saying, 
“There are only two sure things—death 
and taxes” no longer holds true. We now 
face three certainties—“death, taxes, and 
change.” Survival of railroads as pri- 
vately owned enterprises rests in large 
part upon the ability of management to 
recognize and accommodate itself to 
change. 

“In the field of operations, the diesel 
has worked a revolution. Eighteen years 
ago, progress caught up with the steam 
engine.” 


Election of Officers 


The meeting was addressed informally 
by A. R. Seder, vice-president, Finance, 
Accounting, Taxation & Valuation De- 
partment, Association of American Rail- 
roads. Dr. Alfred C. Neal, first vice- 
president, Federal Reserve Bank of Bos- 
ton, spoke extemporaneously. 

A. M. Waldron, treasurer of the New 
York, Chicago & St. Louis Railroad Co., 
Cleveland, O., who has been vice-chair- 
man of the Treasury Division, was unani- 
mously elected chairman. He succeeds 
F. H. Jeffrey, treasurer of the Chicago, 
Milwaukee, St. Paul & Pacific, Chicago. 
A. M. Jacobs, treasurer of the Missouri- 
Kansas-Texas Railroad Co., St. Louis, 
Mo., was unanimously elected vice-chair- 
man. Mr. Waldron and Mr. Jacobs were 
also elected chairman and vice-chairman, 
respectively, of the advisory committee. 
Their terms are for the ensuing year. 


J. R. Wall Heads Railroad 


Freight Traffic Committee 


John J. Fitzpatrick, chairman of the 
Traffic Executive Association, Eastern 
Railroads, New York City, has announced 
appointment of John R. Wall, former as- 
sistant general counsel of the Baltimore 
& Ohio Railroad Co., to the position 
of chairman of the Freight Traffic Com- 
mittee, Central Territory Railroads, at 
Chicago. 

Mr. Wall, whose appointment became 
effective September 16, succeeded Edgar 
V. Hill, recently appointed vice-chair- 
man of the Traffic Executive Committee, 
Eastern Railroads, and chairman of 
the General Freight Traffic Committee, 
Eastern Railroads (T.W., August 2, p. 
14). 

According to Mr. 
nouncement, Mr. Wall was born in 
Lynchburg, Va., was graduated from 
Georgetown University, of Washington, 
D.C., with a bachelor of science degree 
in 1939, and was graduated from the 
law school of that university with a 
bachelor of laws degree in 1942. He was 
admitted to the bar of the District of 
Columbia in September, 1942, and was 
employed with law firms in Washington 


Fitzpatrick’s an- 
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until he joined the staff of the B.&O., 
at Baltimore,-as assistant general at- 
torney on December 1, 1947. He was 
later appointed assistant general counsel 
of that railroad and held that position 
until his appointment as chairman of 
the F.T.C., C.T.R. 


Cruickshank Appointment 

Also announced by Mr. Fitzpatrick 
was the appointment of C. Gordon 
Cruickshank as assistant to the. chair- 
man of the Traffic Executive Associa- 
tion, Eastern Railroads, with headquar- 
ters in Room 1725 of the Bond Building, 
1404 New York Avenue, N.W., Washing- 
ton, D.C. 

“As the representative of the eastern 
railroads,” said Mr. Fitzpatrick, “Mr. 
Cruickshank will receive proposals from 
departments and agencies of the gov- 
ernment concerning rates, charges, etc., 
and will offer or tender to the govern- 
ment rates, charges, etc., which have 
been duly authorized for account of 
eastern railroads by organizations con- 
stituted under agreements entered into 
section 5a of the interstate commerce 
act. It is anticipated that Mr. Cruick- 
shank’s duties will relate chiefly to 
rates, charges, etc., sought by depart- 
ments and agencies of the government, 
or tendered by eastern railroads under 
section 22 of the interstate commerce 
act.” 


Colonel Browning to Speak 
At Irregular-Route Motor 


Common Carriers’ Meeting 


Colonel Samuel R. Browning, chief 
of the commercial traffic service di- 
vision, Office Chief of Transporta- 
tion, U.S. Army, will address mem- 
bers of the Irregular Route Common 
Carrier Conference at a meeting at 
2:30 p.m., October 6, in Room 4 J-K-L 
of the Waldorf-Astoria hotel, New 
York City, in the course of the annual 
convention of the American Truck- 
ing Associations, Inc., conference 
officers have announced. 


The I.R.C.C.C. will hold its first busi- 
ness session of the convention at 9:30 
a.m., October 6. The meeting in which 
Colonel Browning will speak will be held 
immediately after a luncheon for the 
conference members and guests, in the 
same room. 


Meetings of three I.R.C.C.C. commit- 
tees are scheduled for 10 a.m., October 7. 
One of these groups has been desig- 
nated to select the time and place for 
the next annual meeting of the confer- 
ence. Its members are: M. J. Ruster, of 
Bell Motor Freight, Kalamazoo, Mich.; 
J. B. Cole, Jr., of Jack Cole Co., Inc., 
Birmingham, Ala.; .W. Adamson, of 
Craig Trucking, Inc., Albany, Ind.; 
Kern Smith, of Penn-Dixie Lines, York, 
Pa., and R. R. Webb, of Webb transfer 
Lines, Shelbyville, Ky. 

Constituting the by-laws committee, 
also scheduled to meet the morning of 
October 7, are: John M. Akers, of Akers 
Motor Lines, Inc., Gastonia, N.C.; J. W. 
Stanley, Jr., of Blue Ridge Transfer 
Co., Galax, Va.; R. A. Peters, of Miller 
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Transportation Co., Kokomo, Ind., and 
J. E. Grinpas, of Southwest Freight 
Lines, Kansas City, Mo. The third com- 
mittee called for the morning of October 
7 by the conference officers is the finance 
committee, the members of which are: 
Dana L. Clark, Jr., of Blue Line Ex- 
press, Inc., Nashua, N.H.; John E. Maltby, 
of Darling Freight, Inc., Grand Rapids, 
Mich.; L. Eugene Duff, of Duff Truck 
Line, Inc., Lima, O.; Peter D. Serra, of 
Rand Express Freight Lines, New York, 
N.Y., and J. C. Weaver, traffic manager, 
The Transport Corp., Richmond, Va. 

A meeting of the board of directors of 
the I.R.C.C.C. will be held at 3:30 p.m., 
October 7, in Room 4 J-K-L of the Wal- 
dorf-Astoria, according to the confer- 
ence announcement. 





C.M.A. Transport Meeting 
Proceedings Are Published 


The proceedings of the transportation 
conference held in connection with the 
eighty-first annual general meeting of 
the Canadian Manufacturers’ Associa- 
tion, last May, in the Royal York Hotel, 
Toronto, have been published in pam- 
phlet form, S. B. Brown, manager, trans- 
portation department of the C.M.A., 67 
Yonge St., Toronto 1, Ont., announces. 


Among the papers presented to the 
conference, and included in the pam- 
phlet, are the following: “The Canadian 
Pacific Railway Company Today,” by 
George H. Baillie, vice-president; “Im- 
provements in the Handling of Freight 
Traffic,” by A. J. Lomas, vice-president, 
Canadian National Railways; “The Com- 

- mon Interest of Railways and Shippers 
in Freight Rates,” by G. F. Buckingham, 
general traffic manager, C. P. Railway; 
“Some Phases of the Changing Freight 
Rate Scene,” by J. A. Argo, assistant 
vice-president, C. N. Railways; “Gov- 
ernment Control of Highway Transpor- 
tation—What of the Future?” by Camille 
Archambault, first vice-president, Cana- 
dian Automotive Transport Association, 
and “The Story of Agreed Charges,” by 
John Magee, executive secretary, C.A. 
T.A. 

Joint chairmen of the conference were 
George Paul, Swift Canadian Co., Ltd., 
Toronto, and W. Ferguson, Colgate- 
Palmolive-Peet Co., Ltd., Toronto. 





Oil Industry Executive 
To Address T-M-K Board 


R. W. McDowell, president, Mid-Con- 
tinent Petroleum Corporation, Tulsa, 
Okla., will discuss “The Oil Industry 
and Its Relationship to Transportation” 
September 25 at the general luncheon 
session of the regular quarterly meeting 
of the Trans-Missouri-Kansas Shippers 
Board in the Mayo hotel, Tulsa, Okla. 
The luncheon session will be co-spon- 
sored by the Tulsa Chamber of Com- 
merce Forum and the Traffic Club of 
Tulsa. 

Reporting on national transportation 
conditions will be W. E. Callahan, man- 
ager, open car section, car service di- 
vision, Association of American Rail- 
roads, Washington, D.C. T. W. Flick- 
inger, A.A.R. district manager at St. 


Louis, Mo., will report on local condi- 
tions. 


A feature of the meeting will be a 
less-carload freight forum, sponsored by 
the less-carload freight committee, which 
is under’ the direction of committee 
chairmen F. W. Monahan, traffic man- 
ager, Dow Chemical Co., Madison Di- 
vision, Madison, Ill., and C. E. Dore, 
Wabash Railroad, St. Louis (T.W., Sept. 
13, p. 69). 

The following committee chairmen 
will report: Executive, L. W. Witte, gen- 
eral secretary, and traffic manager, Mid- 
continent Petroleum; car efficiency, J. 
D. Vincent, traffic manager, Granite 
City (Ill.) Steel Co., blast furnace de- 
partment; freight loss and damage, 
Robert Metivier, traffic manager, Laclede 
Christy Co., St. Louis, and O. Ashworth, 
general agent, Gulf, Mobile & Ohio Rail- 
road, Bloomington, IIl.; legislative, Vv. 
L. Emery, transportation commissioner, 
St. Joseph (Mo.) Chamber of Commerce, 
and railroad contact, E. E. Foulks, gen- 
eral superintendent transportation, Rock 
Island Lines, Chicago. 


Board committees will meet September 
24 in the same hotel. 





Rail ‘Propaganda Tactics’ 
Scored by Truck Builder 


The railroads were trying to “wrap 
their past sins” around the neck of the 
trucking industry, E. D. Bransome, pres- 
ident of Mack Trucks, said September 11, 
at the opening convention session of the 
Wisconsin Motor Carriers Association in 
Elkhart Lake, Wis. 

Because of “monopoly abuses” in their 
early days, he said, the railroads now 
suffered from “a lot of restrictions that 
are millstones around their necks.” 


“But,” he continued, “I can’t see where 
they are going to better themselves by 
trying to hang more and new government 
millstones around the trucking industry’s 
neck. The trucking industry doesn’t go 
around thinking of ways and means to 
hurt the railroads by having additional 
taxes imposed on them, or forcing upon 
bem such requirements as elevated road- 

eds.” 

Mr. Bransome said he believed the rail- 
roads were doing a “magnificent” job, 
but deplored what he described as rail- 
road propaganda techniques aimed at a 
competitive form of transportation. Such 
tactics, he said, hurt the whole country. 


Mr. Bransome said that the public 
must be told the “true facts” about road 
damage. 


“We have got to tell the public,” he 
said, “that roads laid on bad subsoil 
won’t stand up very long in any kind of 
traffic. We have got to point out that 
seemingly good roads, that never had a 
truck over them, have gone to pieces 
because of bad construction or weather 
damage. 


“Most of all, we’ve got to speak up to 
get adequate roads; speak up and do 
somethiing about it. Not since the cam- 
paign of the 20’s had there been such 
agitation for better roads as there is 
today.” 


Rail Rate Boost in Missouri 


Authority has been granted by ‘the Mis- 
souri commission, to railroads operating 
in Missouri, to increase, with certain 
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exceptions, their intrastate freight rates 
and charges in the same manner and t9) 
the same extent as authorized by the 
Interstate Commerce Commission in its 
decision of April 11, 1952, in Ex Parie 
175, Increased Freight Rates, 1951, ac- 
cording to information received by the 
National Association of Railroad and 
Utilities Commissioners. 


The exceptions were stated as follows: 
(1) Line-haul rates on bituminous coal 
in carloads may be increased 6 per cent, 
subject to a maximum of 20 cents a net 
ton or 22 cents a gross ton; (2) line-haul 
rates on sand and gravel in carloads in 
open top cars, not protected by tar- 
paulins or other protective coverings may 
be increased 6 per cent; (3) line-haul 
rates on crude fire clay in carloads may 
be increased 6 per cent. 





New Sales Price Being Set 


For Export Lines’ Vessels 


The Federal Maritime Board has an- 
nounced that it has been conducting 
further hearings with officials of the 
American Export Lines, Inc., as a result 
of the board’s decision to reopen pro- 
ceedings in connection with the redeter- 
mination of the sales prices of the two 
liners, the “Constitution” and the “In- 
dependence.” 


The three members of the Federal 
Maritime Board recently returned from 
the Netherlands, where new evidence re- 
lating to foreign shipbuilding costs was 
examined. 


Attending the hearing were represent- 
atives of the General Accounting Office, 
the Bureau of the Budget, the House 
merchant marine and fisheries commit- 
tee, and sub-committees, and members of 
the staff of the Maritime Administration. 

American Export had contracted with 
the government to purchase the liners 
for about $12,000,000 each. However, after 
a “price redetermination” the board in- 
creased the price by about $5,000,000 for 
each vessel. American Export now has 
until 30 days after the board sets a 
“redetermined price” as a result of the 
closed hearing (T.W., Sept. 6, p. 48), to 
say whether it will accept the new price. 


Distribution of T.A.A. Study 


More than 20,000 people and hundreds 
of organizations have before them the 
30-page summary of the 225-page report, 
“Sound Transportation for the National 
Welfare,” containing recommendations 
of the national cooperative project of 
the Transportation Association of Amer- 
ica relating to the nation’s transportation 
policies (T.W., May 31, p. 23), the T.A.A. 
reports. 


“Inevitably there are differences of 
opinion over details, but it has been il- 
luminating to see the generally strong 
approval of the report and the way it 
was developed,” an association spokes- 
man said. “Beginning in early Septem- 
ber, committees will undertake the next 
phase—examining the reactions of indi- 
vidual and organizations . . ., reapprals- 
ing the details of the recommendations 
in the light of opinions expressed, and 
completing the work on the big question 
of the regulatory system for transporta- 
tion. The work of the fall leads up to the 
association’s two-day meeting in Decem- 
ber, when the board will draft its own 
recommendations for Congress.” 
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INTERSTATE 
COMMISSION NEWS 





Consignee Told Shippers, 
Not Railroad, Are Source 
Of Redress on Demurrage 


The Commission has found pen- 
alty demurrage charges applicable 
on tank cars where consignors failed 
to observe requests.of the consignee 
that shipments be retarded. The 
Commission said that the complain- 
ant’s redress was with the con- 
signors, unless failure to retard the 
loading was justified under the con- 
tract made, in which event the 
proximate cause of the premature 
arrival of the shipments was the 
character of the contract if there 
was no failure otherwise to exercise 
due diligence to avoid detention of 
cars. 


In a report and order dismissing the 
complaint in No. 30977, George A. Miel 
Co., Inc., et al. v. Delaware, Lackawanna 
& Western Railroad Co., the. Commis- 
sion, division 3, said that there was no 
warrant in the stated circumstances for 
a conclusion that the application of the 
assailed penalty charges was unrea- 
sonable. 


The proceeding involved detention of 
15 tank cars delivered by defendant at 
Lyndhurst (Kingsland), N.J., in Decem- 
ber, 1950, and January, 1951. The com- 
plainant asked that the defendant be 
authorized to waive collection of under- 
charges. Demurrage totaling $6,710 was 
sought to be collected for detention of 
the tank cars, and complainant tendered 
$507.53, the charges deemed applicable 
and reasonable on 14 of the 15 cars, 
based on 365-car days at $1.35 a car a 


-day. 


The Commission said the complainant 
entered into a special contract with the 
United States government to process a 
large quantity of dip sealing wax com- 
pound for the United States Raritan 
Arsenal, and that the necessary priori- 
ties had been granted to expedite de- 
liveries of the finished products. Prior 
to October. 1950, the Commission said, 
complainant received an average of 
ahout two tank-car shipments of petro- 
leum wax a month from all interstate 
origins, but that in the four months, 
Setober, 1950, to January, 1951, inclusive, 
Jursuant to the government contract, 61 

nk-car shipments of petroleum wax 
vere purchased and shipped to the com- 
piainant’s plart, arriving at the rate of 

‘ree or four cars a week. 


Efforts of the complainant to have 
istructed additional wax storage tanks, 
«ich were delayed because steel allotted 
' the tanks had to be relinquished be- 
‘use of higher government priorities, 
1 bad weather; the purchase of drums 


and other containers; and arrangements 
for storage of the wax, were reviewed by 
the Commission, which said the com- 
plainant had not succeeded in releasing 
more than about two-thirds of the cars 
despite the endeavors made. In the 
time before the storage tanks were 
erected, February 10, 1951, said the Com- 
mission, complainant repeatedly  re- 
quested the shippers to retard the load- 
ing of the tank cars, but it added that 
the shippers had failed to comply. 


Complainant took the position, said 
the Commission, that the detention was 
due to causes beyond its control, and 
that it had exercised due diligence to 
avoid and abate the detention, that 
there was no negligence on the part of 
the. shippers as a contributing factor, 
and that there was no justification for 
requiring that the penalty portion of 
the demurrage charges be paid. 


In ruling that the complainant’s re- 
dress was with the consignor, the Com- 
mission cited Apex Tire & Rubber Co. 
v. New York, N. H. & H. R.R. Co., where 
it said division 3 had found that the 
proximate cause of detention was con- 
signors’ action in forwarding shipments 
in larger volume than could be unloaded 


by comlainant. 


Leased Car Ruling 


As to one of the 15 cars, the complain- 
ant said it should be granted full ex- 
emption from demurrage charges as a 
private car leased to complainant 
throughout the period of the shipment 
and detained on the tracks of complain- 
ant-lessee. The Commission said that 
the car was “boarded with cardboard 
showing complainant’s full name as les- 
see.” Through inadvertence, however, it 
added, the shipper had failed to make 
notation on the bill of lading and ship- 
ping order before the car left Houston, 
Tex., that the car was leased to com- 
plainant. 


The Commission said complainant’s 
contention for exemption was based on 
the ground that by placarding, the tariff 
was partly complied with, whereas in 
Highland Co., Inc. v. Chesapeake & O. 
Ry. Co., 251 I1.C.C. 275, the shipper had 
failed to placard the cars as required by 
the demurrage tariff. 

After quoting the pertinent tariff pro- 
vision in the instant case, the Commis- 
sion said it was provided that a leased 
car held for unloading was not exempt 
from demurrage unless in addition to 
having the name of the lessee on the car, 
the fact that the car was leased to com- 
plainant was evidenced by a notation on 
the bill of lading or shipping order be- 
fore the car left the point of shipment, 
except that such notation was not re- 
quired when evidence of lease was 
“painted or stenciled upon the car.” ‘The 
Commission said that, there having been 
no such evidence of lease, the required 
notation on the bill of lading was indis- 
pensable to the exemption of the car 
from demurrage. 


1.C.C. Denies Bulwinkle 
Application of Independent 


Movers After Amendments 


The Commission, division 2, by a 
supplemental report and order on 
further consideration in Section 5a 
Application No. 4, Independent 
Movers’ & Warehousemen’s Associa- 
tion, Inc.—Agreement, has denied 
the application in this proceeding 
under section 5a, the so-called Reed- 
Bulwinkle section of the interstate 
commerce act. It said the applica- 
tion was filed by The American Van- 
lines, Inc., Brooklyn, N.Y., for itself 
and on behalf of other motor com- 
mon carriers, members of the afore- 
mentioned association, with head- 
quarters in Washington, D.C. 


Its action, said the Commission, was 
with respect to amendments to the 
agreement submitted by the applicants 
“purporting to conform with the views 
expressed in the prior report.” In the 
prior report, 277 I.C.C. 229, it said, divi- 
sion 2 eoncluded that, in the absence 
of specific provisions according each 
party “the free and unrestrained right 
to take independent action either before 
or after any determination .. .,” ap- 
proval of the agreement was prohibited 
by paragraph (6) of section 5a of the 
act regarding the right of independent 
action. It said division 2 dismissed the 
proceeding without prejudice to the fil- 
ing on an agreement in conformity with 
the views expressed. 


The Commission said the amended 
agreement contained a new provision in 
article VIII of the by-laws which speci- 
fied, among other things, that the as- 
sociation would be the agency of the 
members for the publication of tariffs. 
Each member, however, it said, was re- 
quired to fix and determine its own 
rates and charges. It said this article 
also provided for the free and unre- 
strained right of independent action. 


Dept. of Justice Contentions 


The Department of Justice protested 
the agreement as amended, said the 
Commission, contending, among other 
things, that although article VIII in form 
preserved the right of independent ac- 
tion, other provisions relating to the 
functions and duties of the board of di- 
rectors concerning the admission of 
members, approval of the tariff com- 
mittee’s recommendation with respect to 
rate proposals and future amendments 
of the agreements, served to impede and 
suppress independent action. 


“An examination of the entire agree- 
ment, however.” said the Commission, 
“fails to disclose any provision that would 
operate to restrict this right, or that 
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accords the board the authority to do so. 
The agreement in our opinion meets 
the requirements of paragraph (6) of 
section 5a.” . 

The Department further contended, 
said the Commission, that the applicants 
had set forth no facts to show that 
establishment of the association and the 
procedures governing rate processing 
would so further the national transporta- 
tion policy as to outweigh the disad- 
vantages of the agreement to the public 
interest. 

In the prior report, it said, considera- 
tion was given to article IV, section 5, 
of the by-laws relating to the tariff com- 
mittee. It said that after providing for 
the appointment and tenure of the 
members of this committee, the article 
provided that “the duties of the tariff 
committee shall be to entertain, consider 
and recommend any revisions in the 
tariffs published by the association. Such 
recommendations shall be subject to the 
approval of the board of directors.” : 

It said the division discussed article 
IV, section 5 in its prior report, quoting 
from the agreement and saying, among 
other things, that it was apparent that 
the articles of the agreement relating to 
the joint consideration of rates and 
charges were not sufficiently comprehen- 
sive to make clear the steps taken in 
the processing of a rate proposal as eX- 
plained by a witness for the applicants. 


“The witness further explained,” con- 
tinued the Commission, “that the associa- 
tion also gives notice of proposed changes 
to persons known as national shippers, 
and others through the medium of mail- 
ing lists and circulars. There is, how- 
ever, no provision in the agreement con- 
cerning public notice of proposed or ap- 
proved changes. ’ 

“The provisions of the amended 
agreement, relating to the duties of the 
tariff committee and the board of direc- 
tors with respect to tariff matters, are 
identical with the previously quoted pro- 
visions of the original agreement. An 
agreement under which joint procedures 
are to be followed should specify the 
procedures. The explanations of the wit- 
ness referred to in the above quotation 
did not constitute amendments of the 
agreement. We must conclude, therefore, 
that the agreement, as amended, through 
failure to provide adequate joint pro- 
cedures, does not meet the standard of 
section 5a, and accordingly that we are 
precluded from finding that the carrying 
out of the agreement would be in fur- 
therance of the national transportation 
policy.” 


Savannah Union Terminal 
Modified Pact Approved 


The Commission, division 4, has ap- 
proved and authorized with conditions, 
proposed modification of an agreement 
under which the Atlantic Coast Line 
Railroad Co., the Savannah Union Sta- 
tion Co., the Southern Railway Co., and 
the Seaboard Air Line Railroad Co. use 
jointly the station and other facilities of 
the Savannah Union Station Co., in 
Savannah, Ga. A report and order were 
issued in Finance No. 17753, Savannah 
Union Station Co. Joint Use. 


It said the terms of the original agree- 
ment, dated May 1, 1902, and modified 





March 1, 1920, had expired by its terms, 
as of midnight April 30, 1952. The 
parties now desired to continue to use 
the properties under the arrangement 
provided in the agreement, but with 
certain modifications, said the Com- 
mission. It added: 

“They are to execute a new agreement 
providing that such operation is to con- 
tinue under the applicable terms of the 
original agreement not in conflict with 
or superseded by the terms of the new 


‘ agreement, until terminated by the rail- 


way companies, or any of them, upon 
six months’ notice in writing, stating 
that application has been filed with us 
for permission to abandon operation of 
the tracks and facilities of the station 
company; the provisions of the agree- 
ment to remain in effect in any case 
until the actual abandonment of such 
operation. The cost of compliance with 
any conditions prescribed by us for the 
protection of employees of the station 
company is to be paid by the railway 
companies, as rental, on the user basis. 
The railway companies also agree to pay 
as rental an amount equal to three per 
cent per annum on amounts advanced 
by them to the station company under 
the provisions of the operating agree- 
ment.” 

The Commission said the record did 
not indicate that the interest of rail- 
way employes would be adversely af- 
fected. It added, however, that its au- 
thorization would be granted on the 
same conditions for protection of em- 
ployes as those prescribed in Chicago & 
N.W. Ry. Co. Merger, 261 I.C.C. 672. 


Motor Rights Are Held to 


Commercial Zone Formula 


The Commission, division 5, has denied 
several applications in which motor car- 
riers sought authority to serve points 
within 10 to 25 miles of Mobile, Ala., as 
intermediate or off-route points in con- 
nection with their presently authorized 
regular route operations to and from 
Mobile. 

Denial was by a report and order in 
MC-1362, Sub. 32, Highway Express, Inc., 
now entitled Campbell Sixty-Six Ex- 
press, Inc., Extension—Mobile Area, em- 
bracing MC-2130, Sub. 39, Couch Motor 
Lines, Inc., Same; MC-3009, Sub. 15, 
West Brothers, Inc., Same; MC-76177, 
Sub. 245, Baggett Transportation Co., 
Same; and MC-106049, Sub. 18, Atlanta- 
New Orleans Motor Freight Co., Same. 


Among other things, the Commission 
said that, except for past unauthorized 
operations, which it said were “not even 
described with particularity,” there was 
no evidence of record to support a grant 
of authority to serve any point beyond 
what applicants were authorized to serve 
under their existing authority as pres- 
ently construed. As to that area the 
carriers might serve, the Commission 
said: 

“Under the population-mileage for- 
mula promulgated in the original re- 
port in Ex Parte No. MC-37, 46 M.C.C. 
665, the commercial zone of Mobile, 
population about 129,000, includes. all 
points within 5 miles of the municipal 
limits plus all of any municipality—any 
part of which is within 5 miles. That 
decision has been in effect since February 
3, 1947, and applicants’ claim now that 
they considered all points within 10 
miles of Mobile to be within its com- 
mercial zone is completely incomprehen- 
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sible. Similarly their claim that they 
understood that they had authority to 
serve all points in the commercial zone 
whatever its limits is completely unten- 
able in view of circumstances which ars 
too well known to need mention here. 
To the extent applicants have been serv- 
ing points adjacent to Mobile not allowed 
by administrative ruling 87 they have 
been operating without authority and 
cannot now rely unon such operations as 
proof of a public need for their con- 
tinued operation in territory beyond their 
authority as presently construed.” 

Administrative ruling 87 was a ruling 
issued prior to formal action by the 
Commission. It dealt with the service 
motor carriers might perform in com- 
mercial areas. 


Cryolite Rail Rate Found 
Lower Than Needed to 


Meet Barge Competition 


The Commission has ordered can- 
celed a railroad barge-competitive 
rate on cryolite, carloads, from 
Natrona, Pa., to Gregory, Tex., and 
has denied relief from the long-and- 
short-haul provision of section 4 of 
the interstate commerce act in con- 
nection with the proposed rate. 
Among other things, the Commission 


said it was of the opinion that the’ 


rate proposed was lower than neces- 
sary to meet the existing com- 
petition. 


By a report and order of the Com- 
mission, division 2, in I. and S. No. 5996, 
Cryolite, Natrona, Pa., to Gregory, Tex., 
embracing fourth-section application No. 
26786, Cryolite, Natrona, Pa., to Gregory, 
Tex., the suspended schedules were or- 
dered canceled by October 18 on one 
day’s notice. The fourth-section relief 
was denied by fourth-section order No. 
17288. 

By schedules filed to become effective 
March 17, the respondent rail lines pro- 
posed to establish on the involved traffic 
a commodity rate of $12.96 a ton of 2,000 
pounds, minimum 80,000 pounds. On 
protest of the Waterway’s Freight Bureau 
of Chicago, Ill., operation of the sched- 
ules was suspended until October 16. 
The Commission said that the rate pro- 
posed was published without observing 
the long-and-short-haul provision of 
section 4 of the act, and that a fourth- 
section application, No. 26786, was filed 
by Agent F. C. Kratzmeir for carriers 
parties to his tariff I.C.C. No. 3912. 

In the report, which was made public 
by the Commission on October 17, it was 
said that due and timely execution of 
the Commission’s functions imperatively 
required that no proposed report be is- 
sued in the proceeding. 

The Commission said that the railroads 
had estimated that the rate proposed 
reflected a differential, rail over barge, 
of $2.202 a ton. However, after review- 
ing the estimates made by the railroads 
for handling by barge, the Commission 
said it appeared to it that the rate 
proposed reflected a differential, rail over 
barge, which was substantially less than 
half of the differential claimed by the 
respondents. 

It said that the movement by barge 
required a. 500-ton shipment, and 4 
longer time in transit than by rail. It 
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added that the barge line was engaged 
in the transportation of bargeload traffic 
exclusively. There were relatively few 
commodities, including cryolite, sus- 
ceptible of movement in bargeload quan- 
tities, said the Commission. The im- 
portance of the traffic to the barge line, 
it asserted, was indicated by the fact 
that it tended to balance traffic, since the 
traffic northbound was greater than that 
southbound. 

Chairman Alldredge, concurring in 
part, said he agreed with the ultimate 
findings in the report that the evidence 
was insufficient to warrant fourth-sec- 
tion relief, that the proposed rate was 
unlawful in violation of section 4 of the 
act, and lower than necessary to meet 
the existing competition. He said he 
thought the record justified, and that 
the report should contain, a further con- 
clusion that establishment of the pro- 
posed rate would, in the circumstances, 
constitute an unfair competitive prac- 
tice in violation of the national trans- 
portation policy. In the situation de- 
scribed in the report—i.e., with the 
barge line handling only bargeload traf- 
fic, the few commodities moved in barge- 
load quantities, and the special im- 
portance of the traffic in balancing the 
barge line’s traffic—the establishment of 
unnecessarily low competitive rail rates, 
such as the rate proposed, might seri- 
ously threaten the barge line’s economic 
existence and, hence, would constitute an 
unfair practice, the chairman asserted. 


Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance cases, the Commis- 
sion, division 4, has authorized, with 
conditions, the purchase by R. A. Brown, 
C. F. Iles, and H. E. McKinney, partners 
doing business as Meadows Transfer Co., 
Des Moines, Ia., of the motor carrier 
operating rights of The Conley Cartage 
Co., Chicago, Ill. A report and an order 
effective October 17 were issued in MC- 
F-5262, Meadows Transfer Co.—Pur- 
chase—The Conley Cartage Co. The 
report said any objections to the report 
and order were to be filed with the 
Commission on or before October 2. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 


may be obtained by prompt application 
to the Commission. 





* MC-59413, Sub. 1, North Shore Motor 
Express Co., Inc., Chicago, Ill., Extension 
—Larger Illinois Territory. Certificate 
denied. Over irregular routes, general 
commodities, with exceptions, between 
points in Ill., within 50 miles of Chicago, 
and points in Lake County, Ind., within 
the Chicago commercial zone, on the one 
hand, and, on the other, all points in 
Tilinois. 

* MC-106307, Sub. 5, Frank A. Willers, 
dba Willers Heavy Hauling, Sioux Falls, 
S.D., Extension—Garage Doors. Certif- 
icate denied. (1) Paint, cement, plaster, 
and mortar colors, from Maple Park 
and Peoria, Ill., to Sioux Falls; (2) as- 
phalt and asbestos siding, shingles, roof- 
ine, roof coating and cement, from Min- 
neapolis and St. Paul, Minn., Kansas 
City and St. Louis, Mo., and Chicago 
Eeights, Ill, to Sioux Falls; (3) garage 
docrs, with or without hardware, from 


Dixon, Galesburg, and Springfield, IIl., 
to Sioux Falls; (4) adjustable steel parts, 
from Kenosha, Wis., to Sioux Falls; (5) 
nails, reinforcing steel and wire prod- 
ucts, galvanized and painted sheet metal, 
fencing, netting, and screen cloth, from 
Peoria, Sterling, Chicago and Blue 
Island, Ill., Clinton and Cedar Rapids, 
Ia., LaCrosse, Wis., and Minneapolis and 
St. Paul, to Sioux Falls; (6) steel window 
and screen units, from Des Moines, Ia., 
to Sioux Falls; (7) insulating material, 
wallboard, and woven wire products, 
from Sioux Falls to Omaha, Neb.; (8) 
sheet metal, chemical weed killer, fer- 
tilizer, and buttermilk (dry and semi- 
solid), from Council Bluffs, Ia., and 
Omaha, to Sioux Falls; (9) gypsum 
board, gypsum products, plaster board, 
and plaster products, from Fort Dodge, 
Ta., to points in S.D., and (1) door hard- 
ware, from Aurora, Sterling, Rockford, 
Chicago, and Claring, Ill., and Minne- 
apolis and St. Paul, to Sioux Falls. 

* MC-113015, Marcel Mercure, Mont- 
real, Quebec, Canada, Common Carrier. 
Certificate denied. Newsprint paper, in 
rolls, from U.S.-Canadian boundary line 
at port of entry of Highgate Springs, 
Vt., to Burlington, Vt., over irregular 
routes. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


By an application in Finance No. 17895, 
Guy A. Thompson, trustee, Missouri Pa- 
cific Railroad Co., asks authority to 
abandon a branch line of railroad ex- 
tending from a point near Eldon, Mo., 
9.87 miles to the end of the track at 
Bagnell, Mo., all in Miller county. The 
applicant said the portion of branch line 
formerly tapped lumber resources ad- 
jacent to the Osage River and that con- 
siderable gravel was obtained from the 
river and shipped over the line. After 
construction of a dam at Bagnell about 
1930, it said, tie rafting on the river 
ceased and the dam stopped the accumu- 
lation of gravel in the river. It said the 
former townsite of Bagnell was subject 
to inundation when large quantities of 
water were released through the dam, 
and that nothing remained of the old 
town. 


W.N. Y. & P. 


The Western New York & Pennsyl- 
vania Railway Co., and the Pennsylvania 
Railroad Co., lessees, in Finance No. 
17896, ask authority to abandon that 
portion of the former’s Clermont branch 
between Smethport and the terminus at 
Crosby, about 4.37 miles, all in McKean 
county, Pa., and abandonment of opera- 
tions thereover by the Iessee. The appli- 
cants said that abandonment was neces- 
sary because there was not sufficient 
business at Crosby or between Smethport 
and Crosby to warrant maintenance and 
operation of the 4.37 miles of track. It 
said a chemical plant at Crosby, which 
furnished the only traffic for that portion 
of the branch, was closed and demolished 
in 1950, and that since that time there 
had been no traffic on the portion to be 
abandoned. 


Frisco 


At the request of the Frisco Railway 
for withdrawal of its application, the 
Commission, by an order by Commis- 
sioner Johnson in Finance No. 17676, St. 
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Louis-San Francisco Railway Co. Aban- 
donment, has dismissed the application. 
It said the Frisco applied for permission 
to abandon a portion of line extending 
from a point 973 feet west of Boston 
Avenue, Manila, Ark., to a point 1,976 
feet southeast of Main Street, Leach- 
ville, Ark., all in Mississippi county, Ark. 


Coast Line 


Subject to condtions for employe pro- 
tection the same as prescribed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
I.Cc.C. 700, Examiner Paul C. Albus has 
recommended that the Commission, divi- 
sion 4, permit abandonment by the At- 
lantic Coast Line Railroad Co. of a 
39.56-mile branch extending from Wash- ° 
ington to Vandemere in Beaufort and 
Pamlico counties, N.C. He said financial 
results of operation in recent years pro- 
duced substantial deficits and that there 
were no prospects for additional future 
traffic available to offset such losses. 
The line, he said, needed extensive 
rehabilitation for which expenditures 
were not warranted by present and fore- 
seeable future rail traffic. Predominant 
traffic handled since 1950, he said, con- 
sisted of carload shipments of road ag- 
gregates. Under normal procedure, he 
said, a road building program authorized 
in the area would be completed before 
a certificate issuable in the instant pro- 
ceeding would become effective. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Soap Frames 


No. 30936, Spazier Soap & Chemical 
Co. v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By division 3. Com- 
plaint dismissed. Found applicable a 
combination rate of $3.90, consisting of 
a “freight, all kinds” commodity rate of 
$1.64 a 100 pounds, minimum 40,000 
pounds, to Denver, Colo., and a com- 
modity rate beyond of $2.26, minimum 
18,000 pounds, applicable on articles 
under heading of “Machinery, Machines, 
or Parts Names,” in the classification, 
on a shipment of soap frames and a soap 
cutting table, in packages, weighing 48,- 
900 pounds, from Galewood, IIl., to Santa 
Monica, Calif., August 29, 1950. 


MOTOR FINANCE CASES 


MC-F-5310, I. M. Scheibe and I. B. Scheibe 
—Control; Consolidated Forwarding’ Co., 
Inc.—Control and Merger—Gallatin Truck 
Lines, Inc. Application for authority under 
section 210a(b) of Consolidated Forwarding 
Co., Inc., of St. Louis, Mo., for temporary 
operation of the motor-carrier rights and 
properties of Gallatin Truck Lines, Inc., of 
Higginsville, Mo., denied. 


* ak * 


MC-F-5168, R. T. Whiting and Frank H. 
Whiting—Control; Fleetway Transport, Inc. 
—Control—Morrison Trucking Co., Inc. Ap- 
plication for authority under section 210a 
(b) of Fleetway Transport, Inc., of Seattle, 
Wash., for temporary operation of the motor- 
carrier rights and properties of Marrison 
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Inc., of Portland, Oreg., de- 


* * * 


MC-F-5113, J. R. Farley, et al.—Control; 
Virginia Hauling Co.—Purchase—Roy_  E. 
Putze. Application of Virginia Hauling Co., 
Richmond, Va., for authority to purchase 
} 5 Patan rights of Roy E. Putze, dba 

Putze Transportation, Richmond, and 
4 “> Farley, Russell Crawford, and 8. G. 
Page, » + all of Richmond, for authority to 
acquire control of the rights through the 
purchase, denied. 


ORDERS 


Baptist Foundation Loan 
To Truck Line Permitted 


The Commission, division 4, has grant- 
ed a request of Central Freight Lines, 
Inc., for modification of an order to 
permit it to obtain a loan from the 
Baptist Foundation, Dallas, Tex., instead 
of from the Reconstruction Finance Cor- 
poration (T.W., Sept. 6, p. 17). 

By a supplemental order in Finance 
No. 17860, Central Freight Lines, Inc., 
Notes, the Commission modified its or- 
der of August 19 in the proceeding to the 
extent necessary to authorize Central 
to issue to the Baptist Foundation a se- 
cured installment promissory note for 
$250,000, bearing interest at 5% per cent. 
It said the note would be payable in 
120 consecutive monthly installments of 
$2,080 each. This note, it said, would be 
issued in lieu of a proposed promissory 
note of like amount authorized by the 
order of August 19 to be issued to the 
R.F.C. 

The Commission said its August 19 
order authorized Central to issue $600,000 
secured installment promissory notes in- 
cluding that for $250,000 payable to the 
R.F.C. 

It said Central stated that it could 
obtain a $250,000 loan from the Baptist 
Foundation on terms identical with 
those for the proposed loan from the 
R.F.C., except that interest would be 5% 
per cent instead of 5 per cent, and that 
such a loan might be procured with 
greater expedition than from the R.F.C. 


Trucking Co., 
nied. 








S.W. Rate Relief Granted 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
its order issued April 5, 1927, as since 
amended, to permit establishment of the 
following rates, in cents a 100 pounds, 
subject to Tariff of Increased Rates and 
Charges No. X-175-B, Agent Kipp’s 
I.C.C. No. A-3947, and Agent Kratz- 
meir’s I.C.C. No. 4005, without contem- 
poraneously establishing and maintain- 
ing corresponding rates to, from, and 
between other points as required by 
finding 27 in the proceedings, which 
called for the removal of undue pref- 
erence: 

“(1) on superphosphate (acid phos- 
phate), other than ammoniated, car- 
loads, in bulk, minimum weight 100,000 


pounds, from Kansas City, Mo.-Kan., to 
Wichita, Kan., a rate of 22 cents. 

“(2) on acid, muriatic (hydrochloric), 
in tank cars, carloads, subject to Rule 35 
of current Western Classification, but 
not less than 45,000 pounds, to Rankin 
and McCamey, Tex., rates of 78 and 80 


cents, respectively, from Weeks, La., and 
of 63 and 65 cents, respectively, from 
Wichita, Kan., subject to rule 27 of tariff 
circular No. 20 at intermediate points 
of origin and destination over specified 
routes. 

“(3) on soda, caustic, dry, in barrels, 
casks, or drums, weighing not less than 
50 pounds each, carloads, minimum 
weight 80,000 pounds, from Corpus 
Christi, Houston, and Velasco, Tex., to 
Advance and Hosston, La., a rate of 42% 
cents, subject to rule 27 of tariff circular 
No. 20 at intermediate points of origin 
and destination over specified routes.” 

By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
its order of April 5, 1927, in the pro- 
ceedings, to permit establishment by the 
southwestern lines of a carload commod- 
ity rate of 69 cents a 100 pounds, subject 
to the tariff of Increased Rates and 
Charges No. X-175-B, Agent Kratzmeir’s 
I.C.C. 4005, and to rule 27 of tariff cir- 
cular No. 20, as follows: 

At intermediate points of origin and 
destination over specified routes, for the 
transportation of ethyl chloride, in steel 
drums, minimum 40,000 pounds, or in 
tank cars, subject to rule 35 of the cur- 
rent Western Classification, from Baton 
Rouge, La., to Houston, Tex., with- 
out contemporaneously establishing and 
maintaining corresponding rates, to, 
from, and between other points, as re- 
quired by finding 27. 





Eastern Central’s Motor 


Class Rate Rise Postponed 


The Commission, by special permission 
M-80509, has granted permission to post- 
pone from September 15 to September 20 
the effective date of certain rate in- 
creases proposed by Eastern Central Mo- 
tor Carriers Association in supplement 
No. 203 to MF-I.C.C. A-38 and other 
tariffs (T.W., Sept. 13, p. 87). 


The association, in a statement sup- 
porting its “general increase in class 
rates’, said its proposed tariffs would col- 
lectively result in a general increase of 
15 per cent in motor common carrier 
class rates over those in effect December 
23, 1951, applying between Central Ter- 
ritory, on the one hand, and Middle At- 
lantic and New England territories, on 
the other. 


“This 15 per cent increase over our 
December 23, 1951, class rates is being 
published in lieu of a general 9 per cent 
increase in the same tariffs which be- 
came effective December 24, 1951,” said 
the association. “The present differen- 
tial of 20 cents per cwt. on L.T.L. or A.Q. 
shipments weighing 2,000 pounds and 
over, but under 5,000 pounds, is being 
preserved, but on L.T.L. or A.Q. ship- 
ments weighing under 2,000 pounds the 
arbitrary is being made 30 cents per cwt. 
in lieu of the present 20 cent arbitrary.” 





No Hearing on M.P. Plan Votes 


The Commission, division 4, by an or- 
der in Finance No. 9918, Missouri Pa- 
cific Railroad Co. Reorganization, has 
denied a request of a group of institu- 
tional investors for a hearing on a peti- 
tion of the Missouri Pacific Railroad Co. 
for vacation of the Commission’s certifi- 
cate on the results of the balloting on 
the 1949 plan of reorganization. 

The Commission, in the same order, 
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ruled that its decision in the proceeding 
might render moot the issues presented 
by the petition of the M.P., and make 
additional proceedings thereon unneces- 
sary. 

The institutional investors had also 
asked that the Commission authorize the 
respondents to inspect all ballots for 
acceptance or rejection of the plan of 
reorganization, and related documents. 
Further consideration of this request was 
deferred pending decision in the proceed- 
ings. 


Lehigh Valley Opposes 
Lackawanna Directors 


On Nickel Plate Board 


The Lehigh Valley Railroad Co., 
by an order of the Commission, is- 
sued by Commissioner Johnson, has 
been permitted to intervene in Fi- 
nance No. 17883, involving an appli- 
cation of the Delaware, Lacka- 
wanna & Western Railroad Co. for 
authority to acquire such control of 
the Nickel Plate as might result 
from the election of two members to 
the later’s board of directors in con- 
junction with D. L. & W.’s ownership 
of 330,000 shares of Nickel Plate 
common stock. 


The Nickel Plate has already been per- 
mitted to intervene in opposition to the 
D. L. & W. application. The latter as- 
serted that better service than the pres- 
ent interchange of traffic between itself 
and the Nickel Plate at Buffalo, and sub- 
stantial savings, would result from its 
proposal, although it asserted that its 
proposal would not affect the interchange 
of traffic by the Nickel Plate with other 
railroads at Buffalo (T.W., Sept. 13, p. 
85, Sept. 6, p. 36). 

The Lehigh Valley, in its petition for 
leave to intervene, said that “the Lehigh 
Valley-Nickel Plate has been an estab- 
lished freight route for more than 50 
years and the volume of freight traffic 
interchanged between the two lines at 
Buffalo, N.Y., is a substantial one.” It 
added that Nickel Plate and Lehigh Val- 
ley, as independently operated railroads, 
with closely coordinated schedules, pre- 
sented a through route between the east- 
ern seaboard and the middle west “en- 
joying a notable record for efficiency in 
the handling of freight.” 


“The main lines of petitioner and Del- 
aware, Lackawanna & Western Railroad 
are practically parallel between Buffalo 
and New York Harbor although inter- 
mediate industrial centers generally are 
not served by both lines,” the Lehigh 
Valley continued. “Industries served by 
your petitioner today enjoy the advan- 
tage of being able to select connecting 
railroads beyond the Niagara: Frontier 
solely on the basis of the ability of the 
carriers selected to provide prompt and 
efficient service. Nickel Plate is present- 
ly operated in a neutral and impartial 
manner without preference or prejudice 
against any of its connecting lines. 

“If the petition to elect two members 
to the board of directors of Nickel Plate 
is approved by the Commission, your 
petitioner. is fearful that the present 
neutral position of Nickel Plate will be 
destroyed and the services offered the 
shipping public impaired. 

“Your petitioner believes any change 
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in its relationship with Nickel Plate will 
not only seriously affect the traffic and 
revenues of the petitioner but also the 
character of freight service offered the 
public. Any control, no matter how re- 
mote, would not be consistent with the 
public interest and would have a detri- 
mental effect upon adequate transpor- 
tation service to the public.” 





Motor Report Reply Time 


The Commission has extended until 
October 31 the time in which written 
views or arguments may be filed to be 
considered by it in connection with its 
announcement that, beginning January 
1, 1953, it would require annual freight 
data reports filed with it by Class I 
common and contract motor carriers of 
property. 

Recently, the Commission clarified its 
original announcement by saying that 
data would be required only on intercity 
traffic and that statistics on local ship- 
ments would not be asked (T.W., Aug. 
23, p. 32, Aug. 30, p. 31). 





Temporary Lumber Water Right 


By an order in W-1019, Sub. 3, West 
Coast Trans-Oceanic Steamship Line, 
Temporary Authority—Lumber (2), the 
Commission, division 4, has authorized 
the applicant to operate as a contract 
carrier by self-propelled vessel in the 
transportation of one shipload of lum- 
ber and lumber products from Grays 
Harbor and Willapa, Wash., to points 
in the New York Harbor area, on or 
before November 3. 





Grain Door Ratings Effective 


The Commission has voted not to sus- 
pend items Nos. 38812 and 38570-A in 
supplement No. 4 to the Uniform Freight 
Classification No. 1, I.C.C. A-1, publish- 
ing carload ratings on retaining doors 
(grain doors). The proposals became 
effective September 17. They were pro- 
tested by the Lawrence Paper Co., Law- 
rence, Kan. (T.W., Sept. 13, p. 16.) 





Pipe Line Accounting Rules 


The Commission, division 1, has issued 
a uniform system of accounts for pipe 
line companies, issue of 1952, revised to 
July 1, with an accompanying order pre- 
scribing the use of the revised and codi- 
fied form of the regulations now issued. 

The 48-page manual is for sale by the 
Superintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., for 20 cents each. 





Radial Rights Order Delayed 


_ The Commission, by an order in MC- 
C-1132, Akers Motor Lines, Inc., et al. 
Vv. Malone Freight Lines, Inc. has 
further postponed from September 15 to 
November 1 the effective date of its order 
ot August 23, 1951, in the proceeding. 
The action was by an order of the Com- 
mission by Commissioner Lee. 

The order of August 23 directed the 
cefendant to cease and desist from cer- 
tain radial operations involving “tack- 
ing” of rights found to be performed 
without authority. 

In its instant order the Commission 





said the federal court for the northern 
district of Alabama requested postpone- 
ment of the effective date. 





Boston Terminal Counsel Pay 


The Commission, division 4, has fixed 


$47,500 as the maximum final allowance 
of compensation to be paid out of the 
Boston Terminal Co.’s estate for services 
rendered as counsel for the debtor’s trus- 
tee by and on behalf of James N. Clark 
in connection with reorganization of 
the debtor and administration of its 
estate. An order was issued in Finance 
No. 12625, Boston Terminal Co., Re- 
organization. It said the allowance was 
to cover any office or other overhead 
expenses which might have been provided 
in connection with such services, for 
the period December 10, 1947, through 
October 31, 1951. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Evans L. Akers, Roanoke, Va.; Carl Leonard 
Allen, Birmingham, Ala.; Richard A. Ander- 
son, Boston, Mass.; Thomas Hawthorne 
Arvin, Richmond, Va.; Roy Conley Bell, St. 
Louis, Mo.; Alfred S. Berlinger, New York, 
N.Y.; David Francis Blash, Philadelphia, Pa.; 
Kurt Bruno Brandt, West Allis, Wis.; Elmer 
Alfred Brautigam, Mobile, Ala.; Arthur 
James Brosius, Pittsburgh, Pa.; Charles 
Yongue Buford, Chicago, Ill.; William Earl 
Bunten, Chicago, Ill.; Harry Lee Cagle, San 
Antonio, Tex.; Duncan Leslie Cain, Detroit, 
Mich.; Harold Anthony Carr, Gardner, Mass.; 
John Alexander Carre, Bristol, R.I.; William 
Patrick Carroll, Jr., Richmond, Va.; .» Philip 
Francis Chimento, Pittsburgh, Pa.; «= Stephen 
T. Conroy, Detroit, Mich.; Edward Joseph 
Cullinan, Jr., Chicago, Ill; Samuel Mason 
Cumber, Richmond, Va.; Martin Michael 
Cynkar, Pittsburgh, Pa. 

David Edward Dale, Kansas City, Mo.; 
Leonard J. DiMaio, Newark, N.J.; Alexander 
Finlay, Jr., New York, N.Y.; William Joseph 
Fogarty, New York, N.Y.; James Oliver 
Foster, Baltimore, Md.; Harold M. Foth, 
Jersey City, N.J.; William Edward Fregeau, 
Chicago, II1.; Ignatius C. Goode, Boston, 
Mass.; Carl Leslie Haderer, Garden City, N.Y.; 
Joseph Monroe Hambrick, Atlanta, Ga.; Paul 
Joseph Hatfield, Detroit, Mich.; Don Lynde 
Hess, Kansas City, Mo.; George P. Hodges, 
Chicago, Ill.; Franklin Curtis Hoffman, Phila- 
delphia, Pa.; Thomas Richard Hucik, Pitts- 
burgh, Pa.; Vincent John Hudec, Akron, 6.3 
s. rl Hummel, Philadelphia, Pa.; J. Theo- 
dore Hunniford, Philadelphia, Pa. 

Joseph A. Illes, South Bend, Ind.; James 
J. Irlandi, Milwaukee, Wis.; David E. Ivins, 
St. Louis, Mo.; A. Walfred Johnson, Min- 
neapolis, Minn.; Herbert J. Johnson, Chi- 
=e Ill.; Robert Louis Juillerat, New York, 


Howard Henderson King, Pittsburgh, Pa.; 
Frederick L. Kremeyer, Jr., Baltimore, Md.; 
Frederick J. Landolfe, Long Island City, 
N.Y.; Lawrence L. Lemke, Chicago, IIl.; 
Henry Lewis Lowd, Boston, Mass.; John 
Alvin Lynch, Wood River, Ill.; Charles N. 
Mattes, Racine, Wis.; Earl A. McCarron, Chi- 
cago, Ill.; Rex Nelson Miller, Richmond, Va.; 
George F. Mohr, Philadelphia, Pa.; James 
Paul Nelligan, Pittsburgh, Pa.; Stuart Eugene 
Nunnally, Richmond, Va.; Thomas D. 
O’Brien, Philadelphia, Pa.; Robert Jerome 
Pfeffer, Baltimore, Md.; Thomas Kahle Pick- 
hardt, New York, N.Y.; Donald G. Ploetz, 
Milwaukee, Wis.; Julius Carl Poindexter, 
Salem, Va.; Martin Herbert Pollock, Phila- 
delphia, Pa.; John Douglas Priddy, Rich- 
mond, Va. 


Mervyn V. Quarles, Chicago, Ill.; Robert 
Ricker, Boston, Mass.; Ernest Verne Robin- 
son, Jr., Denver, Colo.; Dorsey Oliver Ruth- 
rauff, Denver, Colo.; Clyde Reuben Sandell, 
Detroit, Mich.; Roland L. Schilke, Milwaukee, 
Wis.; Albert T. Schill, New York, N.Y.; Henry 
Edward Schmidt, Pittsburgh, Pa.; James 
Francis Sharkey, Boston, Mass.; Harold J. 
Shaw, Passaic, N.J.; Ralph E. Smith, New 
York, N.Y.; Robert Jay Van Nostrand, New 
York, N.Y.; Thomas Lawrence Viguers, Jr., 
Philadelphia, Pa.; Albert N. Wake, East St. 
Louis, Ill.; Arthur Stanley Waters, Sr., 
Pittsburgh, Pa.; Frank George Woods, New 
York, N.Y.; Charles Americus Woodson, Jr., 
Richmond, Va.; John Yablonski, McKees- 
port, Pa., and Leonard Jack Zane, Pitts- 
burgh, Pa. 

Douglas Crandall Anderson, Seattle, Wash.; 
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Bernard Axelrad, Los Angeles, Calif.; Wil- 
liam James Beyer, Philadelphia, Pa.; Ignatius 
Alfred Biondi, New York, N. Y.; Gerald 
Thomas Boyle, Denver, Colo.; Ernest J. 
Brady, Jr., Brea, Calif.; William E. Callum, 
Jt., Philadelphia, Pa.; Bernard Wilson Clem- 
ents, Richmond, Va.; "William Whitlow Davis, 
Knoxville, Tenn.; Joseph James Dawson, 
Philadelphia, Pa.; Bernard Albert Devereaux, 
Jr., Baltimore, Md.; Kenneth Franklin Dud- 
ley, Iowa City, Ia.; Russell Victor Eberwein, 
Philadelphia, Pa.; Charles J. Feulner, New 
York, N. Y. 

Raymond Forrest Henderson, Philadelphia, 
Pa.; Edward John Hobbs, Jr., Nyack, N. 
William C. Hoffman, St. ‘Louis, Mo.; Donald 
Roswell Jones, Chicago, an. Harvey Fields 
Kerr, Philadelphia, Pa.; Carl Madison Les- 
lie, Richmond, Va.; J. Howard Little, Phil- 
adelphia, Pa.; Joseph W. Marlow, New York, 
N. Y.; John Edward Nelson, Philadelphia, 
Pa.; Harry William Nowak, Jr., Philadelphia, 
Pa.; Charles O’Leary, Jr., Baltimore, Md.; 
Leo Schechtman, Chicago, Til.; Stanley Se- 
villa, Los Angeles, Calif.; Charles Hesse 
Steiner, St. Louis, Mo.; Joseph F. Stoerrle, 
Philadelphia, Pa.; Richard Alan Stuart, Glas- 
tonbury, Conn.; James Langhorne Tomp- 
kins, Richmond, Va.; Elwin Walter Tweedy, 
Boston, Mass., and Bernard Joseph Weber, 
Philadelphia, Pa. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all wegen in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6037, Liquor, North At- 
lantic Ports to Savannah, from Septem- 
ber 15, to and including April 14, 1953, 
certain schedules as published in sup- 
plement No. 17 to Seatrain Lines, Inc. 
tariff I.C.C. No. 79. The suspended 
schedules propose to reduce the rates on 
alcoholic liquor from New York, N.Y., 
Philadelphia, Pa., and Baltimore, Md. 
to Savannah, Ga., over rail-water routes. 

I. and S. No. 6038, Ratings on Polys- 
tyrene Decorations or Ornaments, from 
September 17 to and including April 16, 
1953, certain schedules as published in 
supplement No. 17 to Consolidated 
Freight Classification No. 20 and supple- 
ment No. 4 to Uniform Freight Classifi- 
cation No. 1, Agent W. S. Flint’s tariffs 
I.C.C.-O.C. No. 64 and I.C.C; No. A-1, 
respectively. ‘The suspended schedules 
propose to increase the classification rat- 
ings on decorations or ornaments, ex- 
panded polystyrene, between points in 
the United States (T.W., Sept. 13, p. 16). 

I. and S. M-4438, Alcoholic Liquors— 
St. Denis, Md. to Pennsylvania, from 
September 12 to and including April 11, 
1953, schedules published in supplements 
Nos. 78, 79 and 81 to tariff MF-I.C.C. 
No. A-344 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on al- 
coholic liquors, N.O.I.; for a minimum of 
28,000 pounds and for that portion of the 
shipment in excess of 28,000 pounds, mov- 
ing from St. Denis, Md., to Harrisburg 
and Scranton, Pa. 

I. and S. M-4439, Paper Ontario to 
Twin Cities, from September 11 to and 
including April 10, 1953, schedules pub- 
lished in supplement No. 33 to tariff MF- 
I.C.C. No. 194 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose a re- 
duced motor-common-carrier commodity 
rate on ground wood paper and printing 
paper from Fort Frances, Ontario, to 
Minneapolis and St. Paul, Minn., and 
points grouped therewith. 

I. and S. M-4440, Meats & PHP— 
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freight cars. . 


Analysts, December 18, 1951. 


S an important step in its continuing program 

to improve freight service, Atlantic Coast 
Line has equipped 946 freight cars with cartridge 
¥ i mounted Timken® tapered roller bearings. These 
include 400 new covered hopper cars built by Ameri- 
can Car and Foundry, 500 new pulpwood cars built 
by Pullman Standard, 21 covered hoppers and 25 
pulpwood cars converted to Timken roller bearings 
in the ACL’s own shops. 


This 946-car ‘‘Roller Freight” fleet is part of 
Coast Line’s program to offer shippers a new high 
in fast, dependable service. Since Timken roller 
bearing journals seal out dirt and moisture and 
because there is no waste to “grab’’, “hot box” 
delays are eliminated giving ACL shippers greater 
assurance of on-time delivery. In addition Timken 
bearings open the way to faster sustained speeds. 



















Timken bearings cut operating costs because they 
require 90% less time for terminal inspection, in- 
crease freight car availability and cut lubricant costs. 






“Roller Freight” is the latest forward-looking 
step taken by the Atlantic Coast Line to improve 





TRADE-MARK REG. U. S. PAT. OFF. 


“Coast Line is convinced of the efficiency and economy of roller bearings for 
.’, said Mr. C. McD. Davis, President, Atlantic Coast Line 
Railroad Company, in an address before The New York Society of Security 
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ler|bearings to speed service, reduce operating costs 





freight service. and cut costs. When all railroads 
switch to ‘‘Roller Freight’’ they’ll earn an estimated 
22% on their investment. For complete details 
write The Timken Roller Bearing Company, Canton 
6, Ohio. Cable address: ‘“TIMROSCO’”’. 
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Peoria & St. Louis to South Central, 
from September 12 to and including 
April 11, schedules published on various 
original pages to tariff MF-I.C.C. No. 9 
of Bonney Motor Express, Inc., Norfolk, 
Va. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on fresh meats, packing 
house products and related articles, less- 
truckload and truckload, minima 21,000 
’ and 25,000 pounds, from Peoria, Ill., and 
St. Louis, Mo., (commercial zone) to the 
District of Columbia, Baltimore, Md., and 
points within five miles thereof, and 
numerous points in North Carolina and 
Virginia. 

I. and S. M-4441, Iron & Steel— 
Huntington, W.Va., to Ind., Mich., from 
September 12 to and including April 11, 
1953, schedules published in supplement 
No. 41 to tariff MF-I.C.C. No. 26 of The 
Aetna Freight Lines, Incorporated, War- 
ren, Ohio. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on iron and 
steel articles, minima 20,000 pounds and 
32,000 pounds, from Huntington, W.Va., 
to Indiana and Michigan points. 

I. and S. M-4442, Billets, Iron—Chi- 
cago to Michigan, from September 12 
to and including April 11, 1953, schedules 
published in supplement No. 41 to tariff 
MF-I.C.C. No. 26 of The Aetna Freight 
Lines, Inc., Warren, O. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on iron 
and steel billets, minima 20,000 and 
32,000 pounds, from Chicago, IIl., to Jack- 
son and Lansing, Mich. 

I. and S. M-4443, Petroleum and 
Prodicts—Baton Rouge to Savannah, 
from September 12 to and including 
April 11, 1953, schedules published in 
supplement No. 28 to tariff MF-I.C.C. No. 
561 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose a new com- 
modity rate on petroleum and a com- 
prehensive list of petroleum products, 
in packages or in bulk in tank trucks, 
minimum 20,000 pounds, from Baton 
Rouge, La., to Savannah, Ga. 

I. and S. M-4444, Cigarettes—North 
Carolina to Indiana, from September 12 
to and including April 11, 1953, schedules 
published in supplement No. 28 to tariff 
MF-I.C.C. No. 561 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on cigarettes and 
manufactured tobacco, minimum 17,000 
pounds, from Durham, Reidsville and 
Winston-Salem, N.C., to Jeffersonville 
and New Albany, Ind. 


I. and S. M-4445, Machinery or Parts— 
Cincinnati-Louisville to Chicago, from 
September 13 to and including April 
12, 1953, schedules as published in sup- 
plement No. 10 to Dennis Truck Lines, 
Inc., tariff MF-I.C.C. No. 18. The sus- 
pended schedules propose to reduce the 
motor common carrier commodity rate 
on machinery or parts, less-than-truck- 
load, from Cincinnati, O., and Louisville, 
Ky., to Chicago, Ill. 

I. and S. M-4446, Electrical Appliances 
—Cleveland to New York, from Septem- 
ber 15 to and including April 14, 1953, 
schedules as published on 7th, 8th, and 
9th revised pages Nos. 218 to tariff, MF- 
I.C.C. No. A-78 of Eastern Central Mo- 
tor Carriers Association, agent. The 
suspended schedules propose to establish 


a new motor common carrier commodity 
rate of 88 cents, minimum 20,000 pounds, 
on electrical appliances from Cleveland, 
O., to New York, N.Y., to permit shippers 
at Cleveland to compete with those 
located at Dayton, O., in the New York 
market. 

I. and S. M-4447, Dairy Products— 
Chicago to Wilmington, Del., from Sep- 
tember 15, to and including April 14, 
1953, certain schedules published on 
original page No. 211-A to tariff MF- 
I.C.C. No. A-78 of Eastern Central Mo- 
tor Carriers Association, agent, Akron, 
©. The suspended schedules propose re- 
duced motor common carrier commodity 
rates on dairy products from Chicago, 
Ill, and points grouped therewith, to 
Wilmington, Del. 

I. and S. M-4448, Cabinets, Radio— 
Pennsylvania and Indiana, from Sep- 
tember 15, to and including April 14, 
1953, tariff MF-I.C.C. No. A-124 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. The suspended schedules 
propose to establish a reduced motor- 
common-carrier commodity rate on cab- 
inets, radio, talking machine or televi- 
sion with or without mechanism from 
Philadelphia, Pa., to Bloomington, Ind. 

I. and S. M-4449, Paint—Louisville, 
Ky. and New York Area, from Septem- 
ber 23, to and including April 14, 1953, 
certain schedules published on first re- 
vised page No. 254-B of tariff MF-I.C.C. 
No. A-78 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose to reduce 
the minimum weight on paint and re- 
lated articles from Louisville, Ky., to 
New York, N.Y., and Newark, N.J., and 
from Elizabeth, N.J., to Louisville, from 
25,000 pounds to 20,000 pounds. 

I. and S. M-4450, Liquor—From, To 
and Between Official Territory, from 
September 15, to and including April 14, 
1953, certain schedules as published orig- 
inal and revised pages to Eastern Cen- 
tral Motor Carriers Association, agent’s 
tariff MF-I.C.C. No. A-78; Transameri- 
can Freight Lines, Inc.’s tariff MF-I.C.C. 
No. A-108; Liberty Motor Freight Lines, 
Ine.’s tariff MF-I.C.C. No. 26 and sup- 
plement No. 5 to Service, Incorporated’s 
tariff MF-I.C.C. No. 8. The suspended 
schedules propose to establish reduced 
motor-common-carrier commodity rates 
on alcoholic liquors, n.o.i., from, to and 
between points in Official Territory. 

I. and S. M-4451, Castings or Forgings 
—Chicago to Rochester, from September 
15, to and including April 14, 1953, cer- 
tain schedules as published on third 
revised page No. 190 to tariff MF-I.C.C. 
No. A-78 of Eastern Central Motor Car- 
riers Association, agent. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 83 cents, minimum 25,000 pounds, 
applicable on castings or forgings, iron 
or steel, rough, from Chicago, IIll., to 
Rochester, N.Y., on substantially the 
same basis as the like rate now appli- 
cable from Danville, Ill., to the same 
destination. 


I. and S. M-4452, Petroleum, Bulk- 
Davis Transport, from September 14, to 
and including April 13, 1953, certain 
schedules published in tariff MF-I.C.C. 
No. 11 of Wade E. Davis, doing business 
as Davis Transport, Paducah, Ky. The 
suspended schedules propose to establish 
new motor-common-carrier rates on pe- 
troleum and petroleum products, in bulk, 
in tank truckloads, minimum 4,000 gal- 
lons, from Memphis, Tenn., and points 
in Tennessee within 10 miles thereof, to 
20 points in Kentucky. 

I. and S. M-4453, Abrasives and Re- 
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lated Articles Minneapolis to East, from 
September 15, to and including April 14, 
1953, schedules as published in fifth and 
sixth revised pages 52 to Eastern Central 
Motor Carriers Association, agent’s tar- 
iff MF-I.C.C. No. A-82. The suspended 
schedules propose to increase the com- 
modity rates on abrasives and related 
articles, truckload, from Minneapclis, 
Minn., to Boston and Newton Center, 
Mass., New York, N.Y., Philadelphia and 
Bristol, Pa. 

I. and S. M-4454, Building Material— 
Detroit to Rochester, from September 15, 
to and including April 14, 1953, certain 
schedules as published on revised pages 
to Eastern Central Motor Carriers Asso- 
ciation, agent’s tariff MF-I.C.C. No. A- 
78. The suspended schedules propose to 
establish reduced motor-common-carrier 
commodity rates on building, paving or 
roofing materials, from Detroit, Mich., 
to Rochester, N.Y. 

I. and S. M-4455, Bottle Caps—Balti- 
more to North Carolina Points, from Sep- 
tember 16 and later, to and including 
April 15, 1953, schedules published in sup- 
plement No. 13 to tariff MF-I.C.C. No. 
362 of R. S. Cooper, agent, Greensboro, 
N.C., and in supplement No. 8 to tariff 
MF-I.C.C. No. 62 of Norfolk, Baltimore 
and Carolina Line, Inc., Norfolk, Va. The 
suspended schedules propose reduced mo- 
tor common carrier and water-motor 
common carrier commodity rates on bot- 
tle caps, minima 20,000 and 22,000 pounds, 
from Baltimore, Md., to various points in 
North Carolina. 


I. and S. M-4456, Restriction of Sur- 
charge—Middlewest, from September 13 
to and including April 16, 1953, sched- 
ules published in supplement No. 13 to 
tariff MF-I.C.C. No. 214 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to cancel the application of a sur- 
charge of 50 cents per shipment insofar 
as it applies in connection with a rate of 
136 cents per 100 pounds, minimum 20,- 
000 pounds, on cigarettes and tobacco 
from Louisville, Ky., to Twin Cities, 
Minn. 


COMMISSION ORDERS 


MC-200, Sub. 139, Riss & Co., Inc.; MC- 
3468, Sub. 130, F. J. Boutell Driveaway Co., 
Inc.; MC-16949, Sub. 13, Murray Motor 
Transport; MC-17593, Sub. 19, Pierce Auto 
Freight Lines, Inc.; MC-41640, Sub. 12, Diet- 
rich Brothers; MC-59523, Sub. 33, Spanish 
Trail Transport, Inc.; MC-76025, Subs. 1 and 
2, Meadows Transfer Co.; MC-111231, Sub. 
16, Jones Truck Lines, Inc.; MC-111758, Sub. 
4, Liquid Carriers, Inc.; MC-113395, O. & O. 
Transportation Co. Applications dismissed 
on. request of applicants. . 

* a om 


MC-623, Sub. 8, Harvey M. Messick Ex- 
tension—Mont.; MC-4966, Sub. 4, Jones 
Transfer Co., Extension—Alternate Routes; 
MC-6344, Sub. 1, John W. Turner Extension 
—Nashua, N.H.; MC-8102, Sub. 9, U. L. Brooks 
and James C. Pitts Extension—Pan Tex 
Ordnance; MC-56672, Sub. 3, Amarillo-Borger 
Express Extension—Same; MC-59827, Sub. 3, 
Howard Harvey Extension—Same; MC- 
105265, Sub. 18, Denver Amarillo Express Ex- 
tension—Same; MC-29130, Sub. 71, The Rock 
Island Motor Transit Co. Extension—Okla., 
Kans., and Tex.; MC-31600, Sub. 346, P. B. 
Mutrie Motor Transportation, Inc., Extension 
—Chocolate; MC-42487, Subs. 252 and 255, 
Consolidated Freightways, Inc., Extension 
—Alternate Route; MC-52873, Sub. 2, George 
Schoierer Extension—Washington, D.C. Tel- 
ritory; MC-59934, Sub. 2, Main Trucking & 
Rigging Co., Inc., Extension—Four States; 
MC-63562, Sub. 10. Northern Pacific Trams- 
port Co. Extension—Mandan, N.Dak.; MC- 
103880, Sub. 101, Producers Transport, inc. 
Extension — Ludington, Mich.; MC-105265, 
Sub. 23, Denver-Amarillo Express Exteision 
—Amarillo, Tex., Commercial Zone; MC- 
111401, Sub. 47, Groendyke Transport, Inc. 
Extension—Hobbs, N.Mex.; MC-113537, 9. & 
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H. Trucking Co., Contract Carrier Applica- 
tion; MC-113544, Chester B. Atkins Common 
Carrier Application; MC-C-1353, Chicago Su- 
burban Motor Carrier Ass’n., Inc. v. Spector 
Motor Service, Inc., et al. Date on which 
recommended orders become orders of the 
Commission and become effective postponed 
to Sept. 15. 
ca ca *” 

MC-67200, Sub. 1, The Furniture Transpor- 
tation Co., Inc., Extension—New Haven; 
MC-68909, Sub. 40, Decatur Cartage Co., 
Extension—Ill. Highways 111 and 159; MC- 
76993, Sub. 15, Express Freight Lines, Inc., 
Extension—Packard Plant; MC-78632, Sub. 
82, Hoover Motor Express Co., Extension— 
Alternate Route Nashville and Birmingham; 
MC-89726, Sub. 2, Frank W. Edmands, Inc., 
Extension—Solid Fuels; MC-90373, Sub. 9, 
Cc. & R. Trucking Co., Extension—Pettys 
Island, N.Y.; Mc-101126, Sub. 19, Stillpass 
Transit Co., Inc., Extension—Grease and 
Tallow; MC-101458, Sub. 10, National Cartage 
Co., Extension—Sulphuric Acid—Hartsfale, 
Ind.; MC-101639, Sub. 1, Earl Pulda Ex- 
tension—Minn.; MC-110151, Sub. 5, Bison 
Lines, Inc.—Extension Intermediate Points 
in Md.; MC-110151, Sub. 7, Same—Extension 
Massachusetts Avenue Extended. Date on 
which recommended orders become orders 
of the Commsision and become effective post- 
poned to September 12. 

a * + 


MC-111916, Stone Lines, Inc., Contract 
Carrier Application. Applicant’s petition for 
reconsideration or in the alternative, a fur- 
ther hearing denied. 

OK * * 


I. & S. M-4272, Groceries—Rapid Motor 
Lines, Inc. Respondent’s petition for vaca- 
tion of order of suspension denied. 

Oo” oe * 


F.S.A. 26520, Soda Ash, Mich. and Ohio to 
Joliet, Ill. Applicants’ request for argument 
denied. 

* ok ” 


MC-2253, Sub. 13, Carolina Freight Car- 
riers Corp.; MC-106020, Sub. 3, G. L. Allen 
Co.; MC-112713, Sub. 30, Yellow Transit 
Freight Lines, Inc.; MC-113275, Sub. 1, 
Lester F. Meyer; Applications dismissed on 
request of applicants. 

oe * * 


MC-906, Sub. 31, Consolidated Forwarding 
Co., Inc., Extension—Braggs; MC-1187, Sub. 
13, Cushman Motor Delivery Co., Extension 
—Alternate Routes; MC-30532, Sub. 18, New 
York & New Brunswick Auto Express, Inc., 
Extension—New Jersey Turnpike; MC-41144, 
Sub. 2, Pricilla M. Forman and Harold L. 
Forman Contract Carrier Application; MC- 
74846, Sub. 24, Lewis G. Johnson Extension 
—Additional New York Points; MC-75527, 
Sub. 7, Milton L. Lahn Extension—South 
Connellsville, Pa.; MC-104058, Sub. 3, Hugh 
W. Sherrard Extension—yYork, Pa.; MC- 
106181, Sub. 4, Cecil Wood Myers and Mildred 
L. Myers Extension— Tin Cans; MC-113110, 
Louis Radke and Eugene Radke Common 
Carrier Application; MC-113143, Richard 
Sterling Knopf Common Carrier Application; 
MC-113517, Rocklyn Rigging Co., Inc., Con- 
tract Carrier Application. Date on which 
recommended orders become orders of the 
Commission and become effective postponed 
to Sept. 17. 


* * * 


MC-70662, Sub. 78, Cantlay & Tanzola, 
Inc.—Extension—New Mex.; MC-78786, Sub. 
182, Pacific Motor Trucking Co. Extension 
—Los Angeles Vicinity. Date on which 
recommended orders become orders of the 
Commission and become effective postponed 
to Sept. 18. 


* * . 


MC-75339, Sub. 10, Miller Motor Express, 
Inc., Extension—New Jersey Turnpike. Date 
on which recommended order becomes order 
of the Commission and becomes effective 
postponed to Sept. 19. 


oa * * 


MC-1353, Sub. 11, M. H. Hummel Extension 
—Kearny, N.J.; MC-10115, Sub. 3, George D. 
Kratz Extension—Animal and Poultry Feed; 
MC-14533, Sub. 1, John F. Lueders and Walter 
A. Reich Extension—Grocery Store Fixtures; 
MC-18253, Sub. 16, Eastern Motor Dispatch, 
Inc., Extension—New York Zone; MC-58954 
Sub. 21, McNamara Motor Express, Inc., 
Extension—Mich.; MC-65802, Sub. 4, Lynden 
Transfer, Inc., Extension—Washington High- 
way 1 B; MC-77066, Sub. 10, Orson Lewis 
Extension—LasVegas, Nev.; MC-84770, Sub 
13, The Royal Transportation Co. Extension 
—Irregular to Regular Routes; MC-96568, 
Sub. 3, Robert R. Muskin Extension—Kent, 
Ohio; MC-100312, Sub. 8, Etha Milburn Ex- 
ter.sion—Ark.; MC-106603, Sub. 30, Direct 
Transit Lines, Inc., Extension—Mo.; MC- 

2937, Elmer Saunders Contract Carrier 

plication; MC-113063, Ralph H. Burns 

-amon Carrier Application; MC-113156, 

1, Donald F. Bromley and William H. 
romley Extension—Vt.; MC-113240, Lester 
ierson Contract Carrier application. Date 
which recommended orders become orders 


of the Commission and become effective 
postponed to Sept. 19. 


MC-103435, Sub. 46, Buckingham Trans- 
portation, Inc., Extension—Lumber; MC- 
103880, Sub. 98, Producers Transport, Inc., 
Extension—Port Huron, Mich.; MC-107614, 
Sub. 1, A. H. Coates Extension—Specified 
Commodities. Taking effect of reeommended 
orders stayed pending further order of the 
Commission. ah had 

MC-104819, Subs 69 and 72, Colonial Fast 
Freight Lines; MC-113383, Stivers Stone 
Supply. Applications dismissed on request 
of applicants. Pert 

MC-113167, Sub. 1, G. E. Oaks and G. E. 
Oaks, Jr., Common Carrier Application. Date 
on which recommended order becomes order 
of the Commission and becomes effective 
further postponed | to Sept. 19. 


MC-113483, Harold Goetzman. 
for hearing. 


Reopened 


* * * 


MC-F-4790, Cornelius L. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.—Pur- 
chase—Belfast-Boston Transportation, Inc. 
Effective date of order of July 10, further 
postponed to Nov. 17. . ' 

No. 31076, Panhandle Eastern Pipe Line Co. 
v. A. C. & Y., et al. Hearing cancelled. Pro- 
ceeding to be handled under modified pro- 
cedure. 

* * * A 

MC-43038, Sub. 381, Commercial Carriers, 
Inc., Extension—Salt. Date on which recom- 
mended order becomes order of the Com- 
mission and becomes effective postponed to 
Sept. 22. i ee 

* 


MC-102299, Sub. 1, Baltimore and Annapolis 
R.R. Co. Extension—Fort Meade; MC-102299, 
Sub.- 2 EX, Same—Exemption Application; 
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MC-102299, Sub 3 EX, Same—Second Ex- 
emption Application. Order of June 9, re- 
opening the proceeding for further hearing 
and assigning it for hearing, vacated and set 
aside. no ae 


MC-112286, Metropolitan Trailways, Inc. 
Application dismissed on request of ap- 
plicants. ed 


I. & S. M-3565, Candy, Dairy Products 
Over Ellsworth Sales Co. Proceeding discon- 
tinued. 

ok + ok 

I. & S. M-4117, Heater Service Charge— 
Chicago to East. Request of Kraft Foods Co. 
for argument denied. 

* * * 


MC-F-4889, L. R. Strickland—Investigation 
of Control—Strickland Transportation Co., 
Inc., and Missouri-Oklahoma Express, Inc. 
Proceeding discontinued. 

cd * a 


Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses,’ 
Terminal Services, National’ Supply Co., 
Spang-Chalfont Division Etna Works. Order 
of July 7, which requires the carriers to take 
certain action on or before Sept. 15, modi- 
fied to become effective Oct. 15. 


* * * 


MC-45021, Sub. 1, Johnston Motor Trans- 
portation; MC-113253, Sub. 1, Automobile 
Delivery Service. Applications dismissed on 
request of applicants. 

a * oe 

I. & S. M-4309, Cigarettes—Jersey City to 
Philadelphia. Order of July 3 vacated and 
set aside, and proceeding discontinued. 


APPLICATIONS 


AND PETITIONS 





Midwest Motor Bureau Says 
It Will Ask Permission to 


Withdraw Suspended Matter 


The Middlewest Motor Freight Bu- 
reau has filed with the Commission 
in I. and S. M-4335, Increases—Mid- 
dlewest Class Rates, a petition “for 
partial vacation, or for partial can- 
cellation of the suspension and con- 
tinuation of the investigation pro- 
ceedings,” in which it states permis- 
sion will be asked of the Commission 
to withdraw portions of the matter 
under suspension (T.W., July 26, p. 
41, and June 28, p. 47). 


The Commission had suspended until 
February 21, 1953, operation of supple- 
ments of the bureau proposing general 
increases of approximately 8 per cent in 
motor carrier class rates within Middle- 
west Territory, between Middlewest and 
Central and Southwestern territories, 
and between Central and Southwestern 
territories. 

The bureau said the respondent car- 
riers had determined that the carriers 
serving the Southwestern Territory 
would be compelled by outside competi- 
tion to meet, at least in part, the classi- 
fication-rated class rate structure estab- 
lished by No. 28300, Class Rate Investi- 
gation, as increased by Ex Parte 175, In- 
creased Freight Rates, 1951. It said the 
respondents were therefore compelled to 
devise a new class rate scale that would 
enable them to remain somewhat com- 
petitive with rail and freight forwarder 
competition. 


The respondent carriers therefore, in- 
structed the bureau to conduct certain 


preliminary surveys for the purpose of 
developing facts and information on 
which a new scale could be based, said 
the bureau. It added, however, that the 
financial conditions of a majority of the 
respondent motor carriers were now “so 
precarious as to require immediate relief 
in the form of increased revenue to en- 
able them to continue operations until 
such time as the proposed new scale can 
be formulated and published.” Continu- 
ing, the bureau said: 


“Respondents therefore filed a pro- 
posal to withdraw portions of the mat- 
ter under suspension in tariffs MF-I.C.C. 
Nos. 107, 156 and 167, and instructed 
your petitioner to request vacation of the 
suspension to the extent set forth above. 
Appropriate application for permission 
to make this revision will be filed with 
your Commission within a few days. 
Respondents intend to introduce a new 
scale of rates for the suspended increase 
in rates on classification-rated traffic 
between points in area 1, on the one 
hand, and points in area 2, on the other, 
as set forth in exhibit 1, attached hereto 
and made a part hereof. Respondents 
are compelled to withdraw the increase 
in the area set forth in exhibit 1 because 
of keen competition, particularly with 
freight forwarders.” 


The exhibit showed area 1 as compris- 
ing Kansas, Missouri, Illinois, Ohio, and 
parts of Wisconsin, Michigan, Kentucky, 
West Virginia, and Pennsylvania. It 
showed area 2 as consisting of Texas, 
Arkansas, and large portions of Louis- 
iana and New Mexico. 


At the Commission it was said that no 
request for special permission to make 
the revision had been received. 

The Traffic Bureau of Sioux Falls, 
S.D., replying to the Middlewest bu- 
reau’s petition, asked for denial of that 
bureau’s petition for “modification of 
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the suspension orders” and referred, 
among other things, to statements of the 
Middlewest bureau “that the carriers 
serving the Southwestern Territory would 
be compelled by outside competition to 
meet Docket 28300” rates and that they 
were “compelled to devise a new class 
rate scale which will enable them to re- 
main somewhat competitive with rail 
and freight forwarder competition.” 

“We deny their inference that there is 
no ‘rail and freight forwarder competi- 
tion’ in the northern portion of their 
territory,’ said the Sioux Falls bureau. 

“Respondents indicate that it will take 
a long time to formulate and publish a 
new scale of rates,” said the Sioux Falls 
bureau. “We understand from their 
petition and otherwise, that they will 
adopt the 28300 scale which is already 
formulated and if former practices are 
followed they need only copy the rail 
tariffs, unless of course, they plan many 
departures on which even their own 
members cannot agree. Certainly while 
they are disagreeing among themselves, 
the shipping public should not be the 
victims of such disagreements and be 
subjected to unreasonable and prejudicial 
rate levels.” 


Transit Authority Asks to 
File Long Island R.R. Plan 


The Long Island Transit Authority, 
by a petition in Finance No. 16483, Long 
Island Rail Road Co., Reorganization, has 
asked the Commission’s consent to its 
filing a proposed plan of reorganization 
for that railroad. The authority said it 
believed its plan would permit a “speedy, 
fair, and equitable reorganization of the 
debtor.” 

The authority stated, in its petition, 
that a plan of reorganization had earlier 
been filed by the debtor railroad, the 
Pennsylvania Railroad, and the Ameri- 
can Contract and Trust Co. It said 
the Commission, division 4, ruled that the 
debtor’s plan “is not prima facie im- 
practicable,” and assigned that plan for 
hearing at a time and place to be fixed. 

In conclusions embodied in its pro- 
posed plan of reorganization, the au- 
thority said the formulation of a plan of 
reorganization of the Long Island was 
a “problem of great intrinsic difficulty,” 
and that the authority was “under no 
illusion that the plan will effect any 
miracles.” 

The authority said it was important 
that no one mistakenly suppose that the 
plan would assure the public of extraor- 
dinary immediate improvements in the 
Long Island’s transportation service. 


“Consummation of the plan will not 
decide all questions about the future of 
the Long Island—about service, fares, 
taxes and other matters,” continued the 
authority. “But there will be a far 
better prospect of satisfactory answers to 
these questions if the plan is consum- 
mated than if the reorganization pro- 
ceedings are further prolonged indefi- 
nitely. 

“Consummation of ‘the plan will not 
decide whether operation by a corpora- 
tion controlled by the authority will be 
succeeded by operation by a corporation 
controlled by private interests. It will 
be the authority’s duty ‘to the extent 
feasible’ to ‘continue to encourage and 


assist in the development of a plan for 
the transfer of the rail road to a corpo- 
ration. controlled by private interests on 
terms which will provide for operation 
of the rail road in a safe.and adequate 
manner.’ 

“What the consummation of the plan 
will do is to terminate the reorganiza- 
tion proceedings, put the authority in 
a position to transfer ‘the rail road to 
a corporation controlled by private in- 
terests on terms which will provide for 
the operation of the rail road in a'safe 
and adequate manner’ when such a 
transfer proves practicable, and em- 
power the authority to operate the prop- 
erty until such a transfer is practicable. 

“The authority believes that the re- 
sults which the plan will accomplish 
are sound. It knows of no other prac- 
ticable plan. It is unalterably opposed 
to the alternative which the Pennsyl- 
vania has sponsored.” 


Private Carriers Ask Later 


Date on Solid Heater Ban 


The National Council of Private Motor 
Truck Owners, Inc., and the United 
States Brewers Foundation, Inc., have 
petitioned the Commission for postpone- 
ment to December 31, 1953, of the ef- 
fective date of rule 193.77 (b) (5) of 
the Commission’s revised motor carrier 
safety regulations, promulgated by order 
of April 14. The petition was filed in 
Ex Parte MC-40, Qualifications and Max- 
imum Hours of Service of Employes of 
Motor Carriers and Safety of Operation 
and Equipment. 

The petitioners said the aforemen- 
tioned rule would prohibit, effective De- 
cember 31, 1952, the use of solid fuel 
heaters in motor carrier operations sub- 
ject to part II of the interstate commerce 
act. Postponement of the rule was also 
asked by the American Trucking Associ- 
ations in a petition filed earlier with the 
Commission (T.W., Sept. 6, p. 37). 

The petitioners also said that motor 
carriers had a large investment in solid 
fuel heaters and that the cost of replac- 
ing these heaters by other heaters con- 
forming to the aforementioned rule 
would necessitate an even larger capital 
expenditure by carriers. If were re- 
quired to be undertaken by December 31, 
1952, these expenditures “could be pro- 
hibitive to many private truck owners 
as well as to many for-hire carriers,” 
said the petitioners. 

Solid fuel heaters had been in general 
and continuous use by motor carriers 
over a period of approximately 30 years, 
and they continued in widespread use 
in railroad cars, the petitioners asserted. 
They added that “any necessity for effec- 
tiveness of this rule is not so urgent as 
to outweigh the serious practical ob- 
stacles to compliance by the early date 
presently specified.” 


More Time Asked on Motor 


Commodity Data Views 


The Commission has been asked to 
move back by 30 days the September 30 
date it set for the filing of written views 
or arguments on its proposal to require 
motor common and contract carriers to 
report truckload intercity commodity 


statistics (T.W., Aug. 23, p. 32). 
The request was made by J. F. Pinkney, 
general counsel of the American Truck- 
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ing Associations, and John R. Turney, 
counsel for the National Traffic Comm:t- 
tee, following a conference between them 
and P. T. Beardsley, A.T.A. law depart- 
ment member, George H. Minnick, secre- 
tary of the A.T.A. national committee on 
accounting, and Fred G. Freund, secre- 
tary of the National Traffic Committee. 





R.E.A. Attempt to Raise 
Rates on Light and Bulky 
Articles Hit by Shippers 


Shippers of millinery, hats, and 
lamp shades have charged that the 
Railway Express Agency is trying 
“on rather thin grounds” to get 
away from the fundamentals of the 
Commission’s original treatment of 
the express rate structure in which, 
they said, the agency was “assigned 
the function of handling for the en- 
tire public general merchandise 
under a single primary rate basis.” 


The shippers were replying to, and 
opposing, a petition of the Express 
Agency for reconsideration of and re- 
hearing or oral argument in, I. and S. 
No. 5762, Express Rates and Ratings 
Between Points in U. S., and I. and S. 
No. 5795, Express Ratings—Hats, Mil- 
linery and Lamp Shades. 

In those proceedings, the Commission 
found that increased ratings on the in- 
volved light and bulky articles were not 
just and reasonable and ordered the 
suspended schedules canceled, originally 
by August 22, and later, by October 30, 
on one day’s notice (T.W., Aug. 28, p. 
12). 

Joined in the reply to the petition 
were the National Retail Dry Goods As- 
sociation; The Hat Institute, Inc.; Mil- 
linery Stabilization Commission, Inct; 
National Council of Millinery Associa- 
tions, and New York Lamp & Shade 
Mfrs. Association. 

After quoting from the report of the 
Commission in 1912 in which it estab- 
lished the express rate structure, 24 
I.C.C. 380, to the effect that there would 
be a new classification of traffic in 
which the standard or first-class rate 
should be that on merchandise, to which 
there should be one great class of excep- 
tions, “a second class as it were,” con- 
sisting of articles of food and drink, the 
shipper groups continued: 


“In other words, the petitioning Ex- 
press Agency refuses to accept as any 
longer controlling the basic concept in 
that decision, that the Express Agency 
is a general transporter of merchandise 
of all descriptions under a common.,rate, 
without favor to anybody and without 
such differences based on density, value, 
risk, etc., as are characteristic of the 
railway freight classification. On the 
ground of light density, or bulky char- 
acter, the Agency insists that millinery, 
hats, millinery goods and lamp shades 
shall be charged twice merchandise rates 
everywhere, and this it proposes as 4 
classification rating in form.” 


The shipper groups said that the Com- 
mission had been generous with the Rail- 
way Express Agency in allowing succes- 
sive general increases in the merchan- 
dise rates and the various commodity 
rates. It added that “the Agency resents 
the refusal of the Commission to au- 
thorize increasing the rating to two 
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times merchandise rate basis for the 
fuiure on millinery, hats, lamp shades, 
etc ™ 

They cited rate examples, saying that, 
from New York to San Francisco, a 100- 
pound shipment of merchandise (in- 
cluding hats) was charged $17.78, an in- 
crease from the 1939 basis, $12.85. Mé£il- 
linery, the shippers said, would be in- 
creased under the proposal to $35.50, a 
total increase of 271 ner cent. 


Motor Carrier Proposal to 
Drop $1.50 Charge Opposed 
By Central States Bureau 


Central States Motor Freight Bu- 
reau, Inc., has asked the Commis- 
sion to suspend reductions in charges 
applicable in connection with ship- 
ments weighing less than 5,000 
pounds, published by itself as agent 
for individual carriers in supplement 
No. 12 to tariff MF-I.C.C. No. 579 and 
supplement No. 13 to MF-I.C.C. No. 
580, to become effective September 23 
(T.W., Sept. 13, p. 87). 


The bureau said that in items of the 
aforementioned supplements it had pub- 
lished a reduction in charges applicable 
for account. of various carriers applying 
on less-truckload shipments weighing 
less than 5,000 pounds. The publications, 
it said, were a result of independent 
action of Hedrick Motor Transfer Line 
and other carriers, who desired to elimi- 
nate a $1.50 charge and retain certain 
minimum charges. 


The present provisions published for 
these carriers, said the bureau, provided 
that on shipments weighing under 5,000 
pounds, the charge would be at the rate 
applicable to, and at the actual weight 
of, each article in the shipment (subject 
to a minimum weight a shipment of 100 
pounds), and in addition to such charge, 
a charge of $1.50 a shipment would be 
assessed. 


It said the provision presently in ef- 
fect for these carriers also provided that 
when charges resulting from any ship- 
ment weighing less than 5,000 pounds 
plus the $1.50 a shipment charge were 
higher than those on the same shipment 
considered as 5,000 pounds, the. lower 
charge (rated: as 5,000 pounds without 
$1.50 a shipment charge) would ap- 
ply. 

The respondent carriers, it said, pro- 
posed to reduce this charge by eliminat- 
ing the $1.50 charge and retaining a 
minimum charge of 100 pounds at the 
first class rate but not less than 200 
cents on class-rated traffic, and on com- 
modity-rated traffic, charge 100 pounds 
at the highest commodity rate applicable 
to any portion of the shipment but in 
no case less than 200 cents. 

The bureau, as protestant, then said 
that to allow the protested provisions to 
become effective would result in irrep- 

rable harm, not only to the respond- 
ent carriers, but to all other interested 
Cairiers, and in a destructive rate-mak- 
ing practice. 

The bureau said the respondents and 
other carriers forced to meet their com- 
pei'tion proposed to eliminate the pres- 
en! charge in connection with shipments 
We-zhing less than 5,000 pounds, from 


and to the following points: H. B. Green 
Transportation Line, Inc., all points; 
Hedrick Motor Transfer Line, all points; 
Poole Transfer, Inc., all points; A B & C 
Motor Freight Line, all points; B & N 
Transportation, Inc., all points; Eck 
Miller Transfer Co., between Evansville, 
Ind., on the one hand, and Albion, Cisne, 
Fairfield, Mt. Carmel or Wayne City, IIl., 
on the other hand; D. D. Moore; all 
points; Penn Wheeling Motor Freight, 
all points locally and jointly with Beaver 
Valley, Service Co., and Lightning Local 
Express Co.; and S. & V. Co., all points. 


Chicago Asks I.C.C. Not 


To Reopen I.C. Fare Case 


The City of Chicago has asserted, in 
a reply to a petition of the Illinois Cen- 
tral that the Commission reopen No. 
30555, Minimum Passenger Fares—lIlli- 
nois Central Railroad Co., and No. 30560, 
Illinois Central Multiple Fares in Chi- 
cago Area, so as to permit it to increase 
intrastate passenger fares between points 
in Illinois by 45 per cent to meet in- 
creased costs, that there was sufficient 
data available to the railroad before the 
proceedings were closed on November 22, 
1950, to prove substantially all the costs 
of suburban operations for 1950. 


The City of Chicago also said that it 
was not in the public interest to keep 
alive indefinitely proceedings before the 
Commission, or to reopen them at short 
intervals “when it apears to the railroad 
that its net earnings are diminishing.” 
It said that rates were fixed, “not for 
the moment, but for a reasonable time 
in the future, during which they should 
remain stable to test the long range 
effect of such rates upon revenue.” 


It also said the facts in the petition 
were not sufficient for determination of 
the necessity of reopening the proceed- 
ings, and that the Commission should 
take into consideration the relative con- 
venience or inconvenience to the carrier 
and the public in reopening proceedings 
“involving a contest over rates affecting 
a local metropolitan area of operations, 
when the carrier’s system revenue is 
adequate to afford it a reasonable re- 
turn.” 


Forwarder Rights Transfer 


By an application in FF-228, North 
Pacific Forwarders, Inc., and C. Alan 
and William H. Worth, a partnership 
doing business as North Pacific Forward- 
ers, aSk transfer of all rights in FF-130 
to the corporation. 


The two applicants also asked that, 
in FF-130, Sub. 1, pending before the 
Commission, that the name North Pacific 
Forwarders, Inc., be substituted in that 
application wherever the name of the 
partnership appeared. 


FINANCE APPLICATIONS 


Finance No. 17870, supplemental. 
& Aroostook Railroad Co. records accepted 
bid of Halsey, Stuart & Co., of 99.192 per 
cent of par for $4,000,000 equipment trust 
a. with a dividend rate of 314 per 
cent. 





Bangor 


* ak *- 

Finance No. 17882, supplemental. Erie 
Railroad Co. supplements application for 
authority to issue $2,880,000 of third equip- 
ment trust of 1952 certificates to record 
accepted bid of Halsey, Stuart & Co., Inc., 
for itself and others, at an average price 
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for all maturities of 99.031 at 2%, per cent 
dividend rate. The applicant said the ac- 
cepted bid would produce an interest cost 
to it of 3.06 per cent 1a year. 


Finance No. 17893, New Valdosta Southern 
Railroad asks authority to purchase and 
operate the section of the Georgia & Florida 
Railroad extending from Madison, Fla., to 
Valdosta, Ga. The applicant said it was 
| one of a group of corporations controlled 
y National Container Corporation which, 
it said, was planning to erect a large pulp 
and paper mill costing about $25,000,000 near 
Clyattville, about nine miles south of 
Valdosta. The applicant said that the 
agreement for purchase and continued op- 
eration of the segment of railroad had the 
approval of the federal district court for 
the southern Georgia district having charge 
of the receivership for the Georgia & 
Florida. a 


MC-F-5329, Winfield A. West, dba West 
Motor Freight, Boyertown, Pa., asks au- 
thority to purchase certain operating rights 
of J. Snyder Motor Transportation, Inc., 
New Brunswick, WJ. i 

Finance No. 17898, the trustee of the Port 
Angeles Western Railroad Co., and Sol Duc 
Investment Co., at the direction of the 
federal district court for the western dis- 
trict of Washington, northern division, asks 
authority to issue trustee’s certificates of 
indebteanses from time to time not exceed- 
ing $100,000, to provide cash for monthly 
installments payable to the United States 
for the railroad property purchased by the 
debtor and Sol Dus Investment Co., for 
interest and insurance, and for current 
costs. The trustee said that the proposed 
certificates would be issued primarily to 
shippers and others interested in the re- 
habilitation of the debtor's railroad. 


MC-F-5330, Missouri Motor Service, Inc., 
St. Louis, Mo., asks authority to purchase 
the operating rights, equipment, and certain 
property of Ben Gutman Truck Service, Inc., 
also of St. Louis. 


PETITIONS FOR REHEARING, ETC. 





MC-103654, Sub. 18, Schirmer Transporta- 
tion Co., Inc., Extension—Petroleum Prod- 
ucts. Applicant asks reconsideration of 
report of June 20.. 

ae a 

MC-110814, Sub. 2, Western Lines. Class 
I Rail Carriers in Western Trunk Line and 
Southwestern Freight Bureau Territories, et 
al. ask reconsideration of report and order 
of June 30. 

+ 7 * 

MC-F-4871, Roy G. Woods—Control; United 
Transports, Inc.—Purchase—Sam W. Lacy. 
Applicants ask reconsideration of order of 
June 30, and oral argument. 

ok ok 


MC-F-5270, R. P. Sutmiller — Control; 
Lowinel Trucking Co.—Purchase (Portion)— 
Oregon Nevada California Fast Freight, Inc. 
Purchase amends application to meet ob- 
jection raised by Examiner in a recom- 
mended report. 

* * ok 

MC-FC-54689, Radloff Trucking Co., Trans- 
feree, and John M. Christen, Transferor. 
Transferee and transferor ask reconsidera- 
tion of order of July 14. 

* oa 


Ex Parte 104, Part II, Propriety of Operat- 
ing Practices-Terminal Services National 
Supply Co., Spang Chalfant Division Etna 
Works. National Supply Co., Spang Chalfant 
Division asks further hearing and recon- 
sideration. 

* ok * 

MC-35396, Sub. 4, Arnold Ligon Extension 
—Fort Campbell. Marvin Hayes Lines, et 
al. ask reconsideration. 

ae * 


MC-79476, Sub. 12, Youngs Motor Truck 
Service, Inc., Extension Asphalt in Tank 
Vehicles. Applicant asks reconsideration. 

+ 


MC-108404, Sub. 3, 
Moving & Storage Co. 
consideration. 


* 


Merchants Delivery 
Applicant asks re- 


* * *” 


MC-F-4911, Campbell Sixty-Six Express, 
Inc.—Purchase—Hoyt E. Foster. Mercury 
Motors, Inc., et al. ask postponement of 
effective date of order of July 18. 


* * * 


No. 30585, The Consolidated Mining and 
Smelting Co. of Canada, Ltd., et al. v. B. 
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& O. et al. Complainants ask reconsidera- 
tion of report and order of division 2. 


Ex Parte 104—Part II, National Supply 
Co., Spang-Chalfont Division Etna Works. 
Respondents ask reconsideration and further 
hearing. 

MC-47052, onan Trucking Corp. Com- 
mon Carrier Application; MC-FC-52562, 
Steel Haulage is) Purchase—Schwartz 
Trucking Corp. Applicant asks reconsidera- 
tion of decision of division 5 and hearing 
de novo. 

+ * ” 

MC-109486, Sub. 1, William Marish Ex- 
tertsion—Heavy Hauling Contract Carrier 
Sy oe age Certain Class I Western Trunk 

Line rail carriers ask, further hearing. 


MC-112370, nea Cc. *enete Common Car- 
rier Application. Applicant asks further 
reconsideration and hearing. 

of x *” 


I. & 8S. M-3572. Salt—Grand Saline, Tex., 
to Ark., La., and Okla. Protestant rail car- 
riers ask further hearing and, in the alter- 
native, reconsideration by the entire Com- 
mission of report of June 26. 

* ae a” 

I. & S. M-4280, Iron and Steel Articles, 
Ind. to Ill. Sims Motor Transport Lines, 
Inc., asks vacation of suspension. 

+ = 7” 

No. 30650, Whatcom ge a Traffic & Rates 
Bureau, et al. v. C. St. P. & P., et al. 
Defendants ask AF RR of effective 
date of order of July 7 

+ + oe 

MC-30091, Sub. 21, Miller and Miller Motor 
Freight Lines—Stamford, Tex. to Abilene, 
Tex. Applicant asks reconsideration of order 
of July 11. a elie 


MC-109603, Sub. 10, Loo-Mac Freight Lines, 
Inc., Extension—Ala. and Miss. Coates- 
Norrell Motor Express, Inc. move that ap- 
plication be dismissed. 


* * * 


19, Collett Tank Lines 


MC-112046, Sub. 
Extension—Clark and Esmeralda Counties, 
Nev. —— asks reconsideration of re- 


port of Division 5. 


* * * 


MC-F-4779, Commercial Petroleum & 
Transport—Investigation of Control—Com- 
mercial Carriers, Inc., and Commercial Barge 
Lines, Inc. Respondents ask reconsideration 
of report and order of June 20. 

+ * * 


MC-F-5094, Karlson Bros.—Purchase— 
Koerner Transportation Co. Applicants ask 
further hearing. 

+ 


No. 30650, Whatcom County Traffic & Rates 
Bureau, et al. v. C St. P. & P., et al. 
Defendants ask shaeunbin for reconsidera- 
pn ag report and order of July 7, and argu- 
ment. 


No. 31098, Nueces County Navigation 
District No. 1, Corpus Christi, Tex., 
v. A. & S. et al. 

Alleges rates on grain, grain products, 
and articles taking the same rates, from 
origins in Colorado, Illinois, Iowa, Kan- 
sas, Minnesota, Missouri, Nebraska, North 
Dakota, South Dakota, and Wisconsin, 
to Corpus Christi, for export, in violation 
of sections 1 and 3. Asks cease and de- 
sist order and rates. (Frank A. Leffing- 
well, 1515 Praetorian Bldg., Dallas 1, 
Tex.) 

* * ” 

No. 31099, Indianapolis Machinery & 
Supply Co., Inc., Indianapolis, Ind., 
et al. v. Santa Fe et al. 

Allege combination rates on _ used, 
worn-out, obsolete iron and steel ma- 
chinery into Albany and Troy, N.Y., and 
Indianapolis, Ind., for remanufacturing 
and export through New York Harbor, in 
violation of sections 1, 2, 3, 4, and 6. 
Ask cease and desist order, rates, and 
reparation. (Earle H. Bogardus, 2412 
Lavin Court, Troy, N.Y.) 


MC-C-1424, United States Gypsum Co., 
Chicago, Ill., v. Bos Freight Lines, 
Inc. 

Alleges rates on eight truckloads of 
pulpboard N.O.1., from North Kansas 
City, Mo., to Fort Dodge, Ia., four truck- 
loads shipped September 17, 1949, two 
April 28, 1950, and two April 29, 1950, 
in violation of sections 206 and 216. Asks 
damages of $666.42. (R. A. Morin, as- 
sistant general traffic manager, United 
States Gypsum Co., 300 W. Adams St., 
Chicago, Ill.) 

a * 

MC-C-1425, Adeline Apparel Shops, Inc., 
New York, N.Y., v. Savage Truck 
Lines, Inc. 

Alleges refusal to pay up to $50 a ship- 
ment under released rates order MC-239, 
September 20, 1943, on four shipments 
made in 1951 from New York, N.Y., to 
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Newport News, Va., in violation of <:ec- 
tion 216(b). Asks cease and desist orier, 
finding of unreasonable practice, nd 
order for future. (Jerome C. Greenspan, 
169 William Ct., New York 38, N.Y.) 


* * * 


MC-C-1426, H. J. Tobler Transfer, Inc., 
Peru, Ill., v. H. J. Jeffries, dba H. J, 
Jeffries Trucking Co., Oklahoma City, 
Okla. 


Alleges defendant, authorized to haul 
heavy machinery and parts and commod- 
ities requiring special equipment, operat- 
ing in excess of that authority in the 
transportation of elevating graders, from 
Roanoke, Ill., to various points in the 
U.S. Asks cease and desist order, and 
suspension or revocation of certificate, 
(Axelrod, Goodman & Steiner, 39 S. La- 
Salle Ct., Chicago 3, Ill.) 


PROPOSED REPORTS 


Ballard, Skellet, Watson 
Pleas to Purchase Motor 
Operating Rights Denied 


The Commission, division 4, has 
denied applications involving pro- 
posed purchases of motor carrier op- 
erating rights by the Ballard and 
Skellet interests of the Twin Cities, 
Minn., and a proposal of the Watson 
Bros. interests, of Omaha, Neb., for 
purchase of certain other rights of 
the Skellet Van and Storage Co., 
Minneapolis. 


A report and order were issued in MC- 
F-4869, Thomas J. Skellet and Oliver T. 
Skellet—Control; Skellet Van and Stor- 
age Co., and Ballard Storage & Transfer 
Co.—Control; Ballard and Skellet Van 
Lines, Inc.—Consolidation—Ballard Stor- 
age & Transfer Co.; (Portion)—Skellet 
Van and Storage Co. 

That report embraced MC-F-4873, Fay 
V. Watson, et al—Control; Watson Bros. 
Van Lines and Heavy Hauling Co.,—Pur- 
chase (Portion)—Skellet Van and Stor- 
age Co. 

The Commission denied an application 
of Ballard and Skellet Van Lines, Inc., 
St. Paul, for authority to purchase the 
operating rights and certain property of 
Ballard Storage & Transfer Co., St. Paul, 
and certain rights and property of Skel- 
let Van and Storage Co., Minneapolis; 
and of Ballard Storage & Transfer Co., 
and Skellet Van and Storage Co., and, 
in turn, of Thomas J. Skellet, Minneap- 
olis, and Oliver T. Skellet, St. Paul, for 
authority to acquire control of Ballard 
and Skellet Van Lines, Inc., through 
stock ownership, and of the rights and 
property through the purchase. 


It also denied an application of Wat- 
son Bros. Van Lines and Heavy Hauling 
Co., Omaha, for authority to purchase 
certain operating rights of Skellet Van 
and Storage Co., and of Fay V., Ray E., 
and Thomas W. Watson, all of Omaha, 
to acquire control of the rights through 
the purchase. 


The Commission said that approval of 
the two transactions as proposed by the 
parties would permit Ballard and Skellet 
Van Lines, Inc., “to serve the very same 
territory” now embraced in the operat- 
ing rights of Ballard Storage & Trans- 


fer Co., and Skellet Can and Storage 
Co., and, at the same time, permit Wat- 
son to render a duplicate independent 
service in substantially the same terri- 
tory. 

“In other words,” it continued, “ap- 
proval and consummation of the transac- 


. tions would enrich the Ballard and 


Skellet interests by $25,000 without di- 
minishing in the slightest degree the 
continuance of the same service now 
provided by their companies or having 
any appreciable effect on the volume of 
traffic transported by those companies. 
“Under such circumstances, in our 
opinion, the transactions would not be 
consistent with the public interest. Com- 
pare Roadway Exp. Inc.—Pur.—Brown, 
Condon, and Zimmerman, 55 M.C.C. 333, 
344 and No. MC-F-5038, Greenberg— 
Purchase—Capital Freight Lines, Inc., 
, decided July 15, 1952. In our 
opinion, the operations of the Ballard 
and Skellet companies should be unified 
in a single operation, with duplications 
eliminated, and without the creation of 
an additional competitive operation.” 


Joint Board Recommends 
Fertilizer Motor Rights 


The Commission has made public a 
group of motor recommended reports by 
joint board No. 54, composed of G. Nor- 
man Kennedy of. Illinois, and Leo F. 
Wolfinger of Iowa, proposing a grant of 
authority to motor carriers for the trans- 
portation of fertilizer, in bulk, over irreg- 
ular routes (1) from Fulton, Ill., and 
points within one mile thereof, to points 
in Delaware, Benton, Linn, Jones, Jack- 
son, Clinton, Scott, Cedar, Johnson, Iowa, 
Washington, Louisa and Muscatine coun- 
ties, Ia., and (2) between points in the 
aforementioned Iowa counties. 

Exceptions to the recommended re- 
ports must be filed with the Commission 
and served on all other parties in interest 
within 20 days from the date of service, 
September 17, according to a notice to 
the parties made a part of each report. 

Each report carried the following para- 
graph: 

“It was developed that the transporta- 
tion to be performed would be only with 
vehicles equipped with spreader attach- 
ments and that the service will include 
the spreading of the fertilizers as a part 
of the transportation service; and that 
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the movements would be only from 
sources of supply, such as the factory at 
Fulton, Ill., or the railheads in Iowa, to 
farms in Iowa. Restricting the author- 
ity hereinafter granted to either spreader 
type equipment or to farm destinations, 
or both, however does not conform to 
Commission policy. See Sweeton Com- 
mon Carrier Application, 47 M.C.C. 418 
and Brasten Common Carrier Applica- 
tion, 47 M.C.C. 430.” 

Issuance of a certificate was recom- 
mended in each of the following appli- 
cation proceedings, each of which was 
described as a “Common Carrier Appli- 
cation”: 

MC-113187, Ernest Scharff, Charlotte, 
Ta.; MC-113185, Everett Bixler and LeRoy 
Kemman, Clarence, Ia.; MC-113187, Le- 
Roy Wilke and Ernest Peters, Andover, 
Ia.; MC-113188, Merle Husmann, Center 
Junction, Ia.; MC-113183, G. W. Gaines 
and R. J. Gaines, Mount Vernon, Ia.; 
MC-113181, Alvin L. Trader, Muscatine, 
Ta.; MC-113180, D. E. Wood, Olin, Ia.; 
and MC-113179, C. E. Rowell, Olin, Ia. 


Dallas-New Orleans Truck 
Rights Plea, Opposed by 


Rails, Denied by Examiner 


Denial of added authority to trans- 
ort general commodities between 
Dallas, Tex., and New Orleans, La., 
in a planned overnight service, is 
proposed by Examiner C. Evans 
Brooks, in a recommended report in 
MC-72257, Sub. 11, J. V. Braswell, 
Extension—New Orleans, La. 


The application was opposed by 
numerous railroads, and by the member 
lines of the Texas Railroad Association 
and of the Pacific Southwest Railroad 
Association, as well as by numerous 
motor carriers. 

In this proceeding the applicant asked 
a further hearing before the same ex- 
aminer to remove any doubt as to the 
validity of the prior proceeding because 
the examiner had not been qualified 
and appointed a hearing examiner 
under the administrative procedure act. 
At the further hearing, on agreement 
of all parties, the evidence constituting 
the previous record, subject to all ob- 
jections and motions previously made, 
and rulings of the examiner, was received 
in evidence. Referring to Riss & Co., 
Inc., v. United States, 341 U.S. 907, in 
the light of which, he said, the ap- 
plicant asked the further hearing, Ex- 
aminer Brooks appended the following 
footnote: 

“The effect of this decision, as ma- 
terial here, is that proceedings such as 
the instant one are required, pursuant 
to provisions of the administrative pro- 
cedure act, to be heard by a hearing ex- 
aminer duly qualified and appointed 
under that act. ‘The examiner who 
initially heard the instant case was not 
at the time of the initial hearing quali- 
fied under that act, but prior to and at 
the time of the further hearing, he was 
Sc qualified.” 

Examiner Brooks said that the ap- 
plicant, doing business as Braswell Mo- 
tor Freight Lines, El Paso, Tex., had 

uthority to operate between Los 

-ngeles, Calif., and principal Texas 


vell Motor Freight Lines, a corporation. 


a 
y 
points, those rights being leased to Bras- 
v 
Ee said that the extended authority 


sought would also be leased to the cor- 
poration if the application was granted. 

The examiner said the railroads ex- 
pressed a doubt as to whether or not 
the applicant was qualified within the 
meaning of section 207(a) of the inter- 
state commerce act, as he, an individual, 
would not attempt to conduct the opera- 
tion but would immediately apply for 
authority to lease the rights to the op- 
erating corporation. In view of his 
recommended denial of the rights, Ex- 
aminer Brooks said, it was unnecessary 
to determine whether or not applicant, 
because of his proposal to lease any op- 
erating rights that might be granted to 
the corporation, was a qualified applicant 
within the meaning of the cited section 
of the act. 

The 92-page recommended report con- 
sists mostly of a discussion of shipper 
and carrier testimony and a review of the 
operating rights of the protesting car- 
riers, after which Examiner Brooks 
summed up the position of the parties 
and discussed the testimony in support 
of the shippers’ request for an overnight 
service between Fort Worth-Dallas and 
New Orleans. 

He said that there were at least three 
railroads, two single-line motor carriers, 
and several two-line services available 
between Dallas-Fort Worth and New Or- 
leans. Generally, he said the 88 sup- 
porting shippers and receivers desired 
a single-line motor carrier service in 
lieu of service requiring one or more in- 
terchanges, and a faster service than 
presently available to make tracing ship- 
ments easier, to reduce damage, to meet 
competition, and to fulfill demands of 
customers. Collectively, Examiner Brooks 
said, they considered the __ services 
presently used by them to be too slow 
and otherwise unsatisfactory. On the 
other hand, he added, 70 shippers and 
receivers who testified on behalf of the 
opposing carriers, considered existing 
services generally adequate and satis- 
factory and desired their continuance. 


' Shipper Testimony Analyzed 


In the course of an analysis of the 
supporting shippers’ testimony, Exami- 
ner Brooks said most of them professed 
a need for the over night service in con- 
junction with applicant’s recently insti- 
tuted second-day service between Los 
Angeles and Dallas, which would provide 
third-day service between Los Angeles 
and New Orleans. He added that their 
claimed need for the overnight service 
was based largely on demands of cus- 
tomers for a faster service but that, with 
few exceptions, the record failed to dis- 
close any reason why the customers 
required such a fast service. In nu- 
merous instances, he said, consignees 
had professed a need for faster service 
to meet competition, but that the wit- 
nesses admittedly were not familiar 
with the transportation service afforded 
their competitors. With relatively few 
exceptions, the examiner asserted, “there 
is no convincing evidence that overnight 
service is actually needed to meet the 
reasonable transportation needs of the 
supporting witnesses.” He also expressed 
doubt that overnight delivery could be 
accomplished by the applicant at New 
Orleans, because, he said, applicant 
would meet the same difficulties as pres- 
ently experienced by existing carriers 
serving that point. 

Examiner Evans said the conclusion 
was warranted that comparatively little 
traffic would be developed by a grant 
of the requested authority, but that traf- 
fic now interchanged by the applicant 
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with other carriers would be lost to those 
other carriers and would be such a sub- 
stantial portion of their traffic as ad- 
versely to affect their operations and 
seriously impair their ability to serve 
intermediate points on their routes be- 
tween Dallas and New Orleans. 


He said that the proposed service 
undoubtedly would be convenient to the 
supporting shippers, particularly “the 
single-line aspect thereof” between New 
Orleans and points now served by the 
applicant, but he added that “the evi- 
dence so far as necessity for the service 
is concerned, is lacking in substanti- 
ality.” He said, also, that no material 
‘deficiency was shown’in the services of 
existing carriers, and that in the light of 
their efforts to improve their services 
through the expansion of terminal facili- 
ties at great cost, it would be inconsist- 
ent with the national transportation 
policy to subject those carriers to the 
added competition of a new carrier. After 
saying that, all things considered, he 
concluded the applicant had failed to 
sustain his burden of proof, and that 
the applicant must be denied, Examiner 
Brooks added: 


“It is pertinent to note, in passing, that 
by reason of the institution by appli- 
cant of faster schedules considerable im- 
provement should result in the overall 
service between west coast points and 
New Orleans and points beyond. It also 
appears that.some of the delays com- 
plained of by certain of the shippers 
could be eliminated by closer cooperation 
between applicant and connecting car- 
riers.” 





Permit Revocation Proposed 


Examiner Walter D. McCloud, in a 
recommended report in MC-C-1293, Helen 
L. Myers and Walter Najanick, Revoca- 
tion of Permit, says the Commission 
should find respondents have abandoned 
operation as a contract carrier, and 
should be ordered to institute reasonably 
continuous and adequate service within 
a reasonable time, failing which, the 
permit issued in MC-95108, and Subs. 
1 and 2, should be revoked. 


The involved rights include transporta- 
tion over irregular routes of butter from 
Pittsburgh, Pa., to Youngsville and New 
York, N.Y.; fish from Boston, Gloucester, 
and Provincetown, Mass., and Beach 
Haven, Wildwood, and Cape May, N.J., to 
Pittsburgh and Altoona, Pa.; boilers, 
radiators, parts, and materials and sup- 
plies used in connection therewith, from 
New Castle and Johnstown, Pa., to Bos- 
ton; boilers, radiators, parts, and ma- 
terials used in connection therewith, 
truckloads, minimum 20,000 pounds, 
from McKeesport, Pa., to Boston, and 
return with no transportation for com- 
pensation except as otherwise authorized. 





Cross Ties 


No. 30997, W. B. Crane Co. v. Chesa- 
peake & Ohio Railway Co., et al. By 
Examiner R. L. Feuerstein. Recommends 
finding applicable and not shown to be 
unreasonable or otherwise unlawful 
combination of joint commodity rates 
from origins in Tennessee and com- 
modity rate from Metropolis, Ill., to the 
transit point, Granite City, Ill., and from 
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the point to Penniman, Va., the appli- 
cable class 22% rate of 62 cents a 100 
pounds, on shipments of wooden cross 
ties from Savannah, Camden, Paris, 
Chewalla, Huntingdon and Lexington, 
Tenn., and Metropolis, Ill, to Penni- 
man, creosoted in transit at Granite 
City. 


Plywood 


No. 30906, Atlas Plywood Corporation 
v. Akron, Canton & Youngstown Railroad 
Co., et al. By Examiner J. Edgar Snider. 
Recommends finding rates on plywood, 
carloads, from and to points in Official 
Territory, not unreasonable or otherwise 
unlawful. Recommends finding that 
rates on plywood boxes from and to 
points in Official Territory are unreason- 
able to the extent that they exceed the 
lumber rate of 22.5 per cent of first class. 


Insulators 


No. 30874, Moloney Electric Co. v. Uni- 
versal Carloading & Distributing Co., 
Inc. By Examiner Joseph O. Rock. 
Recommends dismissal on finding third- 
class rate of $2.29 a 100 pounds ap- 
plicable on numerous less-carload ship- 
ments of porcelain electric wire insu- 
lators, from Hartford, Conn., to St. Louis, 
Mo., in the statutory period. Com- 
plainant contended a rate of $2.13, based 
on a class-70 rating, published as an 
exception, was applicable. The latter 
rating was on transformer parts. The 
examiner said the insulators were, al- 
though parts of electric transformers, 
specifically indexed and rated in the 
classification under captions other than 
transformer parts. 


Switching Charges 


No. 30924, Flambeau Milling Co. v. 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad Co. By Examiner James D. 
Boyle. Recommends award of repara~ 
tion, on finding conditions of transit 
tariff had been met on numerous Car- 
loads of grain, grain products, and re- 
lated commodities, purchased at primary 
markets and moved over defendant’s 
lines for processing at Phillips, Wis., a 
local point 12 miles north of defendants 
direct route from primary markets of 
Minneapolis, St. Paul, and Duluth, Minn., 
and Superior, Wis., to upper Michigan 
junctions with eastern carriers. The 
examiner said that, although switching 
charges were assessed in amounts a car 
and rates applied in cents a 100 pounds, 
the refund of switching charges illegally 
assessed and collected should be made by 
utilizing the same method of balancing 
out transit credit, i.e., tonnage outbound 
to competitive points applied against 
tonnage inbound, until the tonnage a car 
inbound on which switching charges were 
assessed and collected, was canceled out. 


Canned Goods 


No. 31012, Kuner-Empson Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. By Examiner J. Raymond Clark. 
Recommends dismissal on finding not 
shown to have been or to be unreason- 
able rates on canned goods, carloads, 
from Colorado points to Pacific coast 
destinations. The examiner said the 
increase of 25 per cent over the base 
rate of 77 cents a 100 pounds, June 30, 


1946, from Group J origins to California 
destinations, which became effective Au- 
gust 15, 1947, under the Commission’s 
order in Transcontinental Rail Rates, 
268 I.C.C. 567, in lieu of the 20 per cent 
increase, maximum 13 cents, granted in 
Ex Parte 162, was the basis of the com- 
plaint. The fact that Group J was not 
embraced in the cited case, the examiner 
said, and that there was no specific au- 


thority for the increase, while it raised - 


a presumption of unreasonableness, was 
not conclusive proof of unreasonableness. 
He added that defendants sought to 
offset the presumption by showing that 
the base rate was depressed to meet water 
competition and that the resultant total 
was well within the zone of reason- 
ableness. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
“black face’ type, wi 
of town or city following. 





Nails 


MC-C-1356, Ewald Sales & Supply Co. 
v. Truck Transport Co. By joint board 
No. 9, composed of Wendell Tennis, In- 
diana; John H. McCarthy, Michigan; and 
Irvan A. Gorrill, Ohio. Recommends 
closing of proceeding on finding appli- 
cable, but unreasonable, to a stated ex- 
tent, on truckload shipments of iron or 
steel nails, made between October 1, 1949, 
and April 30, 1951, from Crawfordsville, 
Ind., to Detroit, Mich., fifth-class rates 
in effect at time shipment moved. Rec- 
ommended that applicable rates be found 
unreasonable to the extent they exceeded 
a rate of 43 cents a 100 pounds, minimum 
20,000 pounds, from October 1, 1949, to 
June 20, 1950, inclusive; and 43 cents, 
minimum 32,000 pounds, alternating with 
a rate of 48 cents, minimum 20,000 
pounds, from June 21, 1950, to April 30, 
1951, inclusive. The board said that as 
pointed out by the complainant, nails 
were excluded from the list of iron and 
steel articles on which a truckload rate 
of 43 cents, minimum 32,000 pounds, was 
applicable from December 8, 1950, to 
February 27, 1951, but were reinstated in 
this list on February 28, 1951, and were 
presently included in the commodity list. 
The board said it was well settled that 
when a long-established rate was raised 
for a short period and then voluntarily 
reduced to the former basis, the pre- 
sumption was that the advanced rate 
was unreasonable. The board cited Au- 
burn Mills v. Chicago & A. R. Co., 222 
I.C.C. 495, 507, and cases cited therein. 


Certificates—Licenses—Permits 


California (Los Angeles)—MC-i07626, 
Sub. 3, Las Vegas—Needles—Phoenix 
Truck Line, Inc., Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
junction U.S. highway 99 and unnum- 
bered highway at Fontana cut-off, near 
Colton, Calif., and Vidal Junction, Calif., 
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and return, over described route as alter- JRe!ph \ 
nate route, with no service at inter. § Service, 
mediate points, and restricted against J permit — 
handling traffic destined to or origin. J derivatis 
ating at Phoenix, Ariz. N.D., S. 
California (San Diego)—MC-113227, § peninsul 
V. R. Anderson, dba V. R. Anderson § such inc 
Truck Co., Contract Carrier. Denial of § porting 
permit proposed. General commodities, ties, 0D 
including and excluding specified com- Missot 
modities between Camp Pendleton, San § 51, Miss 
Diego, North Island, and El Toro, Calif, j Extensic 
on one hand, and, on other, 27 specified § tificate 
Calif. points, over irregular’ routes, re- § bassage 
stricted to shipments moving on US, § over a ¢ 
government bills of lading. townshi 
Illinois (Chicago) —MC-52657, Sub. 438, § turn, se 
Arco Auto Carriers, Inc., Extension— Nebra 
Trailers, Trucks and Truck Bodies (cor- § Beem, | 
rected report). Certificate and dual oper- § mon Ca 
ation proposed. Over irregular routes, posed. 
(1) trailers, initial movements, trucka- § from C 
way, Middle River, Md., to Chicago; (2) § Wyo., t 
trailers, initial movements, truckaway, § product 
from points in Otsego county, N.Y., to § points | 
all U.S. points; (3) trucks, initial move- § Springs 
ments, truckaway, from points in Otsego § Petrole 
county to all U.S. points except in Ariz, § trucks, 
N.M., Okla., Tex., Kan., and in Mo. south | Chadro 
of U.S. highway 50; and (4) bodies, Buf- (b) fre 
falo, N.Y., and points in Otsego county § WY°., § 
to all U.S. points except in Ariz., Kan, § Casper, 
N.M., Okla., Tex., and except Kansas City § and th 
and Joplin, Mo. near C 
Illinois (Chicago)—MC-1501, Sub. 43, § Chadro 
The Greyhound Corporation, Extension § points | 
—Alternate Route. Denial of certificate J countie 
proposed. Passengers and their baggage, New 
and express, mail, and newspapers, over 143, Pu 
a described regular route between Ope- tion Cc 
lousas, La., and Iowa Junction, La., and Certific 
return, with no service at intermediate their b 
points. trip si 
Indiana (Albany) — MC-55811, Sub. 17, ginnins 
Craig Trucking, Inc., Extension—Clay den, N 
Products. Certificate proposed. Over Garde 
irregular routes, clay products (1) from regular 
Uhrichsville and Denison, O., to points New 
in Mich. lower peninsula, and (2) from 1061, F 
Mecca and Montezuma, Ind., to Uhrichs- tensior 
ville. posed. 
Kansas (Leavenworth) — MC-113058, express 
Kenneth Meyers, dba Leavenworth Mov- Somer: 
ing and Storage Co., Contract Carrier. scribec 
Permit proposed. Merchandise dealt in town, | 
by mail-order houses, Leavenworth to restric 
points in Mo. within 25 miles thereof, mediat 
and returned traded-in and reopened tioned. 
shipments of the same commodities from being 
such destinations to Leavenworth, over supple 
irregular routes. service 
Maryland (Federalsburg) — MC-75185, Nort 
Sub. 184, Service Trucking Co., Inc., Ex- 111936 
tension—Broader Commodity Descrip- Extens 
tions. Certificate proposed. Over ir- certific 
regular routes, seafood, poultry, and High | 
frozen foods, from points in Del.; Md., Ga., a 
Va., east of Chesapeake Bay and south irregu 
of the Chesapeake & Delaware canal, to Ohi: 
points in described areas of Va., N.Y., and 23. De 
all points in 21 states. Ceo 
Michigan (Grand Rapids)—MC-35628, posed. 
Sub. 177, Interstate Motor Freight Sys- ceptio 
tem, Extension—Dunkirk, N.Y. Certifi- juncti 
cate proposed. General commodities, Ga. h 
with exceptions, serving Dunkirk, N.Y., of en 
as an off-route point restricted to pick- operat 
up only in connection with applicants’ Ohi 
regular route operations between Fre- Ge - 
donia and Silver Creek, N.Y. euch 
Michigan (Port Huron)—MC-70151, tha 
Sub. 19, United Trucking Service, inc., ao 1 ‘ 
Extension—Alternate Routes. Certificate sonal 
proposed. General commodities, with ex- . nn 
° : : . css, 
ceptions, between specified points, over to po 
three described routes, in Mich., O., 2nd ir: _ 


Ind., as alternate routes, 
intermediate points. 
Minnesota (Minneapolis) —MC-112992, 


serving no 
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Ralph Wrezic, dba Modern Transport 
service, Contract Carrier. Denial of 
permit proposed. Vermiculite and its 
derivatives, Minneapolis to points in 
N.D., S.D., Ia., Wis... and Mich. upper 
peninsula, and empty containers or other 
such incidental facilities used in trans- 
porting the aforementioned commodi- 
ties, on return, over irregular routes. 

Missouri (St. Louis) — MC-61616, Sub. 
51, Missouri Pacific Transportation Co., 
Extension—Johnson County, Kan. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
over a described regular route in Mission 
township, Johnson county, Kan., and re- 
turn, serving all intermediate points. 

Nebraska (Chadron)—MC-113421, Roy 
Beem, dba Beem Transport Co., Com- 
mon Carrier. Denial of certificate pro- 
posed. (1) Petroleum products, in bulk, 
from Osage, Lusk, and Lance Creek, 
Wyo., to Chadron; (2) liquid petroleum 
products, in bulk, in tank trucks, from 
points in a described Wyo. area to Hay 
Springs and Rushville, Neb.; and (3) 
Petroleum products, in bulk, in tank 
trucks, (a) from Glenrock, Wyo., to 
Chadron, Gordon, and Crawford, Neb., 
(b) from New Castle and Cheyenne, 
Wyo., and points within two miles of 
Casper, Wyo., but exclusive of Casper 
and the site of the Texas .Co. refinery 
near Casper, to Chadron, and (c) from 
Chadron, Crawford, and Gordon to 
points in S.D., and points in eight Wyo. 
counties, over irregular routes. 


New Jersey (Newark)—-MC-3647, Sub. 
143, Public Service Interstate Transporta- 
tion Co., Extension—Longwood Gardens. 
Certificate proposed. Passengers and 
their baggage, special operations, round- 
trip sightseeing or pleasure tours, be- 
ginning and ending at Newark and Cam- 
den, N.J., and extending to Longwood 
Gardens in Chester county, Pa., over ir- 
regular routes. 


New York (New York)—MC-66562, Sub. 
1061, Railway Express Agency, Inc., Ex- 
tension—Cincinnati, O. Certificate pro- 
posed. General commodities, moving, in 
express service, between Cincinnati and 
Somerset, Ky., and return, over a de- 
scribed regular route, serving George- 
town, Ky., as an intermediate point, un- 
restricted, and other specified inter- 
mediate and off-route points, condi- 
tioned, among other things, on service 
being limited to service auxiliary to, or 
supplemental of, air or railway express 
service. 

North Carolina (High Point)—MC- 
111936, Sub. 2,.Murrow’s Transfer, Inc., 
Extension—Crated Furniture. Denial of 
certificate proposed. New furniture, 
High Point to Knoxville, Tenn., Atlanta, 
Ga., and points in Va., W.Va., S.C., over 
irregular routes. 


Ohio (Cincinnati)—-MC-107475, Sub. 
23, Dance Freight Lines, Inc., Extension 
—Georgia Highway 11. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Macon, Ga., and 
Junction Ga. highways 11 and 12, over 
Ga. highway 11, restricted to movement 
of empty vehicles used in conducting 
Operations otherwise authorized. 


Chio (Toledo)—MC-2787, Sub. 5, 
George E. Whittaker, dba Whittaker 
Trucking Co., Extension—Ohio. Permit 
proposed. Common, hydraulic, natural, 
or portland cement, and cement com- 
pounds in bulk, in tank vehicles, or in 
bags, from Detroit and Wyandotte, Mich.., 
tc points in a described O. area, over 
Iegular routes, with used and empty 
cement and cement compound contain- 
ers, on return. . 


































































Pennsylvania (West Lawn)—MC- 
113097, Brooke A. Kungleman, Contract 
Carrier. Permit proposed. Chocolate 
novelties, in cardboard boxes, season Oc- 
tober 1-April 30 each year, Reading, Pa., 
to points in Pa., Conn., N.J., Del., Md., 
over irregular routes. 

Pennsylvania (Y or k) — MC-12567, 
Bailey Travel Service, Broker. Denial 
of broker license proposed on further 
proceedings. Passengers and their bag- 
gage including all expense tours, be- 
tween US. points. 

Wisconsin (Milwaukee) — MC-12563, 
Clayton A. Wery, dba Wery Travel Serv- 
ice, Broker. Broker license proposed. 
Passengers and their baggage, charter 
service, round-trip tours beginning and 
ending at Milwaukee, and extending to 
points in Ill. 





I.C.C. Is Asked to Reject 
Report of Its Examiner on 
Wyoming Sugar Beet Rates 


In support of ten exceptions it 
takes to the proposed report of Ex- 
aminer M. J. Walsh, in No. 30962, 
Wyoming Intrastate Rates and 
Charges, the Public Service Commis- 
sion of Wyoming asserts that the 
recommendations and the report in 
this proceeding are similar to those 
of the Commission in a proceeding 
involving intrastate rates in Mon- 
tana against which a federal dis- 
trict court has issued’ a permanent 
injunction (T.W., Aug. 30, p. 46). 

In his proposed report, Examiner 
Walsh recommended that the Commis- 
sion require intrastate rates in Wyoming 
on sugar beets be brought to the level 
of the interstate rates authorized in 
Ex Parte 166 and Ex Parte 168, and that 
the intrastate rates on sugar beets and 
beet sugar final molasses be brought to 
the interstate level authorized in Ex 


Parte 168 (T.W., July 5, p. 40). 
The Wyoming Commission said that 
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Examiner Walsh’s recommended finding, 
that the intrastate rates on the afore- 
mentioned commodities were not con- 
tributing their fair share to the revenues 
of the railroads, was “very similar” to a 
finding in the Montana intrastate rate 
case and that “this finding and lack of 
evidence to support it was one of the 
points considered by the court” in the 
case involving the Montana rates. 


“As the record shows,” said the Wyo- 
ming commission in the concluding por- 
tion of its brief in support of the excep- 
tions, “the Wyoming Commission has 
tried to be cooperative with the railroads 
as well as with the public affected. “The 
same increases have been authorized for 
application on Wyoming intrastate traf- 
fic as authorized by the Interstate Com- 
mission for application on interstate 
traffic except on sugar beets and beet 
sugar final molasses. This exception 
was made in an effort to assist in any 
manner possible an important industry 
and by so doing the railroads would be 
benefited.” 

The Wyoming regulatory body said it 
was not its purpose to give the impres- 
sion that it believed freight rates were 
the controlling factors “in the dwindling . 
sugar beet acreage.” It said freight 
rates were only contributing factors and 
that “by holding the freight rates down 
the railroads would be putting their 
‘shoulders to the wheel’” in cooperation 
with state authorities. 


It said the evidence of record failed to 
establish any violation of the interstate 
commerce act by reason of the intrastate 
rates in Wyoming on sugar beets or 
sugar beet final molasses, or that they 
caused any undue or unreasonable ad- 
vantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and inter- 
state or foreign commerce, on the other 
hand, or any undue, unreasonable, or 
unjust discrimination against interstate 
or foreign commerce. Therefore, it said, 
the proposed report, including the pro- 
posed findings of the examiner, should 
not be adopted, and that the proceeding 
should be discontinued. It asked oral 
argument. 


Eastern Rail Proposal to Cancel Free 


P.U.D. Service Called ‘Backward Step’ 


Assertion Is Made by A. H. Schwietert, Final Witness in Four-Day 
Chicago Hearing Ended September 11, Who Contends Plan to Assess 
Separate Charge Is Not in Best Interest of Shippers or Carriers. 


Hearing in Chicago before Ex- 
aminer Myron Witters, of the Com- 
mission, in I. & S. No. 6013, Pick-Up 
and Delivery Charges in Official 
Territory, involving a proposal of 
eastern railroads to cancel free pick- 
up and delivery service and to assess 
separate charges for such service, 
was adjourned the afternoon of 


September 11 after having been in 
progress for four days (T.W., Sept. 
13, p. 65). 


The examiner announced that the 
hearing would be resumed at 10 a.m., 
October 14, in the Commission’s offices 
in Washington, D.C. 


The final witness was Arthur H. 
Schwietert, traffic director, Chicago As- 
sociation of Commerce and Industry, 
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Docket No. 28300.” which now include pick-up and delivery fied that whereas his firm’s wholesale Bureau 
From 1935 to 1951, said Mr. Schwietert, S¢Tvice will become the new station-to- prices on 14 comparable items had in- Mr. I 
the volume of less-carload traffic for- ‘tation rates and will be uniformly 10 creased only 16.4 per cent from 1946 to 15,000 | 
warded by rail from Chicago had de- Cents per 100 pounds higher than the September, 1952, the less-carload rail that if 
creased 57.5 per cent, notwithstanding station-to-station rates previously in ef- rates had risen much more. As an ex- came | 
an increase of 34.4 per cent in the num- ‘ect. This condition creates a further ample, his exhibit showed, the less-car- would § 
ber of local manufacturing establish- Scrimination against shippers within load rate, Brooklyn to Watertown, N.Y., Mr 
ments and an increase of 65.9 per cent Official Territory .. .” was 98 cents on June 30, 1946, was today $2.58 te 
in the number of wholesale establish- Preparing Another Exhibit 321 cents, and under the proposal would 9 New y 
— Summarizing another section of his png ose eS ee 
€ present proposal, he asserted, exhibit, Mr. Schwietert said that the ° eno seipane 
would result in “a very substantial in- pyesent rail less-carload rates t , The carrier proposal would greatly § cent of 
crease in the rates and charges” within — than 300 ntl a ‘Chic © points restrict Englander’s market for bedding, J the wit 
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service would be higher than the rates ‘eDt increases ranging from 123.9 per declared that “it is to everyone’s ad- “n ti 
on shipments moving between the same Mt to 124.9 per cent. Proposed rates to vantage to have a one-factor rate from - 2 : 
eastern points and points west of Chi- Points under 300 miles range from an shipper’s door to receiver’s door.” see 
cago. increase of 185.8 per cent on fourth class A. E. Bocher, traffic manager, Hamil- 0a e 
“For example,” he said, “from ‘Buffalo, ©. 2066 per cent on third class. To ton Manufacturing Co., Two Rivers, Wis. co 
N.Y., to Chicago the proposed charge Points over 300 miles from Chicago the manufacturer of specialized furniture coeaard 
including the charge for pick-up and de- Proposed increases range from 163.3 per for doctors and dentists, said that door — | 
livery service is $3.25 on first class and =, = —_ class to 200.7 per cent on delivery br ee —— —— — Pe 
$1.92 on fourth class . . . To Dixon, Ill. ' > a on an OS ee ; 
the first class rate will be $3.17, or 8 “The grand total of all rates shows an take delivery. said ¥ 
cents less than the rate to Chicago al- increase in present rates over rates in The recent $1.50 surcharge on small on 
though Dixon is 97 miles west of Chicago ¢ffect on June 30, 1946, of 126.7 per cent shipments, made by the Central States igh. 
and traffic between Buffalo and Dixon 0Nn fourth class and 134.2 per cent on Motor Freight Bureau, had resulted in 4 ‘Th 
moves through the Chicago gateway. On third class. The proposed rates show diversion of such shipments to the rail- store | 
fourth class traffic the Chicago rate will increases ranging from 167.4 per cent on roads, said Mr. Bocher. He declared that becaus 
be higher than the rate to Cedar Rapids, first class to 197.7 per cent on fourth the railroads should be required to “The 
Ia., 219 miles west of Chicago—the rate lass.” furnish through less-carload transpor- 9 to Alt 
to Chicago being $1.92 and to Cedar In the C.A.C.1’s petition for suspen- tation from factory to customers’ place five d 
Rapids, $1.88 . . . sion, Mr. Schwietert said, “we listed a Of business, “the same as they do on days. 
“The first class rate from New York substantial number of commodities show- C@tload business and we want it on 4 “We 
to Chicago will be higher than the first ing the large increases resulting from ©n¢-factor rate. Faure 
class rate to Davenport, Ia., 151 miles the cancellation of the exception ratings Mr. Eshelman said that shippers could cept Vv 
west of Chicago. From Boston, Mass., May 30, 1952, as well as the substantial prepay charges for those customers, such do the 
to Chicago the fourth class rate will be increases resulting from the adoption of as doctors and dentists, who hac n0 can | 
one cent higher than the fourth class the new Uniform Freight Classification. trucks. Mr. Bocher said that some <oc- trons} 
rate to Marshalltown, Ia., 290 miles west I have in the course of preparation an tors and dentists might want such work Ar. 
of Chicago. Thus under the proposal exhibit to show the extent of these in- done by patients who owed them money. Seank 
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“J can understand that,” said Mr. 
Esoelman. “My father was a dentist.” 

Jack Griffith, traffic manager, Mare- 
mont Automotive Products, Inc., Chi- 
cago, appearing also for the Leaf Springs 
Manufacturers Institute as chairman of 
its traffic committee, said that shippers 
and receivers in that industry must 
have door-to-door transportation. His 
own company obtained cartage service 
in Chicago at less than half the 35- 
cents-a-100-pounds charge proposed by 
the railroads, he said. Cross-examined 
by Mr. Eshelman, the witness said his 
plant was six blocks from a universal 
freight station. 

If the rail P.U.D. charges went into 
effect, said Mr. Griffith, it would dry up 
the remaining traffic his firm now gave 
the rails. His routings were determined 
more by rates than by service, he said. 


Indiana Witnesses 


H. A. Hollopeter, transportation di- 
rector, Indiana State Chamber of Com- 
merce, placed several witnesses on the 
stand, among them C. V. Curran, traffic 
manager, Indianapolis Glove Co., and J. 
A. Illes, assistant traffic manager, Ben- 
dix Home Appliances, South Bend, Ind. 


Mr. Curran, speaking as chairman of 
the traffic committee, Work Glove In- 
stitute, said that the proposed P.U.D. 
charges would increase the difficulties of 
marketing work gloves in Official Terri- 
tory, and in competing in other terri- 
tories. 

“Would you prefer the $1.50 minimum 
charge established by the truck lines?” 
asked Mr. Eshelman. 

“We don’t like any plus charges, and 
we are opposing that $1.50 charge today 
before the Central States Motor Freight 
Bureau hearing,” said Mr. Curran. 


Mr. Illes said his plant shipped about 
15,000 pounds weekly less-carload, and 
that if the proposed P.U.D. charges be- 
came effective, more of this tonnage 
would go to the trucks. 


Mr. Illes said that it cost his firm 
$2.58 to pay a bill of 21 cents from the 
New York Central Railroad for deliv- 
ery charges at Clyde, Ohio, on a prepaid 
shipment. His industry made 61.6 per 
cent of its sales in Official Territory, said 
the witness. 


T. P. Scanlon, traffic consultant, Chi- 
cago, appeared on behalf of a number of 
clients, among them department stores 
at Youngstown, O., and Altoona, Pa., 
both of which shipped substantial 
quantities of less-carload freight, he said. 
He introduced an exhibit the main pur- 
pose of which was to show the Com- 
mission what increases had been made 
in rail less-carload rates on department 
Store items, said Mr. Scanlon. 

Based on his experience in negotiating 
contracts for cartage service in Chicago, 
Said Mr. Scanlon, the proposed 35-cent- 
oe charge at Chicago was too 

igh. 

‘The railroads have lost department 
store tonnage, not because of rates but 
because of service,” declared the witness. 
“The average rail time, New York City 
to Altoona, used to be one day. It is now 
_ days. The truck time today is two 

aYS. 

“We do appreciate the fact that the 
railroads are always there, and will ac- 
cept whatever freight we offer, and will 
do the best they can. That is more than 
Cen be said for some other forms of 
tronsportation.” 

Ar. Burchmore, who presented Mr. 
“anlon as a witness, said he was doing 


™ 


it as counsel for the N.I.T.L., in the in- 
terest of clarifying the issues. 

“Our position,” said Mr. Burchmore, 
is that we are desirous, through com- 
mittee discussion with the railroads, to 
find a solution to the problem of less- 
carload traffic. We question seriously 
whether the charges proposed here move 
in the direction of a solution, or repre- 
sent frustration.” 


Cases Involving Mixed 
Shipments Reassigned 


The Commission has reassigned four 
dockets involving rates on railroad, for- 
warder and truck mixed shipments for 
hearing in Washington, D.C., before Ex- 
aminer Henry C. Lawton, from Septem- 
ber 15 to November 6. 

The proceedings are: MC-C-1331 and 
supplements 1 to 7 inclusive, Merchan- 
dise, Mixed Truckloads—East; No. 31006, 
Eastern Central Motor Carriers Associa- 
tion, Inc. v. Akron, Canton & Youngs- 
town Railroad Co., et al.; I. and S. M- 
3900, Various Commodities—Midwest and 
South, and I. and S. M-4217, Forwarder 
Traffic Over Midwest Haulers, Inc. 

At the Commission it was said that, 
whether or not the cases would be heard 
on a consolidated record, would be dis- 
cussed at the hearing. 

In transmitting the complaint which 
was docketed as No. 31006, the Eastern 
Central Motor Carriers Association said 
that the assailed rates were utilized by 
large shippers of mixed freight, and by 
freight forwarders, and as such had a 
direct relation to the motor carrier rates 
applicable to the same type of traffic un- 
der investigation in MC-C-1331, and that 
the two cases should be consolidated. 
The railroads rates, it said, applied be- 
tween points in Official Territory. 

Similar issues are involved in I. and S. 
M-3900, and I. and S. M-4217. 


Rule in Mixed Shipment Cases 


The Commission has issued an order 
in No. 31006, MC-C-1331, I. and S. M- 
3900, and I. and S. M-4217, prescribing 
a special rule in these proceedings in- 
volving rates on railroad, forwarder, and 
truck mixed shipments. The Commis- 
sion’s order was by Commissioner Lee. 

The rule concerned interchange of pre- 
pared statements prior to hearing. It 
provided, among other things, that the 
complainant in No. 31006, the respond- 
ents in the other proceedings, and those 
supporting the complainant and respond- 
ents, would prepare the testimony of 
their witnesses in writing and serve on 
the opposing side copies thereof with any 
exhibits they intended to offer in evi- 
dence, such testimony and exhibits to be 
served on or before October 6. 


Counsel planning to offer testimony 
and exhibits on behalf of the complain- 
ant, the respondents, and those support- 
ing the complainant and respondents, 
should so notify the Commission’s Act- 
ing Secretary on or before September 29, 
said the order. It added that those de- 
siring copies of the testimony and exhib- 
its on behalf of complainant and re- 
spondents should so notify the Acting 
Secretary by September 29. 


“Thereafter,” continued the order, 
“those planning to offer testimony and 
exhibits on behalf of the complainant 
and respondent will be given the names 
of those upon whom they should serve 
copies. Defendants and those support- 
ing defendants in No. 31006 and those 
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opposing respondents in the other pro- 
ceedings shall prepare the testimony of 
their witnesses in writing and, on or 
before October 29, 1952, serve copies 
thereof with any exhibits they intend to 
offer on counsel who served copies of 
testimony and exhibits on behalf of com- 
plainant and respondents. Evidence to 
correct errors or to supply inadvertent 
omissions in prepared statements or ex- 
hibits will be permitted; but evidence in 
chief not previously interchanged in 
writing as herein provided may not be 
admitted except as good cause therefor 
shall be shown at the hearing.’ 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
trgument appear low. The assignments 
are grouped under separate headings as » 
pub- 


rail, water, motor, etc. They will 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6029, Alcoholic Liquors, 
Columbia, Ill., to Louisville, assigned Sep- 
tember 15, at Chicago, Ill., cancelled. 

Hearing in Finance 17795, Illinois Central 
R.R. Co. Abandonment, assigned September 
17, at Paducah, Ky., cancelled. 

Hearing in 31076, Panhandle Eastern Pipe 
Line Co. v. A. T. & S. F. et al., assigned 
September 26, at Kansas City, Mo., cancelled. 

Hearing in I. & S. 6015, Service Charges 
for Checking Baggage, assigned October 7, 
at Atlanta, Ga., cancelled and reassigned 
October 10, at Atlanta Freight Bureau, At- 
lanta, Ga., before Examiner Pyne. 


New Assignments 


September 30—San Francisco, Calif.—Fed. 
Office Bldg.—Examiner Mohundro: 

I. & S. 6010—Petroleum, Los Angeles and 
El Paso to Ariz. and N.Mex. 
October 1—Washington, D.C.—Oral 
ment before the Commission: 

30785—Virginia Intrastate Coal Rates. 
October 2—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30712—Aircraft Industries Association of 
America, Inc. v. A. C. & Y., et al. 
October 9—Atlanta, Ga.—Southern Motor 
Carriers Rate Conference—Examiner 
Pyne: 
31082—-National Pressed Steel Co., et al. 
v. A.GS., et al. 
October 9—Washington, D.C.—Oral Argu- 
ment before Division 2: 
Ex Parte 182—Released Ratings on Engines. 
October 10—Washington, D.C.—Oral Argu- 
ment before the Commission: 
30961—Utah Intrastate Freight Rates and 


Charges. 
October 13—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30771—Apex Smelting Co. v. N.Y.C., et al. 
30843—Samuel Greenfield Co., Inc. v. Same. 
October 14—New York, N.Y.—Hotel New 
Yorker—Examiner Bradford: 

Finance 13170—Florida East Coast Ry. Co. 
Reorganization (Cempensation and Ex- 
penses). . 

October 16— Washington, 
Snider: 

I. & S. 6037—Liquor, North Atlantic Ports 
to Savannah. 

October 20— Washington, D.C. — Examiner 
Witters: 

I. & S. 6038—Ratings on Polystyrene Dec- 

orations or Ornaments. 
October 22—Washington, D.C.—Oral 
ment before Division 2: 
30835—Farmers Cooperative Exchange, 
Inc. v. A. & W. P., et al. 

—_ Sub. 1—Cotton Producers Ass’n. v. 

ame. 

30835, Sub. 2—Joe P. Wyatt & Sons Co. v. 
B. & O., et al. 


Argu- 


D.C. — Examiner 


Argu- 
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December 8 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Diamondson: 

Ex Parte 104, Part II—Practices of Car- 

riers Affecting Operating Revenues or 


Expenses, Terminal Allowances, Mara- 
thon Corp. 
December 9 — Milwaukee, Wis. — Hotel 


Schroeder—Examiner Diamondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Allowances, Mosinee 
Paper Mills Co. 

December 10 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Diamondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, Fairbanks, 
Morse & Co, 

December 11 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Diamondson: 

Ex Parte 104; Part II—Practices of Car- 

riers Affecting Operating Revenues or 


Expenses, Terminal Services, Johns- 
Manville Products Corp. 
December 12 — Milwaukee, Wis. — Hotel 


Schroeder—Examiner Diamondson: 

Ex Parte 104, Part Il—Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, Terminal Allowances, Nekoosa- 
Edwards Paper Co. 

December 15—Mason City, Ia.—Fed. Bldg.— 
Examiner Diamondson: 

Ex Parte 104, Part Il—Practices of Carriers 

Affecting ‘Operating Revenues or Ex- 
penses, Terminal Services, Northwestern 
States Portland Cement Co. 





WATER 


New Assignments 


October 8—Washington, D.C.—Oral 
ment before Division 2: 
Section 5a Application 32—Columbia River 
Tariff Bureau—Agreement. 
October 20—Corpus Christi, Tex.—White 
Plaza Hotel—Examiner Mohundro: 
31098—Nueces County Navigation District 
No. 1 v. A. & S. et al. 


Argu- 





MOTOR 


Changes in Assignments 


Hearing in MC-104819, Sub. 72, Colonial 
Fast Freight Lines, Birmingham, Ala., com- 
mon carrier application, assigned September 


11, at Philadelphia, Pa., cancelled. 
Hearing in C-2253, Sub. 13, Carolina 
Freight Carriers Corp., Cherryville, N.C., 


common carrier application, assigned Sep- 
tember 12, at Washington, D.C., cancelled. 
gy in MC-112750, Sub. 4, Armored 
Carrier Corp., Bayside, Long Island, N.Y., 
contract carrier application, assigned Sep- 
tember 15, at Columbus, Ohio, cancelled and 
reassigned October 6, at New Fed. Bldg., 
Columbus, Ohio, before Jt. Bd. 59. 

Hearing in MC-41640, Sub. 12, Dietrich 
Bros., Philadelphia, Pa., common carrier ap- 
—) assigned September 16, at Wash- 

ngton, D.C., cancelled. 

Hearing in I. & S. M-4249, Minimum 
Charges, LTL—Chicago and South Bend, as- 
signed September 16, at Washington, D.C., 
postponed to a date to be fixed. 

Hearings in MC-F-4978, George T. Howard 
—Control; Howard Van Lines, Inc.—Purchase 
(Portion )——McHugo Transfer Co., Inc., and 
MC-F-5100, Same—Control; Same—Purchase 
—Campbell Transfer and Storage Co., as- 
signed September 18, at Dallas, Tex., can- 
celled and reassigned October 20, at Baker 
Hotel, Dallas, Tex., before Examiner Bois- 
seree. 

Hearing in MC-113383, Stivers Stone Supply, 
Louisville, Ky., assigned September 18, at 
Frankfort, Ky., cancelled. 

Hearing in MC-111231, Sub. 16, Jones 
Truck Lines, Inc., Springdale, Ark., common 
carrier application, assigned September 22, 
at Little Rock, Ark., cancelled. 

Hearings in MC-F-4978, George T. Howard 
—Control; Howard Van Lines, Inc.—Pur- 
chase (Portion)—McHugo Transfer Co., Inc., 
and MC-F-5100, Same—Control; Same—Pur- 
chase—Campbell Transfer and Storage Co., 
assigned September 22, at Salt Lake Citv, 
Utah, cancelled and reassigned October 27, 
at U.S. Ct. Rm., Salt Lake City, Utah, before 
Examiner Boisseree. 

Hearings in MC-109734, Sub. 33, System 
Tank Lines, Inc., Seattle, Wash., common 





carrier application, and MC-110252, Sub. 21, 
James J. Williams, Inc., Spokane, Wash., 
common carrier application, assigned Sep- 
tember ‘24, at Olympia, Wash., cancelled and 
reassigned September 26, at State Comm., 
Olympia, Wash., before Jt. Bd. 169. 

Hearing in MC-59523, Sub. 33, Spanish 
Trail Transport, Inc., Mobile, Ala., common 
carrier application, assigned September 26, 
at Montgomery, Ala., cancelled. 

Hearing in MC-111758, Sub. 4, Liquid Car- 
riers, Inc., Bay Minette, Ala., common ‘car- 
rier application, assigned September 26, at 
Tallahassee, Fla., cancelled. 

Hearing in MC-104650, Sub. 3, 20th Century 
Bus Operators, Inc., Bronx, N.Y., contract 
carrier application, assigned September 15, 
at Newark, N.J., cancelled and reassigned 
October 20, at U.S. ex and Ct. Hse., Newark, 
N.J., before Jt. Bd. 

Hearing in MG-76279, Sub. 3, Hyman 
Transportation Co., Aberdeen, S.D., contract 
carrier application, assigned September 16, 
at St. Paul, Minn., cancelled. 

Hearing in MC-75651, Sub. 30, R. C. Motor 
Lines, Inc., Jacksonville, Fla., common car- 
rier application, assigned September 19, at 
| a Ga., postponed to a date to be 
xed. 

Hearing in MC-92976, Sub. 5, Ray’s Express, 
Inc., Lyndhurst, N.J., common carrier ap- 
plication, assigned September 19, at Wash- 
ington, D.C., cancelled and reassigned Oc- 
tober 17, at Washington, D.C., before Ex- 
aminer Cheseldine. 

Hearing in MC-113253, Sub. 1, Automobile 
Delivery Service, Hartford, Conn., common 
carrier application, assigned September 16, 
at Hartford, Conn., cancelled. 

Hearing in MC-45021, Sub. 1, Johnston 
Motor Transportation, East Orange, N.J., 
contract carrier application, assigned Sep- 
tember 18, at Newark, N.J., cancelled. 

Hearing in MC-7746, Sub. 54, United Truck 
Lines, Inc., Spokane, Wash., common car- 
rier application, assigned September 18, at 
Olympia, Wash., cancelled and reassigned 
September 18, at ‘US. Ct. Hse., Seattle, Wash., 
before Jt. Bd. 81. 

Hearing in MC-107496, Sub. 24, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned September 24, 
at Springfield, Ill., cancelled and reassigned 
October 2, at U.S. Ct. Rms. and Fed. Bidg., 
Springfield, Ill., before Jt. Bd. 111. 

Hearing in MC-2130, Sub. 40, Couch Motor 
Lines, Inc., common carrier application, as- 
signed September 25, at Jung Hotel, New 
Orleans, La., transferred to September 25, 
Masonic Temple Bldg., New Orleans, La., 
before Jt. Bd. 164. 

Hearing in MC-104819, Sub. 69, Colonial 
Fast Freight Lines, Birmingham, Ala., com- 
mon carrier application, assigned September 
25, at New York cancelled. 

Hearing in MC-21115, Sub. 2, Langworthy 
Motor Freight Lines, Inc., Wolcott, N.Y., 
common carrier application, assigned Sep- 
tember 29, at Hartford, Conn., cancelled and 
reassigned October 1, at Bond Hotel, Hart- 
ford, Conn., before Jt. Bd. 191. 

Hearing in MC-31024, Sub. 20, Neptune 
Storage, Inc., New Rochelle, N.Y., common 
carrier application, assigned October 1, at 
Washington, D.C., cancelled and reassigned 
October 15, at Washington, D.C., before Ex- 
aminer Angle. 

Hearing in MC-76564, Sub. 35, Hill Lines, 
Inc., Amarillo, Tex., common carrier applica- 
tion, assigned October 13, at Santa Fe, 
N.Mex., cancelled and reassigned October 13, 
at Vorenberg Hotel, Tucumcari, N.Mex., 
before Jt. Bd.. 33: 

Hearing in MC-85993, Sub. 1, Fisher Cartage, 
Inc., Detroit. Mich., common carrier ap- 
Plication, assigned September 15, at Lansing, 
Mich., cancelled. 

Hearing in MC-43762, Sub. 11, Pacific 
Freight Lines, Los Angeles, Calif., common 
carrier application, assigned September 15. 
at Phoenix, Ariz., cancelled and reassigned 
November 6. at State Comm., Phoenix, Ariz., 
before Jt. Bd. 240. 


Hearing in MC-106603, Sub. 32, Direct 
Transit Lines, Inc., Grand Rapids, Mich., 
assigned September 17, at Lansing, Mich., 
cancelled. 

Hearing in MC-112713. Sub. 31, Yellow 
Transit Freight Lines, Inc., Dallas, Tex., 


common carrier application, assigned Sep- 
tember 18, at Austin. Tex., cancelled. 

Hearing in MC-113379, Frank W. Nicholson, 
Port Orford, Oreg., contract carrier applica- 
tion, assigned September 18, at Salem, Oreg., 
cancelled. 

Hearing in MC-2202. Sub. 93, Roadway 
Express, Inc., Akron, Ohio, common carrier 
application. assigned September 19, at Co- 
lumbia, S.C., cancelled. 

Hearing in MC-7746, Sub. 53, United Truck 
Lines, Inc., Spokane, Wash., common car- 
rier application, assigned September 19, at 
Olympia, Wash., cancelled and reassigned 
Sevtember 19, at U.S. Ct. Hse., Seattle, Wash., 
before Jt. Bd. 80. 

Hearing in MC-70451, Sub. 133. Watson 
Bros. Transportation Co., Inc., Omaha, Nebr., 
common carrier application, assigned Sep- 
tember 24, at Lincoln, Nebr., cancelled and 
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reassigned October 6, at State Conm.,, 
Lincoln, Nebr., before Jt. Bd. 138. 

Hearing in MC-112286, Metropolitan Tr xil- 
ways, Inc., Martinsburg, W.Va., common <ar- 
rier application, assigned September 25 at 
Washington, D.C., cancelled. 

Hearing in MC-112046, Sub. 22, Collett 
Tank Lines, Salt Lake City, Utah, common 
carrier application, assigned September 17, 
at Helena, Mont., cancelled. 

Hearing in MC- 59680, Sub. 105, Strickland 
Transportation Co., Inc., Dallas, Tex., com- 
mon carrier application, assigned Septeniber 
19, at Austin, Tex., postponed to a date to 
be fixed. 

Hearing in MC-F-5254, N. C. Finninger— 
Control; Liberty Motor Freight Lines, Inc— 
Purchase—William Guy Tumbleson, assigneg 
September 22, at Chicago, Ill., cancelled and 
reassigned October 14, at US. Custom Hse,, 
Chicago, Ill., before Jt. Bd. 149 and Examiner 
Engelhart. 

earing in MC-106943, Sub. 42, Eastern 
Motor Express, Inc., Terre Haute, Ind., com- 
mon carrier application, assigned September 
22, at Trenton. N.J., cancelled. 

































Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World 











September 15—Lansing, Mich.—Olds Hotel— 


Jt. Bd. 9: 

MC-103880, Sub. 95—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

September 16—Columbus, Ohio—New Fed. 

Blde.—Jt. Bd. 59: 

MC-110165, Sub. 2—Gradison Auto-Bus Co,, 
Burgettstown, Pa., common carrier ap- 
plication. 

September 18—Little Rock, Ark. — State 

Comm.—Jt. Bd. 215: 

MC-107943, Sub. 3—Delta Motor Coaches, 
= Ark., common carrier applica- 

on 

September 18—San Francisco, Calif.—Flood 

Bld¢e.—Jt. Bd. 75: 

Sub. 42—Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif., common 
carrier application. 

MC-96647, Subs. 1 and 2—Continental 
Freight Lines, Los Angeles, Calif., com- 
mon carrier application. 

MC-113759—Constructors Transport Co., 
Los Angeles, Calif., common carrier ap- 
Plication. 





























New Assignments 





eae my 4 ae, Idaho—State Comm— 

MC-42487, Sub. 249—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

September 23—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 226: 

MC-113763, Sub. 1 (Formerly MC-107120, 
Sub. 1)—Cecil J. Linton, Saxis, Va., com- 
mon carrier application. 

eg nd 24—Washington, D.C.—Examiner 
roy: 

MC-111149, Sub, 9—Kilmer Transportation 
Co., Metuchen, N.J., contract carrier ap- 
plication. 

September 26— Nashville, Tenn. — Andrew 
Jackson Hotel—Jt. Bd. 281: 

MC-112573, Sub. 2—Rye MclIllwain, Par- 

> na Tenn., contract carrier applica- 
on. 

September 26—New York. N.Y.—346 Broad- 
way—Examiner Van Dyke: 

MC-113483—Goltzman Bros., Kew Gardens, 
L.I., N.Y., common carrier application. 

September 26—New York, N.Y.—641 Wash- 
ington St.—Examiner Zurlo: 

MC-F-5260—John Bisgrove—Control; Red 
Star Express Lines of Auburn, Inc.— 
Purchase (Portion)—Alfred Seifert, Sr., 
and Alfred Seifert, Jr. 

September 26—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Card: 

MC-F-5166—Red Ball Transfer Co.—Pur- 
chase—Glen and Irene Swedell. 

September 26—Philadelphia, Pa.—U.S. Cus- 
tom Hse. and Appraisers Stores—Ex- 
aminer Myers: 

MC-21135, Sub. 2—Moderwell Lee Kester, 
ee Pa., common carrier applica- 


september em, N.C.— Sir Walter 
Hotel—Jt. Bd. 
MC- ott3348 Byron L. Baker, Pineville, N.C. 
Contract carrier application. 
gens * a ee Fe, N.M.—State Comm. 
MC-112901—Hardin-Houston, Hobbs, NM. 
common carrier application. 
MC-112902—Ellison & Sayers, Hobbs, N.M. 
common carrier application. 
September oa ee ey —U:S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 


MC- 113365—Chamberlain’ : “Transfer, V2rns. 
Tll., common carrier application. 
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September 26—Tallahassee, Fla—vU.S. Ct. 
Rms.—Jt. Bd. 98: 

MC-111758, Sub. 4—Liquid Carriers, Inc., 
Bay Minette, Ala., common carrier appli- 
cation. 

agen ag ee, Kans.—State Comm. 
—dJt. 19: 

MC-C- :106—Fret 

tion of Permits. 
Se a 26—Washington, D.C.—Examiner 


le 

MC- ¢113530—Strong Transfer, Richmond, 

Va., common carrier application. 
September 29—Albany, N.Y.—Cty. Ct. Hse.— 
Examiner Van Dyke: 

MC- 113309--Crelinsten Cartage Co., Mon- 
treal, Quebec, Canada, common carrier 
application. 

September 29—Boston, Mass.—New P.O. Bldg. 
—Examiner Driscoll: 

MC-61738, Sub. 10—M. & A. Trucking Co., 
Boston, Mass., common carrier applica- 
tion. 

September 29—Boston, Mass.—New P.O. Bldg. 
—Examiner Driscoll: 

MC-113474—Alco Trucking Co., Inc., Ded- 

ham, Mass., contract carrier ‘application. 
September 29—Boston, Mass.—New P.O. Bldg. 
—Examiner Zurlo: 

Mc-F-5286—David Borenstein, et al.— 
Control; Capitol Motor Transportation 
Co., Inc—Purchase (Portion)—Edgar J. 
Liberty. 

September 29—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Kobernusz: 

MC-104675, Sub. 2—Frontier Delivery, Inc., 
Buffalo, N.Y., common carrier applica- 
tion. 

September 29—Charlotte, N.C.—Fed. Bldg.— 
Examiner Winson: 

MC-F-5114—M. P. McLean, Jr.—Control; 
McLean Trucking Co. —Control—Carolina 
Motor Express Lines, Inc. (Earl R. Cox, 
Receiver). 

September 29—Columbia, S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 2: 

MC-108816, Sub. 1—D. M. Trucking Co., 
Abbeville, S.C., contract carrier applica- 





Transport Co.—Revoca- 











































tion. 

September 29—Hartford, Conn.—U.S. Ct. 
Rms.—Jt. Bd. 191: 

MC-21115, Sub. 2—Langworthy Motor 





Freight Lines, Inc., Wolcott, N.H., com- 
mon carrier application. 

September 29—Hartford, Conn.—Hotel Bond 
—Examiner Smith: 

MC-F-5225—Richard R. Riss, Sr.—Control; 
Riss & Co., Inc.—Control and Merger— 
Jarman Transportation Co., Inc. 

or, tO eee Nebr.—State Comm. 
—Jt. 198: 

MC- 100336, Sub. 4—Parker Brothers Truck- 
ing Co., Centralia, Ill. common carrier 
application. 

September 29— Nashville, Tenn. — Andrew 
Jackson Hotel—Jt. Bd. 247: 

MC-78632, Sub. 85—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

September 29—New York, N.Y.—346 Broad- 

way—Examiner Smith: 

MC-113021—Pacific Packing & Warehous- 
ing Co., Brooklyn, N.Y., common carrier 
application. 

September Sepa, Wash.—State Comm. 
—Jt. 7 

MC- 109734, Sub. 34—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

September 29—Philadelphia, Pa.—U.S. Cus- 
tom Hse. & Appraisers Stores—Examiner 
Myers: 

MC-34030—Kauffman & Minteer, Inc., 
Jobstown, N.J., contract carrier applica- 


tion. 

MC-101737, Sub. 1—Interstate Messenger 
Service, Philadelphia, Pa., contract car- 
rier application. 

September 29— Raleigh, N.C.—Sir Walter 
Hotel—Jt. Bd. 103: 

MC-15992, Sub. 1—Carolina Storage & Dis- 
tributing Co., Raleigh, N.C., common 
carrier application. 

September 29—Washington, 
Cave: 

MC-109210, Sub. 128—Cranel B. Herndon, 
Hampton, S.C., common carrier applica- 
tion. 

September 29—Washington, D.C.—Examiner 
Colfer: 
MC-113370—Freeman Trucking Line, Ply- 



































D.C.—Examiner 












mouth, N.C., common carrier applica- 
tion. 

soptenster 29—Washington, D.C.—Examiner 
ngle 






MC-19227, Sub. 49—Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla., com- 
mon carrier application. 

September 30—Albany, N.Y.—Cty. Ct. Hse.— 
Examiner Van Dyke: 









MC-112873, Sub. 2—Vincent T. Wynne, 
Poughkeepsie, N.Y., common carrier ap- 
plication. 





MC-113277, Sub. 2—Eastern Cartage & Leas- 
ing Co., Inc., Schnectady, N.Y., common 
carrier ‘application. 


September 30—Binghamton, N.Y.—U.S. Ct. 
Rms.—Examiner Kobernusz: 

MC-31128, Sub. 1—Kenneth L. Norton, 

Canisteo, N.Y., common carrier applica- 


tion. 

MC-96073, Sub. 2—Paul Dressler, Oxford, 

N.Y., common carrier application. 
September 30—Boston, Mass.—New P.O. Bldg. 
—Examiner Driscoll. 

MC-67216, Sub. 2—Beacon Fast Freight Co., 
Inc., Charlestown (Boston), Mass., com- 
mon carrier application. 

September 30—Boston, Mass.—New P.O. Bldg. 
—Examiner Zurlo: 

MC-F-5213—Romeo J. Lavigne—Purchase— 
Boston & Berlin Transportation Co., 
Inc. 

September 30—Columbia, S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 130: 

MC-113477—Asphalt Transportation Co., 

Easley, S.C., common carrier application. 
September 30— Nashville, Tenn. — Andrew 
Jackson Hotel—Jt. Bd. 229: 

MC-107002, Sub. 30—W. M. Chambers 
Truck Line, New Orleans, La., common 
carrier application. 

September 30 — Nashville, 
Jackson Hotel—Jt. Bd. 4: 

MC-107912, Sub. 8—Murphey Truck Lines, 
Inc., Memphis, Tenn., common carrier 
application. 

September 30—New York, N.Y.—346 Broad- 
way—Examiner Smith: 

MC-112829, Sub. 1—East Coast Furniture 
Carriers, Inc., Brooklyn, N.Y., common 
carrier application. 

September 30—Olympia, Wash.—State Comm. 


Tenn. — Andrew 


—ZJt. Bd. 79: 
MC-110252, Sub. 19—James J. Williams, 
Inc., Spokane, Wash., common carrier 


application. 
September 30—Philadelphia, Pa.—U.S. Cus- 
tom Hse. & Appraisers Stores—Examiner 


Myers: 
MC-107403, Sub. 147—E. Brooke Matlack, 


Inc., Philadelphia, Pa., common carrier 
application. 
September 30—Santa Fe, N.M.—State Comm. 


—dJt. Bd. 87: 

MC-4026, Sub. 1—Indian Detours Trans- 
portation Co., Santa Fe, N.M., common 
carrier application. 

September 30—Springfield, ql .—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 54 

MC-95084, Sub. 19—Hove Truck Line, Stan- 

hope, Ta., common carrier application. 
September 30—Springfield, 111.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 

MC-112713, Sub. 23—Yellow Transit Freight 

Lines, Inc., Dallas, Tex., common carrier 


application. 
— 30—Washington, D.C.—Examiner 
av 
MC-63417, Sub. 9—Blue Ridge Transfer Co., 
Ine., Galax, Va., common carrier applica- 
tion 
September 30—Washington, D.C.—Examiner 
olfer: 
MC-113315—Olean Transportation Lines, 
Elmira Heights, N.Y., common carrier 


application. 
September 30—Washington, D.C.—Examiner 


Angle: 

MC-111658, Sub. 3—B. K. Barb Trucking 
a Bristol, Va., common carrier applica- 
tion. 

October 1—Albany, N.Y.—Cty. Ct. Hse—Ex- 
aminer Van Dyke: 

MC-113557—Ralph Castellano Trucking, 
Highland, N.Y., contract carrier appli- 
cation. 

October 1—Binghamton, N.Y.—U‘S. Ct. 
—Examiner Kobernusz: 

MC-113408—Edmund R. Owens, Uniondale, 

Pa., contract carrier application. 
October 1—Boston, Mass.—New P.O. Bldg.— 
Examiner Driscoll: 

MC-30301, Sub. 7—M. A. Hubbard & Son, 

Gardner, Mass., common carrier appli- 


Rms. 


cation. 
October 1—Denver, Colo.—New Custom Hse. 
—Jt. Bd. 198: 
MC-110687, Sub. 4—Rogers Truck Line, Kil- 
gore, Tex. 


—. . Nebr.—State Comm.— 


MC-110687, Sub. 4—Rogers Truck Line, 
— Tex., common carrier applica- 
on. 


October 1—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 8: 

MC-66562, Sub. 1132—Railway. Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

October 1—New York, N.Y.—346 Broadway— 
Examiner Smith: 
MC-113038—Della Trucking Co., Glendale, 
—- N.Y., common carrier applica- 
n 
October 1—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Clough: 

MC-F-5145—Bernard L. McCue—Purchase 
Frank Jordan. 

October 1—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Clough: 

MC-F-5272—W. O. Harrington and M. E. 
Cookston—Control; C & H Transporta- 
tion Co., Inc.—Purchase (Portion)— 
William E. and Francis A. Esfeld. 
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October oe ~ eae Wash.—State Comm.— 


Jt. 70: 

MC-110252, Sub. 20—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 


Pa.—U.S. Custom 


October 1i—Philadelphia, 
Stores—Examiner 


Hse. & # Appraisers 
Myers: 

MC-113548—Charles MHusack, Slatington, 
Pa., common carrier application. 

October 1—Pierre, S.Dak.—State Comm.—Jt. 
Bd. 284: 

MC-111812, Sub. 10—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.Dak., common 
carrier application. 

a anta Fe, N.M.—State Comm.— 

MC-76032, Sub. 59—Navajo Freight Lines, 
Inc., Los Angeles, Calif., common car- 
rier application. 

October 1—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 125: 

MC-113052, Sub. 1—Odis Northcott, Cortez, 

Colo., common carrier application. 


— 1— Washington,. D.C. — Examiner 
ave: 
MC-109203, Sub. 2—Edward F. Madeira, 


Hamburg, Pa., contract carrier applica- 
tion. 
or 1—Washington, D.C.—Examiner Col- 


MC. ‘113387—Federal Storage Co., Washing- 
ton, D.C., common carrier application. 
October, 1—Washington, D.cC.—_Examiner 

ngle: 

MC- 31024, Sub. 20—Neptune Storage Inc., 
New Rochelle, New York, common carrier 
application. 

October 1— Washington, D.C. — Examiner 
Colfer: 

MC-113387—Federal Storage Co., Washing- 

ton, D.C., common carrier application. 
October 2—Albany, N.Y.—Cty. Ct. Hse.—Ex- 
aminer Van Dyke: 

MC-110657, Sub. 4—Fred Weaver. Red Hook, 
N.Y., common carrier application. 

October "2—Boston, Mass.—New P.O. Bldg.— 
Examiner Driscoll: 

MC-4073, Sub. -7—C. E. Kelton, White River 

Junction, Vt., common carrier applica- 


ion. 
October 2—Nashville, Tenn.-—-Andrew Jack- 
son Hotel—Jt. Bd. 8: 

MC-106236, Sub. 4—Blue Ridge Transpor- 
tation Co., Inc., Knoxville, Tenn., com- 
carrier application. 

October 2—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 107: 

MC-59583, Sub. 65—The Mason and Dixon 
Lines, Inc., Kingsport, Tenn., common 
mon carrier application. 

October 2—Oklahoma City, Okla.—Fed. Bldg. 
Examiner Clough: 

MC-F-5109—W. L. Gehrs, Sr.—Control; 
Missouri-Arkansas Transportation Co.— 
Purchase (Portion)—DeMerce Davis. 

October 2—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 

MC-55833, Sub. 4—O. K. Transfer & Stor- 
age, Duncan, Okla., common carrier ap- 
plication. 

October 2—Olympia, Wash.—State Comm.— 
Jt. Bd. 79: 

MC-113664—Fleetway Transport, Inc., Se- 

attle, Wash., common carrier applica- 


tion. 

October 2—Philadelphia, Pa.—U.S. Custom 
Hse. & Appraisers Stores—Examiner 
Myers: 

MC-110683, Sub. 9—Smith’s Transfer Corp., 


on Va., common carrier applica- 

on. 

October 2—Pierre, S.Dak.—State Comm.— 
Jt. Bd. 230: 


MC-97699, Sub. 1—Barber Transportation 
Co., Rapid City, S.Dak., common carrier 
application. 

Coteaet See, S.Dak.—State Comm.—Jt. 

MC-97699, Sub. 1—Barber Transportation 
Co., Rapid City, S.Dak., common carrier 
application. 

October 2—Santa Fe, N.Mex.—State Comm.— 
Jt. Bd. 167: 

MC-106595, Sub. 4—Boyd Trucking Co., El 

Monte, Calif., contract carrier applica- 


tion. 
October 2—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 306: 

MC-106595, Sub. 4—Boyd Trucking Co., 
El Monte, Calif., contract carrier ap- 
plication. 

October 2— Washington, D.C. — Examiner 


Cave: 

MC-52932, Sub. 2—North Penn Transfer, 
Inc., Landsdale, Pa., common carrier ap- 
plication. 


Snteee 2—Washington, D.C.—Examiner Col- 


er: 

MC-110525, Subs. 191 and 193—Chemical 
Tank Lines, Inc., Downingtown, Pa., 
common carrier application. 








“October 2—Washington, D.C—Examiner 


Angle: 

MC-113525—Frank Keener, Inc., Richmond, 

Va., contract carrier application. 
October 3—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Driscoll: 

MC-5696, Sub. 16—Bassett and Lawson, 
New Haven, Conn., contract carrier ap- 
Plication. 

Pa 3—Lincoln, Nebr.—State Comm.— 
d. 44: 


B 
Mc. 113341, Sub, 1—Harold Johnson, Valen- 
tine, Nebr., common carrier application. 
October 3—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 107: 

MC-107475, Sub. 24—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

October 3—New York, N.Y.—641 Washington 

St.—Examiner Van Dyke: 

MC-111435, Sub. 2—C. & we. Trucking Corp., 

Rhinebeck, N.Y., contract carrier ap- 

plication. 


October ® ee Wash.—State Comm.—., 


Jt. 

MC- 107576, Sub. 10—Portland - Pendleton 
Motor "Transportation Co., Portland, 
Oreg., common carrier application. 

October Bs Pierre, S.Dak.—State Comm.—ZJt. 
Bd. 143: 
MC-42487, Sub. 259—Consolidated Freight- 


ways, Inc., Portland, Oreg., common 
carrier application. 

October 3—Pierre, S.Dak.—State Comm.— 
Jt. Bd. 243: 


MC-108380, Sub. 20—Johnston’s Fuel Liners, 


Inc., Newcastle, Wyo., common carrier 
application. 

October 3— Washington, D.C.— Examiner 
Cave: 


MC-109210, Sub. 130—Cranel B. Herndon, 
Hampton, S.C., common carrier applica- 


tion. 
October 3—Washington, D.C.—Examiner Col- 


fer: 
MC-112790—Interstate Van Service, Wash- 
ington, D.C., contract carrier applica- 


tion. 
October 3—Washington, 


Angle: 
MC-59923, Sub. 10—Boyce Motor Lines, 
Canandaigua, N.Y., common car- 


D.C._Examiner 


Inc., 
rier application. 
rag 3—Washington, 

ngle: 

MC-95991, Sub. 4—Thomas DeFrehn, Clay- 
ton, N.J., contract carrier application. 
October 6—Columbus, Ohio—New Fed. Bldg. 

—Jt. Bd. 62: 

MC-108880, Sub. 2—Allmen Transfer & 
Moving Co., Cleveland, Ohio, contract 
carrier application. 

October 6—Harrisburg, Pa.—State Comm.— 
Examiner Barber: 

MC-113287—Robert E. Paup, York, Pa., 
common carrier application. 

October 8—Atlanta, a.—Southern Motor 
Carriers Rate Conference—Examiner 


Pyne: 
MC-C-1387—Superior 


D.C.—Examiner 


Trucking Co. In- 
vestigation of Operations. 
October 8—Washington, D.C.—Oral Argu- 


ment before Division 2: 
Section 5a Application 34—Middlewest Mo- 
tor Freight Bureau—Agreement. 
October 13—Columbia, S.C.—Wade Hampton 
Hotel—Jt. Bd. 130: 
MC-FC-53894—Huckabee Transport Corp., 
ae S.C., common carrier appli- 
cation 


October 13—Olympia, Wash.—State Comm. 
—Jt. Bd. 79: 


MC-113597—Spaulding Auto Wrecking, 
Spokane, Wash., common carrier appli- 


cation. 
Guiher e~-Gonta Fe, N.M.—State Comm.— 
MC-76564, Sub. 35 — Hill Lines, Inc., 
Amarillo, Tex., common carrier applica- 
tion. 
October 13— Washington, D.C. — Examiner 
Collins: 


MC-F-5289—R. Lee Bonney—Control; Bon- 
ney Motor Express, Inc.—Purchase (Por- 
tion)—C. P. Churn. 


October 14—Charlotte, N.C.—U.S. Ct. Rms.— 


Examiner Pyne: 
MC-F-5165—G. W. and A. A. DeHart— 


Control—DeHart Motor Lines, Inc 
Coe am, Wash.—State Comm.— 


MC-33925, Sub. 5—Waterville Transfer Co., 
Inc., Waterville, Wash., common carrier 
application. 

October 16—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Engelhart: 

MC-F-5245—J. L. Lawhorn, et al.—Control; 
Refrigerated Transport Co., Inc.—Pur- 
— (Portion)—Riggs Dairy Express, 
ne. 

October 17—St. Louis, 
Hotel—Examiner En 

MC-F-5310—I. M. Scheibe and I. 
—Control; Consolidated Forwarding Co., 
Inc. — Control and Merger — Gallatin 


Mo.—Mark , Twain 
elhart: 
B. Scheibe 


Truck Lines, Inc. 

















Operators of Great Lakes 
Contract Carrier Vessels 


Ask Ceiling Rate Increase 


Members of the Great Lakes cargo 
vessel operators industry advisory 
committee of the Office of Price 
Stabilization—a committee repre- 
senting the contract carrier segment 
of the so-called “iron ore fleet’— 
requested, in a meeting with O.PS. 
officials in Washington, a uniform 
increase in ceiling rates for their 
services, the O.P.S. reported: 


“Committeemen presented preliminary 
data on their earnings and indicated 
that additional, more complete data 
were available,” said the OP.S. “They 
recommended a 10-cents-a-ton increase 
in their ceiling rates for transportation 
of iron ore from Minnesota, Wisconsin 
and Michigan mines to the lower Great 
Lakes ports. 

“Among cost increases experienced by 
the industry, according to committee- 
men, are those for insurance, wages, 
food and ship repairs and replacement. 
In addition, these carriers have agreed 
to give priority to transportation of iron 
ore over grain and coal in order to make 
up the deficit of iron ore resulting from 
the steel strike and shut-down of the 
mines. This involves operation for the 
maximum time possible in the winter 
months during which they normally 
suspend operations. Committeemen 
pointed out that their costs for operat- 
ing beyond November are substantially 
increased because of such factors as the 
longer time required to handle iron ore 
frozen in transit and longer time under 
way for their ships because of naviga- 
tional difficulties.” 


The lake ore ship operators, according 
to the OPS. report, emphasized an 
assertion that a 55-day shutdown of 
their operations during the recent steel 
strike had adversely affected their earn- 
ings, particularly since they had gone 
to the expense of maintaining crews in 
readiness for settlement of the strike. 
The O.P.S. said that its representatives 
at the advisory committee meeting 
agreed to “consider data from the in- 
dustry in justification of a ceiling rate 
increase.” It said the committee mem- 
bers stated a belief that the adjustment 
they requested would provide lower 
costs for transportation of iron ore than 
use of all-rail transportation for hauling 
the ore would provide. 


The meeting of OPS. officials with 
the advisory committee was conducted 
by Lester R. Conley, chief of the trans- 
portation branch, and Amos H. Gall, 
chief of the water storage and terminal 
facilities section, both of the O.P.S. serv- 
ices, transportation and foreign trade 
division, according to the price control 
agency’s announcement. It said that 
other government representatives present 
at the meeting were: Max L. Feinberg, 
director of the services, transportation 
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and foreign trade division: William Ff. 
Messer, transportation branch counsel; 
Frank E. Morris, of the Office of Eco- 
nomic Policy; Abraham R. Spalter, of 
the Office of Enforcement; William J. 
Lippman, attorney in the transportation 
branch; X. B. Tansill and E. E. Loeffler, 
of the Office of Accounting, and Walter 
R. Moulton, of the Office for Industry 
Advisory Committees. 

The OPS. said that the following 
members of the advisory committee at- 
tended the meeting: Joseph B. Ayers, 
Jr., vice-president, Great Lakes Steam- 
ship Co., Cleveland, O.; John J. Boland, 
partner, Boland & Corneliusk, Buffalo, 
N.Y.; H. L. Gobeille, vice-president, The 
Cleveland-Cliffs Iron Co., Cleveland; A. 
B. Rathbone, Columbia Transportation 
Co., Cleveland; A. E. R. Schneider, presi- 
dent, Schneider Transportation Co., 
Cleveland; John Sherwin, vice-president, 
Interlake Steamship Co., Cleveland; H. 
G. Steinbrenner, president, Kinsman 
Transit Co., Cleveland, and A. T. Wood, 
president, Wilson Transit Co., Cleveland. 
Not present at the meeting, according 
to the O.P.S., were two other members 
of the committee—Dale L. Coy, partner, 
Hutchinson & Co., Cleveland, and A. C. 
Sullivan, Jr., president, Gartland Steam- 
ship Co., Chicago. 




































N.I.T. League Statement 
Backs Contract Carriers’ 
Exemption Plea to O.P.S. 


Competition and rivalries between 
the different types of carriers were 
such that fixed ceiling prices of con- 
tract motor carriers did not tend to 
result in better final control of the 
costs of goods and their distribution, 
the National Industrial Traffic 
League said in a memorandum it 
filed with the Office of Price Stabili- 
zation. 


The League’s memorandum was in sup- 
port of a petition of the Contract Car- 
rier Conference of the American Truck- 
ing Associations and a number of indi- 
vidual motor contract carriers for sus- 
pension of O.P.S. controls over the rates 
and charges of.such carriers (T.W., Aug. 
16, p. 66, and Sept. 13, p. 104). 

Mrs. Vee Kennedy, executive secretary 
of the Contract Carriers Conference, said 
she had been advised that a special 
committee of the O.P.S. would hold a 
hearing September 25 on the contract 
carriers’ exemption petition. Several 
shipper and carrier witnesses would ap- 
pear before the O.P.S. committee at that 
time, she stated. 


After informing the OPS. that its 
memorandum was being filed on behalf 
of those of its members who used ex- 
tensively the services of motor contract 
carriers, the League said: 


“The shippers represented by the 
League are in all sections of the country 
and in great varieties of business. ‘They 
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are direct customers of so-called con- 
iract motor carriers or users of their 
services and there are innumerable con- 
tracts between such individual shippers 
and such operators or carriers. These 
contracts, among other things, represent 
agreed prices or charges, in a sense rates, 
for the services of moving goods which 
the contract carrier is to perform and 
does perform for the industrial concern. 
These agreed or contract charges, or 
rates, are subject to certain supervision 
and control of the Interstate Commerce 
Commission as to interstate transporta- 
mom .. « 

“The League submits that, within the 
meaning of the language of section 412 
of the law which your Office administers 
(the defense production of 1950, as 
amended), the service and type of em- 
ployment of these contract carriers em- 
bodies such factors of condition of sup- 
ply, existence of below ceiling prices, 
historical volatility of prices, wage pres- 
sures and wage relationships, and relative 
importance in relation to business costs 
or living costs, that price regulations 
and orders with respect thereto may be 
suspended consistently with the avoid- 
ance of a cumulative and dangerous 
unstabilizing effect.” 


The League asked the O.P.S. to issue 
and order amending its general ceiling 
price regulations so as to suspend ceiling 
price regulations on motor carriers as 
requested in the contract carriers’ peti- 
tion. 


O.P.S. Annuls Order Issued 


In Maritime Strike Period 


With the explanation that it had been 
advised of settlement of the maritime 
strike on the west coast and that, ac- 
cordingly, it had determined that the 
emergency caused by the strike had 
ended, the Office of Price Stabilization 
on September 10 revoked its “general 
overriding regulation 31,” by which 
sellers in Hawaii had been authorized to 
add to their ceiling prices for certain 
commodities the costs of shipping those 
commodities by air freight (T.W., July 
26, p. 60). 


In the original “overriding regulation” 
the O.P.S. observed that the arrange- 
ment under which Hawaiian sellers of 
commodities might add air freight 
charges to their ceiling prices was nec- 
essary “in order to overcome an increase 
in costs and a squeeze on their margins 
caused by the maritime strike on the 
west coast of the United States.” 


McDonald Heads N.P.A. 


Secretary of Commerce Charles Saw- 
yer has announced the resignation of 
Henry H. Fowler as administrator of the 
National Production Authority, and the 
appointment of Richard A. McDonald, a 
San Francisco industrial executive, as his 
Successor. 


The Secretary also announced the ap- 
pointment of Horace B. McCoy, an assist- 
ant administrator of N.P.A., and director 
of the office of industry and commerce, 
as deputy administrator of N.P.A. He 
continues as director of O.I.C. 

The announcement said that Mr. Mc- 
Donald had been acting deputy adminis- 
trator of the N.P.A. for the past month, 
anc had been with the agency since last 
February. He is on leave as chairman 


of the executive committee of the Crown- 
Zellerbach Corporation. 

Mr. Fowler was named by President 
Truman to be director of the Office of 


Defense Mobilization. He will continue 
as administrator of the Defense Produc- 
tion Administration, the announcement 
said. 
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BOARD NEWS 


Injury-Claim Rule Unjust, 


C.A.B. Examiner Concludes 


Asserting that a tariff rule limiting to 
30 days the time for making claim for 
injury in an airplane accident has been 
used by an irregular air carrier, not to 
speed investigation, but “as an agency 
of injustice,” a Civil Aeronautics Board 
examiner has recommended that the 
agency order the tariff rule eliminated. 

In an “initial decision” in No. 5573, 
Continental Charters, Inc., Complaint of 
Mary Battista, et al., Examiner James 
S. Keith recommended that the board 
find that the respondent’s practices 
under the rule, and the rule itself, had 
been unjust, unreasonable and discrim- 
inatory. The rule imposed a 30-day 
limit on the time for filing notice of 
claims of injury, and one year for com- 
mencement of suits. 

The proceeding arose out of a 
“serious accident” at Little Valley, N.Y., 
when a Continental Charters plane was 
en route from Pittsburgh to Miami, De- 
cember 29, 1951. The examiner said 
that, of 40 passengers aboard the air- 
craft, only 14 survived, including four 
of the five complainants, who were Mary 
Battista, Mary Messerlos, Joseph Woz- 
niak, Albert Dichak and Thomas E. 
Myers. 

In the course of his decision, Examiner 
Keith upheld the power of the board to 
receive for filing tariff rules of the kind 
in issue, and that, therefore, the board 
had jurisdiction of the matter involved 
in the rule, as one “relating to air trans- 
portation.” 


After discussing a number of cases 
bearing on length of time for giving 
notice of claim, the examiner said that 
the standards set forth as follows should 
adequately suffice: 

“The rules and regulations of a carrier 
are deemed reasonable if they are neces- 
sary to enable the carrier to perform the 
duties it has undertaken, to secure for 
itself just rights and to conserve the 
safety, convenience and comfort of its 
passengers; and in determining the rea- 
sonableness of a rule or regulation 
adopted by a carrier, among other things, 
due consideration should be given to the 
circumstances of the time and place and 
any other factors pertaining to the need 
for such a rule or regulation.” 


Examiner Keith said that complain- 
ants purchased tickets and that nowhere 
on the tickets was there any direct or 
indirect reference to any pertinent tariff 
or tariff rule of respondent, and that 
nowhere in the ticket office of respond- 
ent’s agent were there copies of the 
tariff containing the rule. Complainants, 
therefore, were not apprised in any way 
and had no means of knowing that the 
transportation offered by respondent was 
subject to a condition concerning notice 
of claims. 





He also said that the president of the 
respondent had visited the survivors, and 
that two of the complainants, and an- 
other witness, said that the president had 
given assurances that respondent would 
take care of everything and that it had 
adequate insurance coverage to settle all 
claims. The examiner said that no men- 
tion was made to those complainants or 
the witness concerning the notice re- 
quirement contained in respondent’s tar- 
iff rule. He said adjustors of the re- 
spondent’s insurance carrier contacted all 
of the complainants and their families 
within a few days after the accident and 
were given substantially the same assur- 
ances. Despite those assurances, said 
the examiner, “no settlement was ever 
made with complainants and they were 
eventually advised that no consideration 
would be given their claims because of 
failure to comply with the respondent’s 
tariff rule.” 


Irregular Air Carrier's 
Rights Revoked by C.A.B. 


The Civil Aeronautics Board has made 
revocation of the letter of registration 
of American Air Transport and Flight 
School, Inc., as a large irregular carrier 
“absolute and unconditional” on finding 
that “the respondent has knowingly, 
wilfully and flagrantly violated sections 
401(a) and 1005(e) of the act,” govern- 
ing frequency of operations permitted 
such carriers. 

An opinion and order were issued in 
No. 5209, American Air Transport’ and 
Flight School, Inc., Revocation Proceed- 
ing. 

For more than two years, the board 
asserted, the respondent had wilfully 
disregarded a cease and desist order. In 
its instant order, the board again re- 
jected a proposal of the respondent for 
settlement and found that “the only 
way we can effectively prevent the con- 
tinuation of such violations as respond- 
ent has committed is by revoking its 
letter of registration.” 


The board said it had ordered the 
carrier to cease operations between New 
York, N.Y., and San Juan, Puerto Rico, 
or between New York and San Juan or 
any other points, in excess of the scope 
permitted irregular carriers, and that 
“all that respondent did was to substi- 
tute a regular and frequent domestic 
service for an overseas service.” The 
latter flights were between Miami, Fla., 
and Newark, N.J., and Philadelphia. 


The board said its examiner had rec- 
ommended permitting the carrier to 
continue operations for the military es- 
tablishment, but with this, it said, it 
did not agree and made revocation of 
the letter of revocation “absolute and 
unconditional.” It observed that the 
military establishment might enter into 
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contracts for such military transporta- 
tion by the respondent as would not be 
“air transportation.” 


Air Mail Pay Orders Issued 


Show cause orders have been issued 
by the Civil Aeronautics Board in two 
proceedings involving compensation for 
the transportation of mail. 


In No. 4677, Ozark Air Lines, Inc., the 
board required the carrier to show 
cause why it should not fix an increased 
temporary rate for each calendar 
month on and after July 1, 1952, of 
88.40 cents a designated mile flown ap- 
plied in accordance with a formula in 
the order. The board said that Ozark’s 
current temporary rate was inadequate 
to meet its forecast break-even need of 
$2,109,716 for the year beginning with 
July 1. 

In No. 4665, Byers Airways, the board 
ordered the carrier to show cause why 
the sum of $49,400 for the period Jan- 
uary 12, 1951, through June 30, 1952 


(equivalent to 34.18 cents a revenue 
plane-mile flown), and a base rate of 
71 cents on and after July 1, should not 
be fixed as temporary compensation 
for transporting mails over routes cer- 
tificated for such transportation. 


Bonanza Air Line Mail Pay 


By the terms of an order issued by 
the Civil Aeronautics Board in No. 5652, 
Bonanza Air Lines, Inc., the carrier is 
required to show cause why a basic rate 
of 63.35 cents a scheduled mile flown, 
applied in accordance with a formula in 
the order, should not be adopted as the 
final rate for the transportation of mail 
on and after July 15, 1952. 

The board concluded that the fair and 
reasonable rate of mail pay for Bonanza 
for annual periods beginning July 15 was 
a rate anticipated to produce annual 
mail pay of $727,948, consisting of a 
break-even need of $663,739, and a profit 
element of $64,209. 


COURT NEWS 





Court Upholds Disapproval 
Of Low Rail Rate on Autos, 


Evansville to St. Louis 


The federal court for the southern 
district of Indiana, Terre Haute 
division, has upheld orders of the 
Commission in I. and S. No. 5782, 
Automobiles from Evanston, Ind., to 
Missouri (283 I.C.C. 135). 


In that case, the statutory three-judge 
court said, the Commission found that 
a railroad rate of 41 cents a 100 pounds 
for transporting automobiles from Evans- 
ville,“ Ind., to St. Louis, Mo., had not 
been shown just and reasonable and or- 
dered the Chicago & Eastern Illinois 
Railroad Co. to cancel the rate. 


The court’s decision, by District Judge 
Platt, was in civil action No. 486, C. & 
E. I. R. R. Co. v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion, defendants, and National Automo- 
bile Transporters Association et al., 
intervening defendants. The court dis- 
missed the railroad’s complaint. 


The court said the C. & E. I. sought 
to annul and permanently set aside the 
Commission’s orders. It said the reduc- 
tion in rate was first proposed by that 
railroad to the Commission in a tariff 
filed March 10, 1950, which was tempo- 
rarily suspended by the Commission on 
the filing of protests by two interested 
motor carriers and an association of such 
carriers. The court said the railroad 
voluntarily suspended the effective date 
of the proposed reduction until March 12, 
1951, when the reduced rate was put into 
effect and remained in effect at the time 
of the court’s decision, the Commission 
having extended the effective date of its 
order at the court’s request. 


At the time of hearing, said the court, 
the railroad’s published tariff for the 


transportaiton was 62 cents a 100 pounds, 
as contrasted with a 64-cent rate of com- 
peting motor carriers. It said that in 
the course of conversations with the 
Chrysler Corporation, which operated a 
plant at Evansville for assembly of 
Plymouth automobiles, the railroad was 
told that in order to regain a share of 
the business it should offer transporta- 
tion at a rate of at least 23 cents below 
that of the motor carriers. 


The court said Chrysler explained this 
statement by showing that the addi- 
tional costs of loading and unloading 
a rail car, over and above the cost of 
motor transport, were 13 and 10 cents, 
respectively. It said that the railroad, 
having determined to meet this differen- 
tial of 23 cents by establishing a tariff 
of 41 cents a 100 pounds, began the in- 
stant proceedings to establish such a 
rate. The railroad urged, said the court, 
that the reduced rate was compensatory 
and necessary to meet the competition 
of motor carriers, and that under the 
provisions of the interstate commerce 
act, it had the right to meet such com- 
petition. 


The plaintiff railroad, said the court, 
in special findings, introduced in evi- 
dence cost exhibits designed to show the 
alleged out-of-pocket cost of the exist- 
ing traffic and the estimate of added 
cost of handling the automobile traffic. 


“These exhibits,” continued the court, 
“indicated that the revenue returned 
from the proposed rate would exceed the 
cost as computed in plaintiff’s exhibit. 
The accuracy of the cost data and con- 
clusions submitted by plaintiff was 
placed in issue by the intervening de- 
fendants through cross-examination of 
plaintiff’s witnesses and by the intro- 
duction of testimony and exhibits show- 
ing that plaintiff’s costs actually would 
be considerably in excess of the revenue 
under the proposed rate. 


“The plaintiff’s cost computations are 
deficient in many respects as indicated 
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by the report of the Interstate Comme ce 
Commission, and fail to account for gq 
large portion of the operating expenses 
of the carrier. Evidence was introduced 
by protestants that certain cost items 
admittedly omitted from plaintiff’s cost 
studies should have been included. Con- 
sequently, the Commission did not err 
in finding plaintiff’s cost studies do not 
sustain plaintiff’s burden of proof to es- 
tablish that the proposed rate is com- 
pensatory.” 


The court said the railroad had failed 
to meet its burden of proof with respect 
to the issue of competitive necessity, and 
that the evidence failed to establish that 
a rate as low as that proposed was neces- 
sary to enable the railroad to participate 
in the traffic. 


Judgment Against Railroad 


Acting Secretary Laird, by a “memo- 
randum for the press,” has announced 
that the Commission received informa- 
tion from U.S. Attorney Matt O’Brien, of 
Tampa, Fla., to the effect that on Au- 
gust 22, in the federal district court for 
the southern district court of Florida, 
judgment was entered in favor of the 
government and against the carrier in 
the sum of $1,000 in the case of United 
States v. Atlantic Coast Line Railroad 
Co. The memorandum said this was a 
civil penalty for failure to comply with 
the provisions of the Commission’s serv- 
ice order No. 866, Railroad Operating 
Regulations for Freight Car Movement, 
prescribing railroad operating regulations 
for freight car movement in the existing 
emergency. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
in federal courts, for vio- 


rosecutions, 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 





Iowa southern district, southern divi- 
sion, at Creston. On September 2, Geo. 
I. Cornelison, of Creston, was fined $725 
following his plea of guilty to an infor- 
mation charging him with operating as 
a common carrier of property for com- 
pensation without a Commission cer- 
tificate authorizing such operations, with 
failing to keep in his files doctors’ cer- 
tificates of physical examination cover- 
ing certain new drivers, and with failing 
to require drivers to keep drivers’ logs. 
The fine and costs were required to be 
paid. 

* ok * 

Ohio southern district, eastern divi- 
sion, at Columbus. Eastern Freight Line, 
Inc., Uniontown, Pa., on September 2, 
was fined $250 following its plea of 
guilty to an information charging the 
defendant, a common carrier, with filing 
with the Commission a false monthly 
hours of service report. The fine was 
required to be paid. 

* * ok 


Ohio southern district, eastern divi- 
sion, at Columbus. On September 2, 
Herschel Mathews Trucking, Inc., Cleve- 
land, O., was fined $150 following its plea 
of guilty to an information charging the 
defendant, a common carrier, with fail- 
ing to file with the Commission monthly 
hours of service reports within the pe 
riod prescribed by the Commisison. The 
fine was required to be paid: 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Florida, Division A 


Several items, each of which is less 
than the minimum amount of which 
court has jurisdiction, may be aggregated 
to give the court jurisdiction, if from 
their character the claims are related to 
one another or arise out of the same 
transaction, circumstances or occurrence. 
F.S.A. Sec. 46.08. 

Action against two railroads for over- 
charges for intrastate transportation 
of several hundred cars of pulpwood 
from stations on one railroad to plain- 
tiff’s paper mill on the other involved 
a running account and claims for over- 
charges, which as to each car were less 
than the minimum amount of which cir- 
cuit court had jurisdiction, could be 
aggregated to give the court jurisdiction, 
where there was complete identity of par- 
ties and rate base, and, though freight 
charges were computed on each car ac- 
cording to the units of 168 cubic feet 
each contained, the cars were delivered 
in train lots and accumulated freight 
charges were paid periodically. F.S.A. 
Sec. 46.08. 

Local freight tariff giving rates per 
hundredweight for transportation of 
pulpwood between stations on issuing 
railroad for various distances up to 50 
miles was not applicable to intrastate 
transportation of pulpwood from sta- 
tions on issuing railroad more than 50 
miles to shipper’s paper mill on connect- 
ing railroad for which both shipper and 
delivering railroad, as payee of freight 
charges, had accepted cubic footage 
rather than weight as the method of 
measurement. 

Supreme Court could not determine 
whether joint tariff, showing point-to- 
point rates for transportation of pulp- 
wood was applicable to intrastate trans- 
portation of pulpwood from stations on 
one railroad to paper mill on connecting 
railroad, where circuit court, having held 
that local freight tariff was applicable, 
did not determine whether joint. tariff 
had been approved by state railroad and 
public utilities commission or whether 
such approval-was necessary. (Container 
Corp. of America v. Seaboard Air Line 
R. Co., 59 So. 2d 1737). 


* * * 
Supreme Court of Florida, Division A 


In hearing before State Railroad and 
Public Utilities Commission which was 
basis of Commission’s order establishing 
seasonal carload minimum weight reduc- 
tion and directing railroads to amend 
published tariffs for transportation of 
sugar cane over railroad lines, refusal 
of Commission to hear evidence as to 
whether minimum weight reduction had 
depressing effect on carload rates was 
arbitrary and unreasonable. F.S.A. Sec. 
350.12(2) (m). 

in hearing before State Railroad and 
Public Utilities Commission on proposed 
reduction of seasonal carload minimum 
weights for transportation of sugar cane 
over railroad lines, refusal of Commis- 
sion to hear evidence on part of rail- 
roads that shippers were in position to 
meet former minimum weights in sub- 
Stantially all cases, was arbitrary and 


unreasonable. F.S.A. Sec. 350.12(2) (m). 
Atlantic Coast Line R. Co. v. United 
States Sugar Corp., 59 So. 2d 852). 

cm OK a 


District Court of Appeal, Second Dis- 
trict, Division 2, California 

The manner of pleading becomes un- 
important when a case is fairly tried 
on the merits under’ circumstances 
which indicate that nothing in the 
pleadings mislead the unsuccessful liti- 
gant to his prejudice. 

Where defendants who attacked com- 
plaint by demurrer failed to indicate 
wherein they were not fully informed 
of the issues which they were 


‘called upon to meet or wherein they 


were prejudiced by trial court’s over- 
ruling ef demurrer, such action by trial 
court would be affirmed. 

_ Prejudice is never presumed, it being 
incumbent upon complaining party to 
show affirmatively that they have been 
prejudiced by any alleged error. 

Where manufacturer of prefabricated 
houses wrote letter to trucker setting 
forth terms under which manufacturer 
would like to have trucker haul houses 
within exclusive territory, such letter 
constituted an offer which, when ac- 
cepted, ripened into a contract, and 
therefore the four-year statute of 
limitations, rather than the two-year 
statute, was applicable to action by 
trucker against manufacturer for breach 
of contract. Code Civ. Proc. Secs. 337, 
339. 

Where contract required trucker to 
have equipment to move at least five 
houses per day and to put a swamper on 
each truck, and provided that in consid- 
eration of trucker’s furnishing necessary 
equipment so that manufacturer of 
houses could be sure that houses would 
be taken out as fast as they were pro- 
duced, manufacturer would give trucker 
exclusive hauling within certain terri- 
tory, but that if trucker fell down and 
did not provide adequate equipment, 
manufacturer would be privileged to 
secure other trucking companies, con- 
tract was not void for lack of mutuality. 

Generally, a contract is not fatally de- 
fective merely because it does not specify 
a time presently definite for its termi- 
nation, and where agreement provides 
that exclusive right is to endure so long 
as party shall perform terms of his 
agreement, the contract is valid and 
sufficiently certain. 

Where a contract is terminable at 
will, liability attaches for breaches oc- 
curring prior to termination of the con- 
tract. 

Fact that manufacturer of prefabri- 
cated houses, prior to termination of 
trucking contract, gave portion of haul- 
ing to persons other than trucker, who 
under contract, had exclusive right to 
such hauling, did not effect a termina- 
tion of such contract, but indicated 
merely that trucker had waived some 
of his rights by not sooner insisting 
upon strict compliance with contract. 

Trucker was not barred from re- 
covering from manufacturer of pre- 
fabricated houses for breach of exclu- 
sive hauling contract, though trucker 
held radial highway common carrier 
permit, rather than a highway contract 
carrier permit. Civ. Code, Secs. 2466- 
2469; Gen. Laws, Act 5129a. 

In view of fact that it was unneces- 
sary for validity of contract for hauling 
of prefabricated houses for trucker to 
have highway contract carrier’s permit, 
failure to make finding in action by 
trucker for breach of such contract that 
trucker held such permit was not error. 
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Civ. Code, Secs. 2466-2469; Gen. Laws, 
Act 5129a. 

In action by trucker against manu- 
facturer of prefabricated houses for 
breach of exclusive hauling contract, 
evidence sustained trial court’s finding 


- that trucker was doing business under 


certain company name and was the 
sole owner of such company and had 
complied in all respects with pertinent 
sections of Civil Code. Civ. Code, Secs. 
2466-2469; Gen. Laws, Act 5129a. 

Denial upon information and belief 
that trucker, under exclusive contract 
for hauling prefabricated houses, had 
complied with pertinent provisions of 
Civil Code constituted an admission of 
the truth of the allegation. Civ. Code, 
Secs. 2466-2469; Gen. Laws, Act 5129a. 

Evidence supported trial court’s find- 
ing that trucker, who had exclusive con- 
tract for hauling of prefabricated 
houses, had assigned the contract, which 
was basis for breach of contract action 
against manufacturer, to trucking cor- 
poration. (Ravel v. Hubbard, 246 P.2d 
88). 

co * * 

Supreme Court of Kansas 


Freight rates, which are voluntarily 
established by carriers are practical and 
valuable aids in rate making and, where 
traffic conditions are similar, may be 
used as basis for fixing other freight 
rates in territory where such voluntarily 
established rates are maintained. GS. 
1949, 66-107. — 

Where local rates maintained by rail- 
road on sugar beets from Marienthal and 
Setab, respectively to Scott City were 
exorbitant, prohibitive and highly dis- 
criminatory and joint rates establish- 
ed from those points to Garden City 
were higher than the single line rates 
voluntarily maintained by the railroads 
for like distances in the same territory, 
the established joint rates were reason- 
able. G.S. 1949, 66-107, 66-110, 66-111, 
66-113, 66-118b, 66-118c, 66-118f, 66- 
118j, 66-118k. 

Where intrastate freight rates were es- 
tablished by State Corporation Commis- 
sion on basis of, and higher than, lower 
voluntarily established rates maintained 
by carrier under similar traffic condi- 
tions in the same general territory, the 
carrier, so long as it continued to main- 
tain such voluntary rates, could not 
assert that rates so established were 
confiscatory and therefore violative of 
rights guaranteed railroad under due 
process clause of 14th amendment to fed- 
eral constitution. G. S. 1949, 66-107, 66- 
110, 66-111, 66-113, 66-118b, 66-118c, 66- 
118f, 66-118j, 66-118k; U.S.C.A. Const. 
Amend. 14, Sec. 1. (Thompson v. State 
Corporation Commission, 246 P. 2d 257). 

ok ok * 


Superior Court of Pennsylvania 


In proceeding by truck line to have 
removed from its certificate a condition 
prohibiting service at towns through 
which its route passed, finding by Pub- 
lic Utility Commission that removal of 
the condition was necessary or proper 
for the. service, accommodation, con- 
venience or safety of the public was in 
sufficient detail to enable court on appeal 
to determine the controverted questions 
presented and whether proper weight was 
given to the evidences. 66 P.S. Sec. 1395. 

Test of whether Public Utility Com- 
mission should grant application for cer- 
tificate allowing transportation of prop- 
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erty by motor carrier is not whether 
existing services are satisfactory to their 
users and adequate for the users’ needs, 
but is whether there is a public need 
for the service which the applicant pro- 
poses to render. 66 P.S. Sec. 1123. 

Where there was no error of law nor 
violation of constitutional rights in a 
Public Utility Commission order which 
removed from a Class A motor carrier 
certificate a condition prohibiting serv- 
ice in towns through which certificate 
holder’s trucks passed, review of the 
order by Superior Court was limited to 
question of whether there was substantial 
evidence to support finding of public 
necessity for the certified service. 66 PS. 
Secs. 1123, 1437. 

Finding by Public Utility Commission 
that removal from a Class A motor 
carrier certificate of condition prohib- 
iting service in towns through which 
carrier’s routes passed was necessary or 
proper for service, accommodation, con- 
venience or safety of the public, was 
supported by substantial evidence. 66 
P.S. Secs. 1123, 1437. 

Where it was undisputed that there 
was a need for motor carrier service of 
the type offered by, and within the area 
served by, motor carrier which had ap- 
plied to Public Utility Commission to ex- 
tend its operating rights in order to pro- 
vide that service, whether need was filled 
by truck lines which protested granting 
of application, or whether applicant 
should have been certified to furnish 
additional service were clearly adminis- 
trative questions to be determined by the 
Commission. 

The extent to which there shall be 
competition in intrastate transportation 
is largely a matter of policy which the 
Legislature has committed to the sound 
judgment and discretion of the Public 
Utility Commission. 

Public Utility Commission did not 
abuse its discretion by ordering elimina- 
tion from Class A motor carrier cer- 
tificate a condition which prohibited 
service by the holder of the certificate 
to towns through which its trucks reg- 
ularly passed. (Follmer Trucking Co. v. 
Pennsylvania Public Utility Commission, 
90 A. 2d 294). 

* ba * 
Supreme Court of New Jersey 


As a_general rule railroad, when at- 
tempting to prove the justness and rea- 
sonableness of proposed increased rates, 
must prove its property valuation which 
constitutes its rate base, its expenses, 
and the rate of return developed by 
relating its net operating income to its 
rate base. 

In determining the reasonableness of 
rates for supplying a public service, there 
may be included in the operating ex- 
penses, an allowance for consumption of 
capital, and in turn, in determining 
whether annual allowance for deprecia- 
tion is justified, there must be proof of 
value of property depreciated and proof 
of the depreciation reserve accumulated. 


Fact that railroad has operated par- 
ticular intrastate commutation service 
at a loss does not alone preclude state 
from requiring the continued operation 
of such service, but reasonableness of 
order requiring continuation of such 
service depends also upon the nature and 
extent of the carrier’s business, its pro- 
ductiveness, the character of service re- 
quired, and the public need for it, and 


its effect upon the service already be- 
ing rendered. 

Where order of Department of Public 
Utilities requiring continued operation of 
transportation system involves a specific 
operation, such as running a transporta- 
tion unit over particular portion of rail- 
road’s lines, consideration of public need 
for service may be paramount to operat- 
ing loss and may save order from invali- 
dation on constitutional grounds. but 
where entire services are concerned, such 
as intrastate passenger service, no cate- 
gory of service may constitutionally be 
required to be maintained at a loss. 

Where it is contended that certain 
unit of railroad has been operating at 
a loss, and that order requiring con- 
tinued operation at given rate is im- 
proper, such contention is in essence a 
confiscation theory, and the operating 
deficit must be convincingly proved. © 

Where railroads which sought in- 
creases in intrastate commutation pas- 
senger fares asserted: that such services 
were operated at a loss, proof of operat- 
ing deficit required proof in record not 
only of amounts of various accounts, 
but also sufficient evidence for which 
reasonableness of accounts might be de- 
termined, including proof concerning 
reasonableness of depreciation factor. 

In railroad rate case, the cost of pro- 
viding one class of service is not prop- 
erly determined by the hypothetical 
elimination of that service. 

In proceeding before Board of Public 
Utilities Commissioners to determine rea- 
sonableness of proposed increase in rates 
of railroads for interstate commutation 
service, evidence sustained finding of 
Board that railroads had failed to carry 
their statutory burden of proving that 
the rates proposed by them in their filed 
schedules of increase were just and rea- 
sonable. (Central R. Co. v. Department 
of Public Utilities, 90 A. 2d 1). 


* * * 


United States District Court, E. D. Mis- 
souri, E. D. 


Where carriers, who were on notice 
of shipping rates.sought in proceeding 
before Interstate Commerce Commission, 
did not present evidence before Commis- 
sion on question as to whether rates were 
confiscatory, testimony upon such issue 
would not be received by District Court 
in carriers’ action to set aside order of 
Commission on ground that rates pre- 
scribed were confiscatory. (Baltimore & 
O. R. Co. v. United States, 105 F. Supp. 
631). 


* a * 


Supreme Judicial Court of Maine 


Within statute relating to licensing of 
interstate carriers, the driving of a truck 
is not an interstate operation, but rather, 
drivers violate the law only when the 
carrier operates without a permit. R. S. 
1944, c. 44, Sec. 22, as amended by the 
Pub. Laws 1949, c. 263, ad Sec. 30, subd. 4. 


The driver furnished by lessor of truck 
to interstate carrier was an employee of 
lessor though the carrier under the trip 
lease had control over the movement of 
the truck. ; 


Where carrier holding interstate car- 
rier permit leased truck, with lessor to 
furnish driver and truck carried lessee’s 
name, was insured in both lessee’s and 
lessor’s name, and freight was moved on 
lessee’s bills of lading, lessee was the in- 
terstate carrier and not lessor and the 
latter was not required to secure an 
interstate permit and driver was pro- 
tected under licensing statute by lessee’s 
permit. R. S. 1944, c. 44, Sec. 22, as 
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amended by the Public Laws 1949, c. 263, 
(State v. Torrey, 


and Sec. 30, subd. 4. 
90 A. 2d 456). 
= ae tk 
Court of Civil Appeals of Texas, Gai- 
veston 


The legislative function of fixing rates 
for common carriers has been delegated 
to the Railroad Commission and its rules 
and regulations in reference to such 
rates have the same force and effect as 
statutes. 

The same rules of construction as are 
applied to legislative acts are applicable 
in construing rules and rates orders of 
the Railroad Commission, and when 
the intent of the Commission as ex- 
pressed in such rule or order is ascer- 
tained, it should control. 

The point-to-point rate fixed by Rail- 
road Commission for carload shipments 
of sand to Galveston took precedence 
over mileage rate and was the only rate 
that could be lawfully applied to carload 
shipments of sand between the specified 
points. 

Upon equalization order adopted by 
Railroad Commission in 1897, rates there- 
after fixed by Commission for shipments 
between Galveston and other points in 
the state include delivery without addi- 
tional switching charges to any point 
in Galveston either on line haul carrier 
which brought shipment into city or on 
specified terminal railway, but if de- 
livery is made to a point in the city on 
another line haul carrier, additional 
switching charges must be paid. 

Repeal of statutes by implication is 
not favored or presumed and _ unless 
there is an express repeal, the presump- 
tion is that in enacting a new law the 
Legislature intended the old statute to 
remain in operation. 

A repeal by implication will be ad- 
judged only when such result is inevi- 
table or was plainly intended by the 
Legislature. 

The doctrine of implied repeal may 
not be invoked merely because of in- 
consistency or repugnance between ear- 
lier and later legislation, if both acts can 
stand together by harmonizing and rec- 
onciling the various provisions thereof. 

The purpose of the in pari materia 
rule of construction is to carry out the 
full legislative intent by giving effect to 
all laws and provisions bearing upon the 
same subject. 

Provision in note subjoined to order 
of Railroad Commission, fixing specific 
point-to-point rates for carload ship- 
ments of sand to Galveston, that switch- 
ing charges of lines other than the line 
haul carriers at origin or destination 
would not be absorbed but must be paid 
by shipper or consignee in addition to 
the specific rate fixed, did not repeal 
equalization order previously adopted by 
Commission providing that specific rates 
thereafter fixed for shipments between 
Galveston and other points in the state 
should cover delivery at any point on 
line haul carrier or on specified termi- 
nal railway, and additional switching 
charges were payable only for moving 
shipment of sand from tracks of one line 
haul carrier to tracks of another such 
carrier. 

A word used in statute should usually 
be construed in its ordinary rather than 
in its technical sense. but where a term 
unknown to the law has a peculiar or 
technical meaning as applied to some 
art, science or trade, court will look to 
the particular art, science or trade from 
which it was taken in order to ascertain 
its proper signification. Rev. St. 1925, 
art. 10, subd. 1. 
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Carload shipments of sand from Eagle that carrier had notice of nature of and no objection was made by company § (Misits 
Lake to Galveston were subject to spe- shipment. 7 to tender of evidence by shipper that § 2d 101 
cific point-to-point rate fixed by Rail- Findings of trial court sitting without lamps were worth $150 before destruc- 
road Commission for such shipments and jury had force and effect of verdict and _ tion, trial court had right to assume that 
not to general mileage rate, and under would not be disturbed on appeal where Company was willing to try case on Court 
prior equalization order of Commission, supported by sufficient evidence. measure of damages alleged by shipper, Wor 
specific rate included delivery at ship- In action by shipper of earthenware Jules of Civil Procedure, rules 90, 91. Whe 
per’s plants on terminal railway in Gal- sinks against carrier for damage to ship- Where defendant did not specifically J secure 
veston. (Texas & N. O. R. Co. v. W. A. ment, carrier’s evidence was insufficient point out by motion or exception in writ- J to cru 
— Material Co., 250 S. W. to absolve it from negligence. ing any defect, omission, or fault in J ond © 
‘ Payment is an affirmative defense pleadings of plaintiff as required by § from 
: which must be pleaded responsively Rules of Civil Procedure, defendant receipt 
under heading of new matter, otherwise — - deemed po geo pt its right J sary t 
defense of payment will be regarded as assert on appea e insufficiency of § lessee 
LOSS AND DAMAGE DECISIONS waived. Pa. R.CP. No. 1030, 12 PS. the pleadings to sustain the recovery J as bet 
Traffic Cases Recently Decided by State and Appendix. awarded plaintiff, as well as manner in § autho! 
Federal Courts Although bill of lading provided that Which court submitted measure of dam- § as bai 
Digests taken from Reporters and Digests of carrier should have benefit of insurance ages to jury. Rules of Civil Procedure, minat! 
National Reporter System, published by West on shipment, carrier could not escape ‘ules 90, 91. effect 
gg a *, Toul, , Cag Mh liability for damage to goods because In action by shipper against express § Was n¢ 
: , insurer had advanced value of damaged company for destruction of second hand Nat. E 
goods to shipper on a borrowed and load oe a a. cy sus- Tel 
: agreement. (Arabian American Oil Co. tained verdict for shipper for $150, the elec 
Loss of or Injury to Goods v. Kirby & Kirby, Inc., 90 A. 2d 410). amount alleged by shipper. (Railway Ex- b 
Superior Court of Pennsylvania ._ = a press Agency v. Baum, 250 S. W. 2d 423). § United 
: , * * *¢ Loui 
Where bill of lading referred to ship- Court of Civil Appeals of Texas. Waco h 
ment as “earthenware,” carrier was ; Court of Appeal of Louisiana, First Cir- = 
given ample notice that shipment was In an action for loss of second hand outs , repeat 
breakable, and failure of shipper to mark clothing, books, table furniture, etc., The liabili e . in tra 
packages as “fragile” did not relieve Proper measure of damages is not any e liability of a common carrier for § of tele 
carrier from liability, in absence of de- ‘@Nciful price that owner might for spe- conditions of perishables is not that of § of pa: 
mand in bill of lading for such marking, i@1! reasons place on such articles, nor n insurer, but carrier is responsible for J was 1i 
ai eealiinn sin saeieeanbies amet vin amount for which he could sell them to furnishing proper refrigeration if and § telegrs 
ossdud on s oan Poe nl re- others, but the actual loss in money he When same is requested by shipper. state 
ne CMs ab losses. would sustain by being deprived of ar- In shipper’s action against railroad for | of ser 
Where shipping contract was one of ticles specifically adapted to use of him- damages to sweet peppers which decayed | after 1 
common carriage, burden was on carrier self and his family. while in transit, burden of proving as stir 
pod grated baw d Ba was outside its gen- In action by shipper against express Proper refrigeration was on railroad. reco 
pe y as a common Carrier. company for destruction of second hand In shipper’s action against railroad for neithe 
In action by shipper of earthenware lamps during shipping, wherein company damages to sweet peppers which decayed J was a 
sinks against carrier for damage thereto, filed only a general denial, and cause while in transit, evidence was sufficient tion o 
evidence supported trial court’s finding was tried on theory that lamps were of to show that decay was due to railroad’s Act of 
that sinks were properly packed and_ the value of $150 as alleged by shipper, failure to provide proper refrigeration. 415. | 
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(Misita v. Railway Exp. Agency, 60 So. 
2d 101). 


* * * 


Court of Civil Appeals of Texas. Fort 


Worth 

Where lessee of oil gathering system 
secured oil from plaintiff, delivered it 
to crude oil company, on behalf of sec- 
ond oil company, and lessee secured 
from crude oil company three transit 
receipts surrender of which was neces- 
sary to collect proceeds from oil, and 
lessee assigned transit receipts to bank, 
as between lessee and bank, trust receipts 
authorized bank to collect proceeds, and, 
as bank was bona fide assignee, deter- 
mination that transit receipts were in 
effect bills of lading subject to transfer 
was not improper. (Brown v. Gainesville 
Nat. Bank, 250 S. W. 2d 616). 


Telegraphs and Telephones 


United States District Court, W. D. 


Louisiana, Alexandria Division 

Where telegraph message was un- 
repeated and loss resulted from mistake 
in transmission in interstate commerce 
of telegraphic money order as to name 
of payee, telegraph company’s liability 
was limited by provisions in form for 
telegraph message as approved by Inter- 
state Commerce Commission, and failure 
of sender to file claim within 60 days 
after message was filed for transmission 
as stipulated in the form, precluded any 
recovery, notwithstanding fact that 
neither telegraph company nor sender 
was aware of mistake until after expira- 
tion of 60 day period. Communications 
Act of 1934, Sec. 415, 47 U. S. C. A. Sec. 
415. (Shows v. Western Union Tel. Co., 
105 F. Supp. 498). 
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EMER TS SP! Ai EL TEL TNS, 
Meeting of ‘Non-Ops’ With 
Western Roads’ Committee 
On ‘Union Shop’ Scheduled 


Arrangements for a meeting be- 
tween a negotiating committee rep- 
resenting 17 non-operating rail em- 
ploye brotherhoods and a conference 
committee representing the western 
railroads, to be held September 30, 
for consideration of the brother- 
hoods’ demand for a “union shop” 
agreement with the western roads 
Similar to the one concluded with 
the eastern lines, had been made, 
it became known on September 17. 


After the signing of a “union shop” 
agreement between the eastern railroads 
and the “Employes’ National Conference 
Committee, Seventeen Cooperating Rail- 
Way Labor Organizations” (T.W., Sept. 
6, p. 21), Chairman G. E. Leighty, of 
the employes’ committee, sent letters to 
D. P. Loomis, chairman of the western 
carriers’ conference committee, and A. J. 
Bier, of the Bureau of Information of 
the Southeastern Railways, proposing 
conferences with representatives of .the 
western and southeastern lines with a 
view to concluding negotiations with 
them for establishment of “union. shop” 





and union dues “check-off” provisions 
territorially among the railroads. 


Mr. Leighty proposed a conference of 
his group with the western roads’ com- 
mittee on September 25 and a similar 
conference with a committee of the 
southeastern roads on September 30. He 
was advised that representatives of the 
western carriers could not meet with the 
non-op group prior to September 30 and 
that arrangements for a meeting on that 
date would be made. The answer he 


received from Mr. Bier, on behalf of 
the southeastern lines, in a letter dated 
September 16, was that his proposal had 
been forwarded to those railroads. 
According to Labor, weekly publication 
of 15 rail employe unions that describe 
themselves as “recognized standard rail- 
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road labor organizations,” Mr. Leighty 
said in his letter to Mr. Loomis that the 
“non-ops” had made several concessions 
in the agreement with the eastern roads, 
such as exempting from coverage cer- 
tain groups of employes which the car- 
riers regarded as part of management. 
Mr. Leighty suggested that, in view of 
those concessions, “it would appear an 
agreement on the same terms should be 
satisfactory to the carriers in the west- 
ern region.” 

The American Federation of Labor, in 
the AFL News-Reporter, said that the 
“union shop” agreement between the 
eastern roads and the “non-ops” brought 
the members covered by the “union 
shop” provision to 400,000. 


“Prospects are good that the rest of 
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the roads will be brought into line,” it 
said. “. . . The principal new road sign- 
ing was the Pennsylvania. The union 
shop has previously been in force on the 
New York Central and the Baltimore & 
Ohio.” 


In a section of the report of its execu- 
tive council to its seventy-first conven- 
tion, in New York City, the week of Sep- 
tember 15, the A. F. of L. said that a 
major activity of its Railway Employes’ 
Department and affiliated international 
organizations in the last year had been 
“the national movement to secure a un- 
ion shop agreement including the check- 
off of dues.” It reproduced the text of 
the findings of the emergency board 
headed by David L. Cole, in the report 
submitted to the President last Febru- 
ary 14, recommending that the carriers 
enter into a union shop agreement with 
the 17 “non-op” unions on a national 
basis. 


“Our efforts to secure a union shop 
agreement,” the A.F. of L. Railway Em- 
ployes Department said, “have been met 
by the most determined opposition on 
the part of the carriers we have ever 
experienced in a national movement... 
With the full support of our member- 
ship behind us, we are determined to 
bring this movement to a _ successful 
conclusion.” 


‘Road-Service’ Rule Arbitration 


Representatives of the railroads and 
representatives of three rail operating 
employe unions had agreed on selection 
of three “neutral” members of a nine- 
man arbitration board for consideration 
of a controversy over a proposed working 
rule on the subject of “more than one 
class of road service,” but because of a 
delay by one of the unions in giving 
written approval to the appointment of 
the “neutral” arbitrators the names of 
these appointees could not yet be an- 
nounced, it was stated at the National 
Mediation Board, September 17 (T.W., 
Aug. 23, p. 15, and Aug. 30, p. 13). 


N.Y.C. Dispute With ‘Ops’ 


Chairman Francis A. O’Neill, Jr., and 
Board Member Leverett Edwards, of the 
National Mediation Board, were in 
Cleveland, O., the week of September 15, 
continuing efforts of the N.MB. to 
bring about a settlement of a dispute 
between the New York Central Railroad 
and three rail operating employe broth- 
erhoods, involving principally some un- 
settled grievances and “time claims” of 
some of the brotherhood members, it 
was stated at the N.M.B., September 17 
(T.W., Sept. 13, p. 110). 


TRANSPORTATION 
STATISTICS 





Transport Statistics Bureau Compares 
Diesel, Steam Locomotive Use, Cost 


1.C.C. Bureau of Transport Economics and Statistics Shows Growth in 
Use of Diesels, Comparative Tractive Effort of Diesels and Steam 


Locomotives, Together With Fuel Costs. 


The monthly comment on trans- 
portation statistics prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics, dated 
September 15, says a slight estimated 
increase in railroad expenditures for 
road and a slight decline in equip- 
ment expenditures, are indicated for 
the year 1952, and brings down to 
date comparative diesel locomotive 
and steam locomotive performance 
figures. 


The comment bears the customary no- 
tation that it is issued as information 
and has not been considered or adopted 
by the Commission. 

The bureau said that the gross capital 
expenditures of Class I line-haul rail- 
ways for additions and betterments in 
the first half of 1952 amounted to $715.2 
million, as compared with $660.1 million 
in the same period of 1951, or an in- 
crease of 8.3 per cent. 

Expenditures for road property in- 
creased 15.5 per cent, and for equipment, 
6.2 per cent, it said. The bureau con- 
tinued: 

“Estimates furnished by 127 out of 131 


Traffic Data Reviewed. 


class I roads indicate that the gross 
capital expenditures during the third and 
fourth quarters of 1952 will total about 
$659.0 million, making an estimated total 
for that year of $1,374.2 million as com- 
pared with actual expenditures of $1,414.0 
million reported for 1951 by all class I 
roads.* The 1951 figure represents in all 
time high for gross capital expenditures. 
The carriers’ figures indicate that ex- 
penditures for road in 1952 will be about 
2.2 per cent above those of 1951, but 
equipment expenditures will decline 
about 4.5 per cent. 


“Early this year 124 class I roads fur- 
nished preliminary estimates of their 
1952 gross capital expenditures covering 
road and equipment combined which 
aggregated $1,385.6 million. This figure, 
which was mentioned #n the March 14, 
1952, issue of the ‘Comment,’ is only $21.9 
million above the revised 1952 estimates 
of $1,363.7 million for the same roads.” 


A table in the comment showed the 
number of the various kinds of loco- 


*The estimated total for the year 1952 of 
$1,374.2 million does not include third and fourth 
quarter ures for four roads which failed to 
furnish estimates. For the first half of 1952 these 
roads reported actual gross capital expenditures in 
the amount of $9.2 million. 
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motives in the service of the Class [ 
railways on December 31, 1951, the num- 
ber of units originally built before Janu- 
ary 1, 1915, those built in each of the 
succeeding five-year periods through De- 
cember 31, 1949, and in 1950 and 1951. 
Commenting on the table, the bureau 
said: 

“The number of diesel-electric loco- 
motive units as of December 31, 1951, 
totaled 17,493, of which 14.8 per cent 
were built during the 1940-1944 period, 
44.4 per cent during the period 1945-1949, 
and 38.0 per cent during 1950 and 1951 
or a total of 97.2 per cent in the past 
twelve years. Only 16 so-called ‘other’ 
locomotives were in service at the close 
of 1951. In the case of steam locomotives 
31.7 per cent were built prior to January 
1, 1915, and 85.3 per cent were built be- 
fore January 1, 1930. Only 2.0 per cent 
of the steam locomotives in service were 
constructed during the seven years 
ended with December 31, 1951. Of the 
total number of electric locomotive units 
in service at the close of 1951 about 88 
per cent were constructed prior to Janu- 
ary 1, 1940. Only 18 of the steam loco- 
motives in service at the close of 1951 
were built during that year in comparison 
with 6 electric locomotive units and 3,460 
diesel units.” 

The comment also contained a table 
comparing, by kind of locomotive, the 
number of units in the service of Class 
I line-haul railways on December 31, 
1946, and 1951, with their total tractive 
effort on the same dates. 

“Steam locomotives (coal-burning and 
oil-burning) in service on December 31, 
1946, accounted for over 87 per cent of 
both the total number of locomotive 
units and the total tractive effort,” said 
the bureau, “but by the close of 1951 the 
corresponding percentages dropped to 
only about 54. In contrast, the propor- 
tions for diesel-electric rose from less 
than 11 per cent at the end of 1946 
to over 43 per cent at the end of 1951. 
The percentage for electric locomotives 
was about the same (2 per cent) in both 
1946 and 1951. Although the total num- 
ber of locomotive units in service declined 
from 42,841 in 1946 to 40,036 in 1951, or 
6.5 per cent, the total tractive effort 
increased about one per cent.” 


Referring to a table in comment show- 
ing measures of the volume of service 
performed in yard, freight and passenger 
services on Class I railways in the first 
six months of 1952, subdivided by kind 
of locomotive used (principal in train) 
together with the fuel costs, including 
freight and handling charges, the bureau 
said: 

“For road freight service the volume 
of traffic is measured in total gross-ton 
miles (weight of locomotive and tender 
plus trailing load multiplied by the dis- 
tance moved). In the 1952 period coal- 
burning locomotives handled 28.0 per 
cent of the total freight traffic, but the 
cost of the coal consumed ($68.2 million) 
was 39.1 per cent of the total cost of 
all locomotive fuel used in road freight 
service. In contrast, diesel-electric 1lo- 
comotives handled 62.8 per cent of the 
freight traffic at a fuel cost of $79.3 
million or only 45.5 per cent of the total 
locomotive fuel cost. The corresponding 
figures for oil-burning steam locomotives 
are 7.3 per cent for traffic and 13.0 per 
cent, for fuel cost. In the case of elec- 
tric locomotives the percentage of total 
fuel cost (2.4) is also somewhat. higher 
than the percentage of traffic handled. 

“From the standpoint of fuel costs the 
diesels also operated at a distinct ad- 
vantage in both yard and passenger 
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Plan now to use this NEW GATEWAY TO WORLD TRADE 
FASTER HANDLING ye LOWER COST ye PERSONALIZED SERVICE 


PERSONALIZED 
SERVICE 


It will be the policy of Geor- 
gia Ports Authority to see 
that every shipperand ship- 


















MODERN FACILITIES 


Every possible facility for the fast, efficient and careful 
handling of your shipments will be provided by these 
carefully engineered new PUBLIC DOCKS. 

Also the Savannah docks are backed up by more than 
2,000,000 square feet of dry storage, and unlimited open 











storage. ment gets individual at- 
tention from a staff of 
TRANSPORTATION personnel long experi- 





enced in all phases of 
port operation. 


Five railroads and 26 truck lines will make 
this new PUBLIC DOCK area a splendid 
location for fast distribution. The railroads 
serving Savannah are Atlantic Coast Line, 
Central of Georgia, Seaboard Air Line, 
Savannah and Atlanta and the Southern 
Railway. 

















OFFICES 
SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N. Y., U.S.A- 
Henry W. Sweet D. Leon Williams - J.W. Tumlin J.C. Vandegriff 


n. Mgr. Dir. of Commerce Traff. Mgr. ———— 
P.O. Box 1039 1413 Healey Building Broadway 









EFFICIENCY MEANS 
LOWER COST? 





















Let OVERMYER 
Distribution Specialists Solve 


Your Storage Problems 


Whether you need a distributing warehouse or 
storage intransit, OVERMYER is the economi- 
cal, efficient answer to your problem. For stor- 
age in Ohio, Michigan or Indiana, OVERMYER 
leads the field in low-cost warehousing. Just 
red zor merchandise to any of OVER- 

ER’S 4 big warehouses. From there on, a 
trained staff takes over the job of saving you 
money ... handling your shipments with time- 
table precision. 


CHECK THESE FEATURES: 


Four Warehouses ...340,000 Square. Feet of Dry 
Storage Space...Heating for Winter Storage... 
Sprinklered Buildings...Complete ADT Fire and 
Burglary Protection . .. 30 Car Sidings on NYC, PENN, 
‘NKP Railroads... Reciprocal Switching... 
Pool Car Distribution... Transit Storage 
Privileges . . . Merchandising Storage... 
Negotiable Receipts . . . Low Insurance Rate “1-8 
oo City Delivery Service. S 





D. H. OVERMYER WAREHOUSE CO. 


221 CHERRY ST. TOLEDO, OHIO 


CLlemans Trucs Line 


INCORPORATEDO 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 


A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 


116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 


INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 









services, as indicated in the table. Die- 
sels performed 74.9 per cent of the toia] 
yard service as measured in yard switch- 
ing locomotive-hours in the first six 
months of 1952 but the cost of the diese] 
fuel consumed was only 45.6 per cent 
of the total cost of all fuel consumed in 
that service. In road passenger service 
diesel locomotives handled 69.5 per cent 
of total passenger car-miles but the die- 
= cost was 58.2 per cent of the 
otal.” 


Locomotive Service Classified 


Another table in the comment showed, 
for the first seven months of 1952, and 
for the years 1951 and 1946, the figures 
covering the use of various kinds of lo- 
comotives in freight service, passenger 
service, and yard service. 

In freight service, said the bureau, 
the percentage of gross ton-miles han- 
dled by diesels increased from 52.66 for 
the calendar year 1951 to 64.20 for the 
January-July, 1952, period. In passen- 
ger service (based on passenger train 
car-miles), it added, the 1951 percentage 
was 62.73 as compared with 70.03 in the 
1952 period, and in yard service (based 
on yard switching locomotive hours) the 
corresponding percentages were 67.79 
and 75.49. The bureau added that “the 
recent large increases in the use of diesel 
motive power, as indicated by these per- 
centages, have been offset by sharp 
declines in the use of both coal-burning 
and oil-burning steam locomotives.” 


Rail, Motor Traffic Data 


The bureau said that the 1952 volume 
of Class I steam railway freight traffic 
as measured in revenue ton-miles for 
the roads as a whole decreased 5.1 per 
cent in the first six months of 1952 when 
comparefi with the same period in 1951. 
An accompanying table showed 303,378 
million revenue ton-miles for the 1952 
period, and 319,520 million revenue ton- 
miles for the 1951 half. 

By territories, said the bureau, the 
freight traffic decreased 8.7 per cent in 
the Eastern District, 1.4 per cent in the 
Pocahontas Region, 1.1 per cent in the 
south, and 4.4 per cent in the west. It 
said that the freight revenue for the 
roads as a whole had decreased one- 
tenth of one per cent, from $4,238,714,000 
in the first half of 1951 to $4,234,845 in 
the first half of 1952. However, the bu- 
reau added, the freight revenue had in- 
creased in each of the territories except 
the Eastern District which, it said, 
showed a decrease of 2.9 per cent. 

As measured in revenue passenger- 
miles, the bureau said, the volume of 
passenger traffic for all Class I roads in 
the first six months of 1952 increased 
3.9 per cent over that of 1951, increas- 
ing from 16,451.4 million in the 1951 
period to 17,096.4 million in the 1952 
period. In the Eastern District, pas- 
senger traffic increased 3.4 per cent, as 
compared with an increase of 6.4 per 
cent in the west, with slight declines in 
the Pocahontas and Southern regions. 
Passenger revenue increased 6.7 per cent, 
from $430,578,000 in the 1951 period to 
$459,387,000 in the 1952 period. Each of 
the territories showed increases in pas- 
senger revenues, ranging from 0.4 per 
cent in the Pocahontas Region to 7.1 per 
cent in the east. 

A summary of quarterly returns of 
Class I intercity motor carriers of prop- 
erty for the three months ended March 
31, 1952, compared with the same period 
in 1951, said the bureau, showed that 
“despite a decrease of 4.6 per cent in 
tonnage transported and of 3.7 per cent 
in truck and tractor miles, operating 
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revenues increased 1.5 per cent.” How- 
ever, the bureau added, total expenses, 
including operating taxes and licenses, 
increased 2.9 per cent between the 
periods, and that the operating ratio 
advanced from 94 per cent in 1951 to 95.3 
per cent in 1952. 

“The carriers’ net income after income 
taxes in the 1952 period totaled $15.5 
million, a decrease of 28.2 per cent from 
the 721.5 million reported in 1951,” the 
bureau said. “The decrease of 4.6 per 
cent in the freight tonnage transported 
by this group of motor carriers may be 
compared with an increase of 0.5 per 
cent in the number of tons of revenue 
freight carried by Class I steam rail- 
ways between the same periods.” 


More Diesels, Fewer Units 
Installed Through August 


Class I railroads in the first eight 
months of 1952 put in service a larger 
number of locomotives than were in- 
stalled in the same period of 1951, but 
the number of power units was less, the 
Association of American Railroads has 
announced. 

New locomotives installed in service in 
the first eight months of 1952 totaled 
1,703 and comprised 2,188 power units, 
said the A.A.R. Of the total number of 
locomotives, 1,691 were diesel consisting 
of 2,175 power units, it said, and that 
the remaining locomotives included 11 
steam and one electric. The announce- 
ment continued: 


“Clags I railroads put in service 1,647 
new locomotives in the same period of 


1951: These consisted of 2,283 power 
units. Of the total number of new loco- 
motives installed in the first eight 
months last year, 1,633 were diesel com- 
prising 2,267 power units. In addition, 
12 steam and two electric locomotives 
were installed. 

“New locomotives installed in August 
this year totaled 210, of which all were 
diesel except two steam. In August last 
year 164 locomotives were put in service, 
all being diesel except for two steam. 
The 208 diesel locomotives installed in 
August this year consisted of 269 power 
units, while the 162 diesel locomotives 
installed in August a year ago consisted 
of 238 units. 


“Class I railroads had 999 new loco- 
motives on order on September 1, 1952. 
These included 976 diesel with 1,169 
power units. The remaining 23 locomo- 
tives were steam. Class I railroads on 
September 1 last year had 1,557 hew 
locomotives gn order. ‘These included 
1,545 diesel comprising 2,073 power units. 
In addition, there were 10 steam and 
two electric locomotives on order.” 


Chicago Package Car Service 


Of the 15,713 railroad package cars 
forwarded from Chicago in July on which 
reports were received, 11,531, or 73.3 per 
cent, received on-time placement at des- 
tination, A. H. Schwietert, traffic direc- 
tor, Chicago Association of Commerce 
and Industry, reported. 

Of the remaining cars, 2,763, or 17.5 
per cent, were one day late; 536, or 3.4 
per cent, two days late; 487, or 3 per 
cent, three days late; 239, or 1.5 per cent, 


Specializing in daily New York distribution 


LEHIGH’S 


BROOKLYN 


WAREHOUSE 


© 250,000 square feet 


© Fireproof concrete-steel 


® Temperature controlled rooms 
© All N. Y. trunk line routings 


© B.E.D.T.R.R. delivery 
© 40-car siding 


® Sheltered 20-truck platform 


® Pool car distribution 


© Offices, clerical services 


73 


four days late, and 157, or 0.9 per cent, 
five or more days late. 

In the first seven months of 1952, of 
the 108,693 package cars forwarded from 
Chicago on which reports were received, 
73 per cent received on-time placement, 
compared with an on-time ratio of 65.6 
per cent in the first seven months of 1951. 


Bureau Corrects ‘Monthly 
Comment’ With Respect to 


Reorganization Securities 


The Commission’s Bureau of 
Transport Economics and Statistics 
has issued errata sheets applying to 
its August issue of the monthly com- 
ment on transportation statistics, 
pp. 9-13, inclusive (T.W., Aug. 23, 
Pp. 21). 


The changes made in the comment 
referred to comparisons made by the bu- 
reau of the percentage of the claims 
represented by the market value of se- 
curities issued in reorganization, plus any 
cash received, and the percentage of the 
market value of the new securities and 
cash of the par or stated value of the 
new securities received, plus cash. 

For the Minneapolis & St. Louis Rail- 
road, the relationship originally shown 
for the percentage of the claim repre- 
sented by the market value plus cash of 
the refunding and extension 5s was 0.6 
and the per cent of the market value of 
the new securities and cash of the par 
or stated value of the new securities plus 


DISTRIBUTION: Full Lehigh distribution service, with 43- 


truck fleet of Lehigh Transportation Company. Anywhere 


© U. S. Customs bonded space 


Located at 184 Kent Avenue, Brooklyn, convenient to main 
arteries of Greater New York and all docks. Completely 


mechanized. Wet sprinklers. Auto, fire, burglary — ADT. Ceil- 
ing height: 10 ft. Floor loading 250 Ibs. Specializing in 
food products. Contents insurance: $0.054. Member: AWA, 
N. J. Motor Truck Assn., Warehouse Assn. N. Y. & N. J. 


LEHIGH WAREHOUSE & TRANSPORTATION CO. 


Newark ©@ Jersey City © Brooklyn © Elizabeth © Port Newark © Richmond, Va. 


within 50 miles: 24 hours. Only 48 hours for 200 miles. 


One of five Lehigh warehouses serving 
metropolitan New York/New Jersey 





“Fastest On Land Service’ 


When a feller needs a 


FACT 


@ @ @ Over and above the 
great service performed by motor 
trucks as a major transportation 
system, is the powerful impact of 
truck transport on the American 
economy. 


SEND FOR FREE BOOKLET, “Economic 
Giant”, today! This booklet deals 
with the trucking industry as a 
creator of employment, as a pay- 
er of taxes, and as a purchaser 
of goods and materials. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations 
Washington 6, D.C. 
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cash was shown as 14.8 The corrected 
figures now furnished by the bureau are, 
respectively, 2.5 per cent (instead of 0.6 
per cent), and 63.6 per cent (instead of 
148 per cent). The same comparison 
figures were given in the original com- 
ment for the Iowa Central first and re- 
funding 4s. Those figures have now been 
corrected to read, respectively 2.8 per 
cent (instead of 0.6 per cent), and 63 per 
cent (instead of 14.1 per cent). 

Similar changes are made for the Sea- 
board Air Lines where, for the refunding 
4s, the percentage of claim represented 
by market value plus cash is now shown 
as 47.2 per cent (instead of 47 per cent), 
and the percentage of the market value 
of the new securities and cash of the 
par or stated value of the new securities 
received plus cash, is now shown as 96.9 
per cent (instead of 96.5 per cent). 

The respective figures for Seaboard’s 
consolidated 6s are now shown as 50.9 
per cent (instead of 50.6 per cent) and 
97.4 per cent (instead of 96.7 per cent). 

The errata sheets include the total re- 
visions made necessary by the afore- 
mentioned corrections. 


Lake Ore Fleet’s Tonnage 
For August Sets Record 


The Great Lakes iron ore fleet “rolled 
up its sleeves” in August and, with the 
help of seven new freighters, set two new 
records, Oliver T. Burnham, secretary of 
the Lake Carriers’ Association, of Cleve- 
land, O., reported. 

“For the first time in the history of 
lake shipping,” Mr. Burnham said, “car- 
goes of the big carriers in August ex- 
ceeded the 14-million-ton-mark for a 
month. They hauled 14,367,627 gross 
tons, compared with 13,228,868 tons in 
August last year. In the week ended 
September 1, the fleet carried 3,336,033 
gross tons, a new record for a seven-day 
period. 

“Total shipments of ore, coal and 
grain amounted to 22,474,000 net tons, 
highest for the month since 1948. 

“Grain moved in August dropped to 
1,058,486 net tons from 1,312,179 tons the 
year before, but cumulative shipments of 
the commodity to September 1 totaled 
8,711,527 tons, highest for the month 
since the peak year of 1945. 

“Coal shipments also fell off in August, 
to 5,323,772 net tons from 5,747,914 tons 
the previous year. This was partly due 
to increased coal shipments during the 
steel strike. Shipments of coal this year 
to September 1 amounted to 26,004,329 
tons, lowest since 1939. 


“Weather will be an all-important 
factor in the fleet’s super effort this fall 
to reduce further the deficit in ore ton- 
nage lost as a result of the steel walk- 
out.” 


Rail Employment Data 


The total number of employes of Class 
I steam railways, excluding switching and 
terminal companies, as of the middle of 
August, 1952, was 1,219,257, a decrease of 
6 per cent under August, 1951, and an 
increase of 3.11 per cent compared with 
July, 1952, according to a compilation 
of the Commission’s Bureau of Transport 
Economics and Statistics. 


The employment was reported as fol- 
lows: Executives, officials, and staff 
assistants, 15,795; professional, clerical, 
and general, 209,623; maintenance of 
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way and structures, 250,189; mainie- 
nance of equipment and stores, 332,314; 
transportation (other than train, engine, 
and yard), 141,757; transportation (yard- 
masters, switchtenders, and hostlers), 
15,961, and transportation (train and en- 
gine service), 253,618. 


Canadian Freight Loading: 
Totaled 109,979 Cars in 
Closing 10 Days of August 


Canadian railways reported a total 
of 109,979 cars of revenue freight 
loaded in the last 10 days of August 
(the thirty-second period on the 
new basis-of carloading reporting) 
for a daily average of 10,998 cars 
compared with 12,066 cars in the 
preceding 7-day period ended Au- 
gust 21, according to the Dominion 
Bureau of Statistics, Ottawa, Can- 
ada. 


“The closing period inclded two week- 
ends which deflated volume somewhat,” 
said the bureau. “The eastern division 
reported 70,755 cars while the western 
region had 39,224 cars. 

“Receipts from connections totalled 
50,471 for an improved daily average 
over previous weeks. Loadings in the 
United States have shown remarkable 
recovery since the steel strike low of 
early July and are currently around 1951 
levels. 7 

“Cumulative loadings for the first eight 
months of the current year amounted 
to an encouraging 2,729,763 cars while 
receipts from connections were 1,173,234 
cars. In the same period last year a 
record 2,762,744 cars were loaded and 
1,210,748 received. Comparable figures for 
1950 were 2,473,262 and 1,057,297 cars 
respectively. The decline in Canadian 
loadings from 1951 to the end of August 
was thus limited to under 33,000 cars or 
about 1 per cent and all in the eastern 
division. In the United States car load- 
ings were down 8.7 per cent this year 
in similar comparison with 1951. 

“Comparison at hand with the last 
period of August, 1951 show the move- 
ment of most commodities lowered but 
vegetables, other forest products, and au- 
tomobiles improved. Considerable reduc- 
tion was indicated in loadings of live- 
stock, coal, ores, other mine products, 
pulpwood, lumber, crude oil, woodpulp 
and paper, miscellaneous manufactures 
and l.c.l.” 


Rail Financial Data 


Class I railroads had total current as- 
sets of $3,502,923,659, including $806,946,- 
436 in cash and $820,544,413 in temporary 
cash investments, at the end of June, 
1952, according to statement M-125 pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


As of the end of June, 1951, the rail- 
roads had total assets of $3,587,861,877, 
including $821,039,264 in cash and $857,- 
251,142 in temporary cash investments. 


Total current liabilities at the end of 
June, 1952, stood at $2,123,521,094, in- 
cluding $757,455,022 in accrued taxes, 
with U.S.-government taxes accounting 
for $573,113,771 of the accrued taxes. At 
the end of June, 1951, total current lia- 
bilities stood at $2,193,663,662, including 
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$308,158,424 taxes accrued, with U.S. gov- 
ernment taxes accounting for $635,896,- 
713 of the accrued taxes. 

Funded debt maturing within six 
months after June 30, 1952, was shown 
as $154,287,661. The funded debt actually 
matured in the comparable six months 
of 1951 amounted to $159,281,081. 


Carload Waybill Analyses, 1951 


The Commission has issued two reports 
in its series on Carload Waybill Analyses, 
1951. One statement, No. 5231 (45 pages), 
carries the subtitle, “State-to-State Dis- 
tribution of Animals and Products Traf- 
fic and Revenue,” and the other, No. 
5232 (54 pages), the subtitle, “State-to- 
State Distribution of Products of Mines 
Traffic and Revenue.” The statements, 
prepared by the Bureau of Transport 
Economics and Statistics, were based on 
a one per cent sample of terminations in 
the year 1951. 

The Commission has issued statement 
No. 5230 in its carload waybill analyses, 
1951, covering state-to-state distribution 
of the products of agriculture, traffic 
and revenue, taken from a one per cent 
sample of terminations in the year 1951. 
The statement was prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 


New Truck Sales in 1952 


Factory sales of new motor trucks in 
the United States domestic market for 
the first seven months of 1952 totaled 
581,677, and sales of motor trucks for 
export to foreign markets totaled 101,068 
in that period, making the total factory 
sales of motor trucks for the January 
1-July 31 period 682,745, the Automobile 
Manufacturers Association, of Detroit, 
Mich., reported. It compared those 
figures with data for the first seven 
months of 1951, showing that domestic 
truck sales in that period totaled 767,871 
and sales of trucks for export aggre- 
gated 128,965, making a grand total of 
motor truck sales of 896,836. For July, 
1952, the motor truck sales in the domes- 
tic market totaled 36,399, as against 
91,517 in the same month last year, while 
the factory sales of trucks for export 
in July this year totaled 7,000, compared 
with 18,727 in July, 1951. 


New Truck Registrations 


New truck registrations for July totaled 
72,134 units, compared with 171,471 units 
in June, R. L. Polk & Co., statisticians 
for the automotive industry, reported. 

New car registrations for the month 
totaled 340,454 units, 83,000 less than 
June registrations, and reflected effects 
of the steel strike, R. L. Polk said. 

The effect of the steel strike is ex- 
pected to carry over to August new car 
registrations, according to the company. 


B. & M. Orders Diesel Cars 


The Boston & Maine Railroad has 
announced that it has placed an order 
with the E. G. Budd Manufacturing Co. 
of Philadelphia for three additional 
Stainless steel self-propelled rail diesel 
Cars, at a total cost of approximately 
$495,000. Delivery is expected in late 
1952 or early 1953. The order consists of 
two coaches and one coach-baggage com- 


bination car duplicating three cars al- 
ready in service on the B. & M. lines. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 8,611 freight cars and 
an average daily shortage of 5,316 freight 
cars for the week ended September 6, 
which included the Labor Day holiday, 
as against a surplus of 21,149 cars and 
a shortage of 5,829 cars registered in the 
previous week ended August 30, accord- 
ing to the car service division of the 
Association of American Railroads. 

The total surplus for the latest period 
was made up of 247 plain box cars, 326 
auto box, 355 gondola, 19 hopper (in- 
cludes 4 covered), 622 stock, 5 flat, 6,377 
refrigerator, and 660 miscellaneous. 

Included in the total shortage for that 
period were 2,216 plain box cars, 1,854 
gondola, 1,040 hopper (includes 133 cov- 
ered), 35 stock, and 171 flat cars. Reports 
of the carriers showed no shortages of 
auto box, refrigerator or miscellaneous 
cars. 


C.N.R. Locomotive Order 


The Canadian National Railways has 
placed an order for 102 road and switcher 
diesel locomotives, costing $18,900,000, 
E. A. Bromley, vice-president purchases 
and stores, has announced. The filling 
of this order and others previously placed 
will increase the C.N.R.’s diesel total to 
448, not including 26 rail cars, Mr. 
Bromley said. 


Rail Wage Statistics 


A total of $437,587,411 was paid em- 
ployes by Class I railways in May, 1952, 
as against $447,636,156, in May, 1951, a 
decrease of 2.25 per cent, according to 
statement M-300, wage statistics of Class 
I steam railways, compiled by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

The total number of employes reported 
by the railroads as of the middle of May, 
1952, was 1,242,922, a decrease of 47,121, 
or 3.65 per cent under the number re- 
ported for May, 1951. 

The total number of hours paid for 
was 6.45 per cent less and the total com- 
pensation 2.25 per cent less in May, 1952, 
than in May, 1951. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 177 hours an employe 
in May, 1952, and 182 hours in May, 1951. 
In May, 1952, employes received pay for 
9,084,658 hours of punitive overtime, 
which was 4.15 per cent of the straight 
time paid for. 

Time paid for but not worked as shown 
as follows: Executives, officials, and staff 
assistants, $91,546; professional, clerical, 
and general, $2,394,437; maintenance of 
way and structures, $1,735,433; mainte- 
nance of equipment and stores, $4,627,- 
643; transportation (other than train, 
engine, and yard), $1,703,085; and trans- 
portation (yardmasters, switch tenders, 
and hostlers) $329,654. 


In the train and engine. service, com- 
pensation was reported as follows: 
Straight time paid for $95,443,902; over- 
time paid for, $8,729,701; constructive 
allowances, $9,255,911; total, $113,429,514. 

Miles actually run were shown as 399,- 
772, 069, and miles paid for but not run, 
as 48,094,183. 


For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 


5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Alebama 
Florida 


Kansas Texas 
Arkansas Tennessee 


THE DIRECT CENTRAL 
TRANSCONTINENTAL 
ROUTE - e 


F.C. HOGUE 
Vice-President, Traffic 


Rie Grande Building « Denver, Colorade 
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A.P.L. Operations Moved 
To $6 Million Terminal 


American President Lines has trans- 
ferred its passenger and cargo vessel 
operations to a new $6 million terminal 
at Mission Rock, San Francisco, and is 
now concentrating its entire operation 
at Mission Rock with the exception of a 
few offices to be maintained at Pier 44 
for a short period, according to George 
Killion, president of A.P.L. 

“Mission Rock Terminal,” Mr. Killion 





said, 
carefully planned pier facilities designed 
to cope with modern freight handling 
and transportation problems. To ocean- 


“represents a big step forward in 


going vessels it means faster turn- 
around. From a truck and rail trans- 
portation standpoint, the depressed quay 
provides tail-gate delivery, multiple 
loading and ample room for turn-around 
which cuts costs to shippers and truckers 
through elimination of unproductive 
hours spent waiting in long queues. 
Faster turn-around, rapid pick-up and 
delivery, and ample space for handling 
the segregation of cargoes means that 
shippers and their consignees will benefit 
by faster and more economic dispatch of 
their cargoes . . The completion of 
planned additions . . . will make this one 
of the most modern such facilities in the 
world.” 





Navy Awards Air Freight 


Contract to Flying Tiger 


The Flying Tiger Line, Burbank, 
Calif., has announced it has been noti- 
fied it will be awarded a Navy contract 
calling for two daily transcontinental 
freight flights with C-46 equipment, 
originating at Oakland, ‘Calif., and New 
York. 


Asserting that the contract would move 
it into first place among the domestic 
carriers of air freight, the company said 
it would fly between 2,500,000 and 3,000,- 
000 ton miles a month, receiving gross 
revenues ranging between $200,000 and 
$300,000 annually. The effect of the con- 
tract, the carrier stated, would be to 
boost its annual air freight revenues 60 
per cent. 


W. E. Bartling, vice-president of op- 
erations, said a fleet of four to seven air- 
craft would be required to maintain the 
operation, linking by air a group of naval 





bases on the Atlantic and Pacific coasts, 
The planes fly a route from New York 
to Philadelphia, Washington, D.C., Nor- 
folk, Va., San Diego, Los Angeles, and 
Oakland, Calif. One daily flight is op- 
erated in each direction, seven days a 
week, with frequent extra sections. De- 
partures from each coast are in the early 
evening, and it takes about 24 hours to 
fly the route, including loading and un- 
loading of aircraft, which is performed 
by the carrier. 

Flying Tiger will set up a crew change 
base at Dallas, Tex., and will locate of- 
fice and freight personnel at Norfolk and 
Washington. 


Sharp Rise in Earnings at 
Alabama State Docks Seen 


A large increase in shipping, brought 
about by government defense spending, 
expanded docks facilities and other fac- 
tors, is expected to boost net earnings at 
Alabama State Docks to almost equal 
the combined total of the two preceding 
years. 


Jerry P. Turner, general manager of 
Alabama State Docks, Mobile, said it was 
estimated that net revenue from the 
ocean terminals, after depreciation and 
interest, would be $610,598.20 for the fiscal 
year ending September 30. This, said he, 
would be a 62 per cent increase over 
the $377,607.31 net earnings of the 1950 
fiscal year and a 117 per cent increase 
over the net earnings of $281,957.37 for 
fiscal year 1951. Slight increases in 
switching and handling charges were 
made, said he, but these extra revenues 
were offset by increased labor costs. 

Mr. Turner also announced purchase 
of a flour blending plant from the Dixie 
Portland Flour Co. to encourage in- 
creased white wheat flour shipments 
through the port. Shippers, he said, could 
move flour into Mobile from plants 
throughout the country and blend it for 
a nominal charge prior to export from 
this plant located at shipside from the 
state terminals. The plant, he added, 
would be able to handle 1,200 one-hun- 
dred pound bags every eight hours. Each 
sack of flour, after blending or recondi- 
tioning, would be placed in machine- 
sewn bags ready for shipping, said he. 


Cotton Belt Publishers 


‘Blue Streak’ Service Book 


As a part of its seventy-fifth anni- 
versary program, the St. Louis South- 
western Railway Lines has published 4 
“Blue Streak Service Book” listing 
agency railroad stations located in Ar- 
zona, Arkansas, California, Missour, 
New Mexico, Oklahoma and Texas hav- 
ing a population of 600 or more that 
are free of restrictions or exceptions in 
the Official List of Open and Prepay 
Stations. 


Section 1 of the booklet shows princi- 
pal service routes and approximate cal- 
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lozd schedules from the St. Louis gate- 
way to stations listed. Section 2 gives 
the schedule of local and _ interline 
merchandise cars, also coordinated rail- 
truck service to and from Cotton Belt 
stations. The publication provides a 
convenient space opposite each station 
in which rates or other information can 
be inserted. It indicates out-of-line 
waivers in connection with stop-over 
privileges at Cotton Belt points, and lists 
railroad shipping points for Texas towns 
not served directly by railroads. 












Barge and Towing Vessel 


Industry Brochure Issued 


First copies of a 48-page, illustrated 
brochure entitled, “The Inland Water- 
ways and Mass Production—The New 
Standard in Bulk Transportation,” have 
been distributed by The American 
Waterways Operators, Inc., national or- 
ganization of barge and towing vessel 
operators. 

Printed in black, white and green, the 
booklet contains more than 200 illus- 
trations, 14 maps, and the latest avail- 
able statistics about the nation’s inland 
waterways and the traffic transported 
on them. A foreword of the brochure 
includes the following: 

“Mass production and mass consump- 
tion call for mass distribution and a 
freight carrier of the same Gargantuan 
proportions. The inherent advantage 


















of inland waterway transportation is 
this capacity for moving bulk and heavy 
commodities long distances at transpor- 
tation costs competitive with short-haul 
rail rates. Only the barge and towing 
vessel industry has brought forth a 
carrier geared to modern production and 
distribution ... 


“Mere availability of one or more 


forms of transportation is not a guar-— 


antee of service adequate to all needs 
of the community. Each cargo requires 
a suitable carrier and the markets for 
each commodity are circumscribed by 
transportation costs rather than by dis- 
tances. 


“Trade barriers erected by the high 
cost of other forms of transportation 
have been lowered by the barge and tow- 
ing vessel. This brochure tells the story 
of this new standard in bulk transpor- 
tation.” 

The A.W.O. said that copies of the 
booklet would be mailed without charge 
on request addressed to its headquarters, 
1319 F Street, N.W., Washington 4, D.C. 





Cargo Service Improvements 


British Commonwealth Pacific Air- 
lines, an associate of British Overseas 
Airways, is making two major modifica- 
tions in its fleet of Douglas DC-6 planes 
carrying cargo between North America 
and Australia-New Zealand, A. A. Bar- 
low, general manager, has announced. 
The improvements consist of the fitting 


17 


of Hamilton standard propellers and the 
enlarging of the rear cargo compart- 
ment in each plane, according to Mr. 
Barlow. As a result of the modifications, 
‘more than 1,200 pounds will be available 
for extra payload in the form of mails 
and air cargo on each plane, Mr. Barlow 
said. 





Two Lake Passenger Ships 
Of C. & O. Christened 





The S.S. “Badger,” one of two sister 
ships built for the Chesapeake & Ohio 
Railway for use in passenger service and 
as car ferries on the Great Lakes, was 
launched broadside on September 6 at 
the Christy Corporation shipyard, Stur- 
geon Bay, Wis., and the twin vessel, the 
S.S. “Spartan,” was christened in the 














Port of Stockton. 










And your little piggy whether it be in cans, cured 
or hams, will go to market quicker and be handled 
far more gently, if you specify your shipment via 
Here at the Port we have shipp 
everything from IRON ORE TO JAPAN to WINE 
TO SPAIN. For EFFICIENT handling, for ECO- 
NOMICAL handling, use the PORT OF FRIENDLY 


PORT OF STOCKTON 


Stockton, 
P. 0. Box 2089 25 Calif. St. 


THIS LITTLE PIGGY WENT TO MARKET 


SERVICE, located in the heart of the fabulous San 
Joaquin Valley in the center of three major rail lines, 
18 major truck terminals. 

The Port of Stockton will handle your “little 
pigs’ without a squeal. No matter what your cargo, 
SPECIFY PORT OF STOCKTON. 


ed 


San Francisco Fresno 
604 Rowell Bldg. 




















Los Angeles Harbor Transport Facilities 


This aerial view of the heart of Los Angeles Harbor, taking in about 1,500 acres, shows Matson 

and American President Lines vessels moving cargo while railroad cars and trucks transport incoming 

and outgoing goods in orderly procession. In immediate foreground are Neptune Avenue and 
Southern Pacific holding tracks and holding yards. 


same ceremony. The launching of the 
“Badger” is pictured here. 

The “Spartan,” nearing completion 
and being made ready for her “shake- 
down cruise,” went down the ways last 
January 4 without being named. The 
“Spartan” is expected to join the C. & O. 
fleet on Lake Michigan early this fall. 
Release of thousands of helium-inflated 
colored balloons from the decks of the 
vessel was a feature of the christening 
of the “Spartan.” 

“The new streamlined ships, 410 feet 
long, single-funneled, and costing $5 
million each,” the C. & O. said, “will ply 
three of the Great Lakes’ busiest traffic 
lanes—between the home port at Luding- 
ton, Mich., and the Wisconsin ports of 
Milwaukee, Manitowoc and Kewaunee. 
These routes in effect are an extension 
of the C. & O.’s tracks across Lake 
Michigan, providing speedier freight 
service between the east and the north- 
west. Designed for year-around opera- 
tion, the new car ferries will steam 
more than 100,000 miles each annually, 
equaling the mileage of the Atlantic 
liners “Queen Elizabeth” and “Queen 
Mary.” Both vessels will have 44 out- 
side and 16 inside staterooms. They will 
have a spacious lounge and promenade 


on their cabin deck, and the dining room 


of each will seat 52 passengers. All pub- 
lic spaces will be air-conditioned. ... 


“Both ships can carry 32 railroad 
freight cars with a gross tonnage of 
2,500 tons, or can transport 150 auto- 
mobiles.” 


Southern Pacific Car Program 


Southern Pacific Lines has announced 
that construction of 2,004 new freight 
cars of various types has been authorized 
as an initial step in the road’s 1953 


freight car acquisition program. Presi- 
dent D. J. Russell said that of the new 
cars, 1,000 would be 70-ton flat cars; 
450, all steel, hopper bottom gondolas; 
350, tight bottom gondolas; four, heavy- 
duty special type flat cars of 200-ton 
and 125-ton capacity; 100, special type 
50-ton pulpwood flat cars with end 
racks, and 100 special type 70-ton gon- 
dolas for sulphur service. 

Since the end of World War II, said 
Mr. Russell, the S.P. had placed 31,156 
freight cars'in service, and 4,744 addi- 
tional freight cars remained to be de- 
livered on orders placed last -year. In 
addition, he said, the Pacific Fruit Ex- 
press Co., in which the S.P. was half 
owner, had added 10,075 new refrigerator 
cars to its fleet of equipment since the 
end of the war. 


4,200 Supervisory Employes 
Of P.R.R. Complete Course 


More than 4,200 supervisory employes, 
meeting in 200 classes, have completed a 
15-week course of study in the Pennsyl- 
vania Railroad’s new system-wide train- 
ing program for men who direct the work 
of others, J. W. Oram, chief of personnel 
of the Pennsylvania, has reported. 

Mr. Oram said-that “Dealing With 
People” was the theme of the weekly 
meetings of small, informal classes, 
“generally less than 20,” conducted by 
faculty members of 12 eastern and mid- 
western colleges and universities. 


“A blend of the specialized knowledge 
of faculty members, and day-to-day ex- 
perience of the men,” he said, “the pro- 
gram is part of the road’s expanded 
personnel activities to improve the chan- 
nels of communication and relations with 
the employes so that they may better 
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serve themselves, their fellow employes, 
the railroad and the public. 

“The results have been uniformly 
good. Practically every man attending 
the classes has reported they are of def- 
inite help, and further evidence of suc- 
cess is found in on-the-job improvement, 
The enthusiasm of the supervisors is 
measured by the fact that more than 90 
per cent of those eligible take the course.” 


4,000-Mile Inspection Trip 
Made by Officials of N.P. 


Directors of the Northern Pacific Rail- 
way, headed by President Robert §. 
Macfarlane, left St. Paul September 7 
on a 4,000-mile inspection trip over the 
line which will take them to the north 
Pacific and back, according to an an- 
nouncement by the company. 

In addition to inspecting recent line 
changes and other right-of-way improve- 
ments, it was stated, the party would 
visit N.P. shops at Brainerd, Minn., 
South Tacoma and Livingston, Mont. 
facilities at various terminals, company 
coal mining operations at Colstrip, Mont. 
and oil wells on the railway’s reserved 
lands in the Williston basin in eastern 
Montana. Stopovers for meetings with 
local business and civic leaders, the 
company said, would be made at Bill- 
ings, Butte, Spokane, Tacoma, Portland 
and Seattle. Company officers with the 
party include W. W. Judson, vice-presi- 
dent, operating department; F. J. Berry, 
vice-president, traffic department, and 
J. W. Haw, director, Agricultural develop- 
ment department. 


Tyler to Honor Cotton Belt 


Plans to honor the Cotton Belt Rail- 
road on October 1 in celebration of its 
seventy-fifth anniversary have been an- 
nounced by the Tyler (Tex.) Chamber 
of Commerce. 

The city-wide program of activities for 
that day, according to the chamber, will 
include luncheon in the American Le- 
gion Hall with officials of the company 
as honored guests. 

Tyler, the chamber said, was the origi- 
nal operating point of a “now greatly 
enlarged Cotton Belt system.” The city, 
it said, was proudly conscious of the 75 
years of “wholesome association” with 
the Cotton Belt Railroad family and 
fully recognized the “effective accom- 
plishments of that progressive institu- 
tion” toward the consistent building of 
Tyler, East Texas and the Southwest. 


' Mullens to. Teach Traffic 


Paul F. Mullens has been named direc- 
tor of the New England division of the 
Traffic Managers’ Institute, E. W. Traver, 
executive manager of the school, has an- 
nounced. 


Mr. Mullens, according to the anl- 
nouncement, is an authority on freight 
traffic management and has long been 
associated with the Justus H. Sturdevant 
Co., consultant to many leading New 
England firms. He will conduct general 
and advance courses offered by the in- 
stitute. The fall term will open Septem- 
ber 24. The general course will cover 
such subjects as bill of lading, claims, 
classifications, rates, etc., while the ad- 
vance course will cover practice and pro- 
cedure before the Commission, rate 
structures in all territories, etc. 
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srigi- In keeping with our 30-year-old policy of setting the standards for training in Transportation and 
= Traffic Management, the College of Advanced Traffic again is the first to offer the latest information 
ne 1% on this subject. 
= Our already outstanding course in transportation and traffic management is undergoing a com- 
rd plete revision to cover latest developments in this field. 

8 of FIRST CLASS SEPTEMBER 18 in Chicago and September 15 in Detroit 
- Classes limited to 35 members 


AVAILABLE BY MAIL FOR HOME STUDY SEPTEMBER 22 


No Increase in Tuition Costs @ All Four Volumes of Text and Material Included in Price 

+? Small Monthly Payments @ No Notes or Binding Contracts @ Approved for Veterans 

e 

‘aver, 

5 an- CALL OR WRITE FOR RESERVATION OR VISIT ANY DAY, MON.-FRI. 10 a.m. to 9 p.m. 
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been ' “ College of Advanced Traffic 


vant ~e _] 22 W. Madison St., Chicago 2, Ill. _] 201-9 Ford Bldg., Detroit 26, Mich. 


neral ee J Please rush complete information and reservation application for Fall Term. 


tem- Educational Division of 
cover The Traffic Service Corp. 
Resident schools also in the East: 
Academy of Advanced Traffic 
253 Broadway, New York City 
1422 Chestnut St., Philadelphia, Pa. 
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Take it from Charlie Fin- 
ley, our general agent in 
Minneapolis—those two 
cars of paper, coming down 
—* fromInternational Fallson 
} =<. their way to New Orleans 
C.1. FINLEY for export, got the full, 
fast treatment all along the line. 

The Great Northern landed them in 
Minneapolis at 4:20 a.m. on a recent 
Thursday. By 9:00 a.m. they were off 
via Burlington to Chicago, where Indi- 
ana Harbor Belt took over at noon Fri- 
day, delivering to the C & E I at 7:30 


NEW ORLEA 
WAS PLEASED! 





that evening. Out of Chicago at 8:45 
p.m. on our No. 57, they were in Evans- 
ville Saturday morning and rolling again, 
on the L & N, at 11:10 a.m. And New 
Orleans got them at 9:50 a.m. Monday, 


just four days and fifty minutes after 


they left Minneapolis! 

Two cars may not be much to talk 
about, but a//-out cooperation in inter- 
change traffic is no minor matter. We’re 
glad to say that we get a lot of that on 
the C & E1...and we try to deliver 
our full share in return. We’re all playing 
on the same all-American team! 


CHICAGO & EASTERN ILLINOIS RAILROAD 


Ship via C & E I for de- 
pendable freight handling 
and on-time deliveries 
through the great gateways 
of the Midwest— Chicago, 
Evansville, St. Louis, and 
Thebes. 


CHAFFEE 
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Left: The Denver and Rio Grande Western cleans more than 1,000 cars monthly at Salt Lake City alone, and also conducts extensive clean- 


ing services at Grand Junction, Alamosa, Denver, and Pueblo. 


ceivers, report the railroads. 


The strapping presents a danger to railroad employes. 


Right: Steel strapping is particularly bothersome when left in cars by re- 
Caustics and acids left in cars are also hazardous. 


More Rail Leaders Discuss Economic 
Waste Resulting From Dirty Cars 


Unclean Freight Cars Hurt Whole Economy, Are Reflected in Car 
Availability and in Cost of Providing Freight Transportation, 
Says A. Hart, of N.Y.C. Some Officials Ask Greater Cooperation. 


INCE the writing of an article in 
which were reported the views of 
railroad executives on the clean car issue 
(T.W., Sept. 13, p. 45), a number of 
other railroad leaders have transmitted 
TraFFic WorLD their comments about the 
Problem. These additional observations 
and suggestions are presented herewith. 


“The ironic thing about a freight car 
released in dirty condition is that the 
effort and expense which would have 
been involved in cleaning it at the 
Proper place and time,” says A. Hart, 
assistant vice-president, operations and 
Mainicnance, New York Central System, 
are only a fraction of what must be 
expended ultimately to do the job. The 
waste which results from this shifting 
of function is borne by the whole econ- 
omy. It is reflected in the availability 
of cars, and also in the cost of providing 
freight transportation, both of which, of 


course, vitally affect the shipper and the 
receiver,” 


By N. C. HUDSON 


Based on the experience of the New 
York Central, said Mr. Hart, the greatest 
promise for improvement in the clean 
car situation seemed to lie in continua- 
tion and extension of the work now 
being done by shippers, acting through 
their own associations, notably the 
regional advisory boards. 

“These groups can spell out to their 
members, better than any one else can, 
the big stake which shippers have in 
clean cars,” he continued. “We have 
seen a number of gratifying instances on 
our lines in which one shipper, finding 
on his siding an empty which the pre- 
vious consignee had failed to clean, re- 
ported promptly to his shippers’ organ- 
ization and the organization took cor- 


rective action with the offending party, - 


also a member.” 


The New York Central regarded its 
clean-car efforts as an important phase 
of the road’s shipper relationships, Mr. 
Hart said. 


“We realize that we can give our cus- 
tomers better and more efficient service 
if we succeed in winning their coopera- 
tion on a basis of multual self-interest,” 
he stated. “Our main job in freight 
transportation is to make our equipment 
produce the maximum in both quantity 
and quality of transportation. Cars on 
their way to and from the cleaning track 
aren’t producing for anybody—shipper, 
carrier, or general public.” 


‘A Dirty Car Is Born’ 


President D. J. Russell, of the Southern 
Pacific Lines, declared that, while the 
nationwide Clean Car campaign was be- 
ing supported by the great majority of 
S.P. freight shippers and receivers and 
by the Pacific Coast Transportation Ad- 
visory Board, much more remained to be 
done. 

“So great is the remaining unsolved 
problem of dirty cars that Southern Pa- 
cific has been forced to set aside 119 
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North Atlantic Ports 
PHILADELPHIA, PA 


PORT NEWARK, N. J. BALTIMORE, MD. 


Texas Ports 


HOUSTON BROWNSVILLE 


NEWTEX STEAMSHIP CORP. 


52 Wall Street, 
New York 5, N. Y. 


NEW YORK PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 


Schedules subject to change without notice 
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Left: Debris left in freight cars means car days lost, inconvenience to other shippers, and is an 


economic waste borne by all parties in transportation. 
on the wash tracks of the New York Central Railroad. 


Right: A hose is used to flush out dirty cars 
The waste which results from receivers’ 


failure to clean cars is borne by the whole economy, says A. Hart, of the Central. 


tracks at various locations, capable of 
holding approximately 2,800 cars, for the 
purpose of cleaning cars,” he stated. 

“A ‘dirty car’ is born when a consignee 
unloads his shipment and leaves the 
bracing, dunnage, paper and other debris 
in the car. Although this is considered 
as part of the shipment, it is the practice 
of some consignees to leave it in the car 
because there would be an added expense 
for him to remove it, stack it in his ware- 
house and arrange to have it hauled 
away. In some cases, . .. consignees 
have even gone so far as to clean out 
warehouses and dump refuse into empty 
cars for the railroad to dispose of.” 

The S.P. is currently cleaning an 
average of 2,056 cars daily, he reports. 
Most of the debris is hauled to incinera- 
tors and burned, some hauled to city 
dumps, and some hauled away by com- 
mercial disposal companies. 

The railroad estimates that three days 
are required in switching a dirty car to 
the carrier cleaning tracks, cleaning it, 
and respotting it for loading. The direct 
expense, and that which results indi- 
rectly from lost car-days, add materially 
to railroad costs and have a direct bear- 
ing on the necessity for higher freight 
rates and charges, Mr. Russell says. 


The Southern Pacific has participated 
with the Pacific Coast Transportation 
Advisory Board in clean car campaigns 
in the past two years. Under board 
auspices, 202,000 placards urging the 
cleaning of cars were printed and in- 
stalled conspicuously in freight cars on 
S.P. lines. In addition, a sticker was 
printed under the board’s auspices and 
applied to the mailed “notice of arrival 
of freight.” 

“However, it seems the desired results 
are not being fully obtained, as evidenced 
by the number of cars being switched 
to the cleaning tracks,” concluded Mr. 
Russell. “A renewed effort must be made 
to accomplish greater cooperation be- 
tween all interests involved and thereby 
increase the car supply considerably to 
the mutual benefit of consignees, ship- 
pers, and carriers.” 

P. R. Goulett, general manager of the 
New York, New Haven and Hartford 
Railroad, declared that there was a 
special need for an effective clean car 
campaign this year. 

“Although through the first half of 
1952 the national supply of box cars has 


been adequate, neither shippers nor rail- 
roads can afford to be complacent about 
car supply,” he stated. ‘“... Peak move- 
ment of the spring wheat crop started 
in late August, followed by late agri- 
cultural crops. This, with resumption of 
iron ore production and capacity opera- 
tions by the steel industry and allied 
industries adversely affected by the 60- 
day work stoppage, will mean extremely 
heavy requirements for all freight cars. 
Because of recent disruptions in steel 
production, ownership of cars during the 
second half of 1952 will show but a slight 
net increase. It is therefore, timely to 
concentrate on quicker turn-around of 
equipment, aided by completely unload- 
ing by consignees, in order to promptly 
supply shipper requirements. The car 
conservation program on the New Haven 
Railroad will continue to receive empha- 
sis and very close supervision.” 

The New Haven, states Mr. Goulett, 
works closely with the car efficiency com- 
mittee of the New England Shippers 
Advisory Board in an endeavor to over- 
come the dirty car problem in that area. 
During a recent week, he says, 2,248 cars 
were cleaned on the New Haven, at 4a 
labor cost of $1,618.56, excluding the ad- 
ditional expense of switching and per 
diem. 


Dirty Cars Outnumber Clean Ones 


C. C. Nash, superintendent, car depart- 
ment, Denver & Rio Grande Western 
Railroad, wrote that his railroad was 
forced to maintain a far more extensive 
car-cleaning service than would be neces- 
sary if receivers followed ordinary prac- 
tices of good housekeeping in unloading 
cars. 

“Cars which apparently have been used 
as a disposal unit for freight receivers 
far outnumber those returned to us in 
clean condition ready for prompt re- 
loading,” he said. “If freight receivers 
could spend a couple of days on our 
wash tracks at Salt Lake City, I am 
sure they would realize the penalty they 
inflict on themselves by not observing 
better unloading practices.” 

Obviously, he stated transportation ef-’ 
ficiency was seriously impaired by the 
necessity for maintaining a time-con- 
suming, costly, car-cleaning program the 
year around. 

Rio Grande officials estimate the cost 
of cleaning averages from $1.10 to $1.25 
acar. At the Salt Lake City wash tack, 
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an average of 1,150 cars a month are 
serviced, at an average cost of $1.14. The 
road spends $1,305 monthly for car clean- 
ing services at Salt Lake City alone, and 
extensive cleaning operations are also 
carried on at Grand Junction and at 
Alamosa where refrigerator cars pre- 
dominate. Car cleaning services are also 
performed at Denver and Pueblo. 


Rails Pay ‘A High Cost’ 

“it is estimated,’ states Arthur K. 
Atkinson, president of the Wabash Rail- 
road, St. Louis, “that the cleaning of 
freight cars costs the railroads between 
$60,000,000 and $100,000,000 annually. 
This is a high cost to pay for the few 
minutes that it would require the re- 
ceivers of freight to completely free the 
car of bracing, blocking and other debris 
after unloading; yet, notwithstanding 
the progress made by patrons cooperat- 
ing with the railroads along this line, 
there is much more to be attained in 
this respect. 

“We have long carried on a campaign 
with our receivers to secure their utmost 


Tan ppnmpriy | 
LOAD PROMPTLY 


UNLOAD PROMPTLY 
ALWAYS REMOVE DUNNAGE, 
STRAPPING OR OTHER 
DEBRIS AFTER UNLOADING 


PLEASE DO YOUR PART 
TO KEEP CARS MOVING 


SAVE CAR DAYS AND 
_ INCREASE THE CAR SUPPLY 


Your Cooperation Is Requested 
The Pacific Coast Transportation Advisory Board 


More than 200,000 of these placards have been 

issued by the Pacific Coast Transportation Ad- 

visory Boards, and installed in freight cars on 
the Southern Pacific Lines. 








cooperation in making cars immediately 
available and _ suitable for another 
shipper on release from their unloading 
docks, as it is possible only with this 
cooperation to avoid the cost and delay 
of switching cars to cleaning tracks.” 

Because the recent long steel strike 
practically stopped all progress in the 
building of new freight cars, says Mr. 
Atkinson, it is now more important than 
ever that receivers, shippers and rail- 
roads cooperate more closely to reach 
Objectives that will make more cars 
available in the least possible time, and 
release cars in such condition as to make 
them immediately available for further 
loading. 

“This is ‘one of the actions that will 
Counter-balance the decrease in car 
Supp!y brought about by the steel strike,” 
he asserts. “The Commission has ruled 
that it is the carriers’ duty to supply 
Cars for loading that are suitable to 
transport the commodity offered, and 
has -lso said that expenses incurred by 
the carriers in preparing and providing 
a4 su.table car were rightfully to be in- 
cluded in the freight rates or by special 
Charse. So, it is immediately recogniz- 
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able that benefits to be derived from 
complete unloading belong to the re- 
ceivers and shippers as appreciable re- 
duction in cleaning and preparation 
costs to the railroads would not only 
reduce that expense, and to that extent 
the need for increased rates, but would 
also eliminate the economic waste in- 
curred transporting and switching such 
cars to cleaning tracks, which expense is 
many times greater than the actual cost 
of cleaning the car. Then, too, the 
engine and man hours consumed in 
handling cars to and from the cleaning 
tracks could readily be used to benefit 
shippers and receivers by providing 
better service.” 


Dirty Cars and Damage 


G. B. Matthews, vice-president and 
general manager, St. Louis Southwestern 
Railway Lines, stated that, on occasion, 
particularly at smaller stations, dirty 
cars might be loaded and the lading sub- 
sequently damaged because such cars 
previously had been. loaded with con- 
taminants. 

“A car of animal feed in bulk was re- 
cently loaded in a car which had pre- 
viously contained glass, which of course 
created a hazard,” said Mr. Matthews. 
“Other shipments have been damaged 
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Approximately 1,500 pounds of broken tile were 

left in this car. The tile is worthless to the 

consignee and has no salvage value insofar as 

the carrier is concerned, reports W. T. Rice, 

general superintendent, Richmond, Fredericks- 
burg & Potomac Railroad. 


because cars previously contained oil, 
cement, fertilizer, etc., and were not 
cleaned before being placed for subse- 
quent loading.” 

The Cotton Belt had car-cleaning fa- 
cilities at Stuttgart and Jonesboro, Ark., 
where 25 to 30 cars a day in season were 
cleaned for rice loading, he related. The 
road also maintains a cleaning station at 
Greenville, Tex., for preparing equipment 
to be loaded with flour and other edible 
mill products. He estimated that it cost 
about $1.00 each to clean a car for rice 
loading, and about $2.00 to clean a car 
for flour loading, not counting the ex- 
pense of moving cars to and from clean- 
ing facilities. 

“We believe that all local railroad 
agents should cooperate closely with 
clean car committees of shippers advisory 
boards. . .,” he concluded. “Much can be 
accomplished by personal contact on the 
part of railroad personnel with the ship- 
ping public to impress upon them the 
advantages of complete unloading and 
the fact that the car supply can be af- 
fected adversely by the failure of the 
receivers to carry out their obligations. 
. . . We are confident of the ultimate 
success of a clean car campaign 365 days 
a@ year.” 

H. C. Murphy, president of the Bur- 
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lington Lines, Chicago, volunteered the 
information that freight claims paid in 
1951 by his railroad because of dirty 
cars containing lading amounted to $16. 
705, “a sum considerably lower than that 
paid the previous year.” 

“We believe this reflects our intensive 
efforts to clean and properly condition 
cars for ‘the specific loading to which 
they are applied, and whatever influence 
we have had on shippers to cooperate in 
this activity,” he stated. “We have no 
suggestions in connection with clean car 
activities other than to encourage 4)] 
consignees and carriers to cooperate to 
the fullest extent in the national program 
which is being sponsored by shippers 
advisory boards throughout the country,” 

Officials of the Lehigh Valley Railroad 
point out that their road maintains 
cleaning tracks at Newark, N.J., Sayre, 
Pa., and Buffalo, N.Y. 

“All shippers have a right to expect 
that only clean cars will be placed for 
loading,” says one Lehigh Valley execu- 
tive. “This can be accomplished only 
through the cooperation of consignees 
who are urged to completely unload cars 
and remove all blocking, strapping and 
debris.” 

























Effects Car Utilization 


W. G. White, general manager of The 
Delaware, Lackawanna and Westem 
Railroad, reports that his railroad is be- 
hind the clean car campaign of the ship- 
pers advisory boards and cooperating in 
every practical way. 

“Dirty cars,” says Mr. White, “are a 
headache for everyone. In certain cir- 
cumstances, our shippers have to go to 
expense and trouble to make cars suit- 
able for shipping; in addition, we, as well 
as other railroads, spend substantial 
sums of money annually for cleaning 
cars. Because the actual labor expense 
in performing the cleaning, we have the 
additional expense and delay involved in 
switching the cars to and from cleaning 
tracks, and at a time when the car 
supply is short, we find ourselves remov- 
ing needed cars from service. 

“The poor utilization of cars, because 
of the failure of receivers to completely 
unload them, is, in my judgment, the 
most serious aspect of this whole prob- 
Le 

“On our line we use our car inspectors, 
who are located in each yard. to inspect 
the empty cars and grade them for prop- 
er loading. They are instructed to watch 
out for dirty cars and when such cals 
are found, to notify the yardmaster who 
will see that the car is not placed for 
loading until it has been cleaned. If it 
was made empty at that particular loca- 
tion, the services of the freight agent 
are used to call upon the consignee and 
enlist his aid in cleaning the car if it 
has not been moved from the unloading 
point. If, in the meantime, it has been 
moved into the yards where the con- 
signee cannot reach it to clean it, he 1s 
asked to cooperate in the case of future 
cars. ... A further aspect of the dirty 
car situation is the hazard that debris 2 
a car presents to railroad employes and 
shippers’ employes who subsequently 
have to go into the car. Steel strapplné, 
particularly, is bothersome in this I 
spect, although some types of caustics, 
acids and other such substances may 
represent even a greater hazard.” 

Mr. White says that the Lackawanné 
has been very successful in securing thé 
cooperation of its patrons at every ul 
loading point on the line. : 

“But it is a never-ending job of polit- 
ing,” he adds. 

Officers of the Missouri-Kansas-Tex® 
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Railroad report that this railroad is giv- 
ing considerable attention to a cleaning 
and inspection program for freight cars. 
Experienced, trained personnel for clean- 
ing and inspection work are placed at 
strategic points along the Katy to insure 
properly conditioned cars, they declare. 

“The Katy solicits comments from the 
shippers in regard to their reaction to 
the condition that cars are coming to 
them in,” says a Katy spokesman. “As 
one official stated: ‘We realize fully the 
part that clean cars play in the preven- 
tion of claims as well as the maintenance 
of better relations with shippers.’ ” 

W. T. Rice, general superintendent 
of the Richmond, Fredericksburg & 
Potomac Railroad, reports that the Rich- 
mond-Petersburg freight car detention 
committee of the Atlantic States Ship- 
pers Advisory Board at a meeting June 
19 adopted a recommendation to attach 
the following notice to the freight notices 
sent consignees upon arrival of all cars: 

“Help avoid a car shortage. You are 
urged to completely and cleanly unload 
this car, removing all dunnage and debris 
so that it will be immediately available 
for loading.” 

Such notices had been printed, and 
mailing began August 15, he reported. 

“There are some cases where mer- 
chandise is damaged and part of the 
load is refused by consignee,” said Mr. 
Rice. “We cannot expect the consignee 
to stand the expense of cleaning and 
hauling such merchandise. To make this 
point clear, I am attaching two pictures 
showing the damaged tile in L. & N. 
car 95497. It will be noted that there 
is approximately 1,500 pounds of broken 
tile which is absolutely worthless to con- 
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signee, and has no salvage value insofar 
as the carrier is concerned. Therefore, 
the car must be ordered to cleaning track 
and unloaded by the railroad employes. 
Such a case results in loss of several car 
days, costing the inbound line haul car- 
rier additional per diem on the car as 
well as the expense of unloading. 

“There is no legal rule requiring the 
consignee to clean cars after unloading; 
nevertheless, they have a moral duty to 
cooperate with the railroads in furnish- 
ing clean cars for loading purposes... 
It is felt that the clean car situation is 
well under control in the Richmond 
area and complaints from patrons in 
this connection have been reduced to a 
minimum.” 


Dirty Car Situation Called 
Serious by Branch Plants 
Of I. M. & C. Corporation 


One large business organization 
that has taken considerable interest 
in the clean car program is Inter- 
national Minerals & Chemical Cor- 
poration, Chicago. 

In 1951, after having received a letter 
in which one of its superintendents 
complained about the expense his plant 
had to bear for the cleaning of freight 
cars placed at his plant, the I. M. & C. 
Corporation polled all of its various 
plants, to find out how bad this problem 
was 

Eugene Landis, general traffic man- 
































DISTRIBUTION: Full Lehigh distribution service, with 43- 
truck fleet of Lehigh Transportation Company. Anywhere 
within 50 miles: 24 hours. Only 48 hours for 200 miles. 
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ager of the corporation, has described 
the statements that follow as repre- 
sentative comments from the various 
I. M. & C. C. plants. - 

Mason City, Ia., plant: 

“We wish to state that quite a few 
empty cars that we receive for loading 
outbound shipments come in with rub- 
bish, coal, straw, tile, etc. Especially 
during the shipping season when we 
receive from five to ten cars a day, it 
would take a man four to five hours to 
clean cars and haul rubbish to the back 
of the plant. Additional expense is in- 
curred when we hire a truck periodically 
to haul out the accumulation to the city 
dump.” 

Jacksonville, Fla., plant: 

“One man is continuously busy clean- 
ing out rubbish, pulling nails, removing 
steel straps, and patching holes in the 
floors and side walls. . . . In fact, some 
cars are in such bad condition that we 
do not attempt to load them.” 

Buffalo, N.Y., plant: 

“Not long ago, a car that had con- 
tained tile was placed for loading and 
we unloaded from this car two dump 
truck loads of broken tile . . . we too, 
have much cleaning to do in the box 
cars which are placed at our plant for 
loading.” 

Americus, Ga. plant: 

“This matter has been a source of 
constant trouble and expense locally as 
many of the empties so placed contain 
broken tile, pine bark, garbage, scrap 
paper and what not...” 

Pensacola, Fla., plant: 


“There are many times what we have 
had to use the company pickup truck 
to haul off rubbish from box cars which 

































One of five Lehigh warehouses serving 
metropolitan New York/New Jersey 
















/ 


The Southern Railway 
System’s current multi- 
million dollar yard mod- 
ernization and improve- 
ment program is a “big 
step” toward even faster, 
more efficient handling 
of defense and civilian 
traffic to, from and with- 
in the South. 
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when you ship by rail—by 
Union Pacific. For smooth, 
safe transportation— 








was left in the cars by the last user. 
Most of the accumulation in cars re- 
ceived in our plant is bark from paper 
wool and broken wall board used in 
building purposes.” 

East Point, Ga., plant: 

“The majority of the cars need to be 
cleaned and loose nails removed before 
loading. Strapping and bracing mate- 
rials are usually left in the cars after 
unloading and have to be removed be- 
fore the car can be used. During the 
spring season, we employ one man to 
clean out boxcars and prepare them for 
loading.” 

Florence, Ala., plant: 

“The expense of cleaning cars and 
conditioning them for loading bag goods 
has been too much at Florence for some 
ee 

Tifton, Ga., plant: 

“During the spring shipping season 
just past we have been forced to spend 
in labor a total of $160 for cleaning 
rubbish out of empty cars and also 
doing some repairs to the floors and 
side walls .. .” 

On learning the extent of the dirty 
car situation, and on learning also that 
his firm was doing a good job in clean- 
ing cars, Mr. Landis appealed to the ex- 
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ecutive committee of the Southeast 
Shippers Advisory Board, of which he 
is a member, to consider imposing pen- 
alty or demurrage charges on dirty car 
offenders. His proposal was disapproved, 

Mr. Landis believes that the only solu- 
tion is “through means of a penalty or 
embargo placed on an offending re- 
ceiver.” 


“It is well and good to say the re- 
ceivers of freight could be educated into 
cleaning their cars,” he says. “But who 
is going to force the unwilling receiver 
to do this if he refuses?” The railroads 
do not want to approach a customer and 
tell him he cannot receive freight un- 
less he agrees to clean his cars. 


“My theory was to place some sort of 
penalty such as a demurrage charge. 
The car is not to be considered unloaded 
until it is swept clean. It is my belief 
that if the industrial men are sincere, 
they would not object to a penalty being 
levied against the offender. I think too 
many of those protesting such a penalty 
have a feeling that perhaps some of 
their own plants might be caught by 
this design. Otherwise, there is no ex- 
cuse for protesting such penalty. No 
one is hurt unless he offends.” 


Machines, Tools and Compounds 
For Cleaning 


Railroad Freight Cars 


Clean Unloading by Use of 
‘Payloader’ Truck Claimed 


Receivers of bulk materials in freight 
cars have been able to “unload clean” 
with the Hough “Payloader,” a hydraulic 
bucket control dump truck driven by a 
heavy-duty four-cylinder industrial en- 
gine, according to the Frank G. Hough 
Co., Libertyville, Ill. A typical published 
case history describes the unloading op- 
erations of the Lithium Corporation of 
America, at Minneapolis. A Hough “Pay- 
loader” truck is delivered to the box 
cars on a mobile platform built from an 
old highway truck. The Model HA “Pay- 
loader” digs into the ore, raising it and 
forcing it toward a waiting hopper lo- 
cated in the opposite doorway. Normal 
progress results as the truck works into 
the interior of the car. As the car is 


progressively emptied, the tractor shovel 
maneuvers completely within the car 
until all of the ore is unloaded. 

“Good housekeeping is practiced as this 
handling unit ‘cleans clean’,” it is stated. 
“In 120 minutes the car is empty.” 

In this operation, it is reported, a 
single “Payloader” unloads a freight 
car in two hours, thus eliminating 30 
man-hours of work required by former 
manual unloading. Several illustrated 
descriptive bulletins and case histories 
describing the advantages of the “Pay- 
loader” in freight car loading and un- 
loading operations are available from the 
manufacturer. 


Drum Sander Resurfaces 
Floors of Freight Cars 


The “American Super 8 Sander,” used 
by some railroads and shippers to re- 
surface the floors of freight cars, is de- 


. scribed as a high-speed, large-capacity 


floor sander with a two-horsepower mo- 
tor, 8-inch drum, and adjustable drum 
speeds ranging from 1,600 to 2,800 r.p.m. 

The machine is said to cut twice as 
fast as the standard 8-inch machines, 
greatly reducing time and costs. It op- 
erates at a normal walking pace instead 
of the slow-measured step formerly re- 
quired, according to the manufacture? 
An exceptionally large fan, with a speed 
of 4,500 r.p.m., effects a large-volume 
dust pick-up, it is asserted. The dust pipe 
can carry twice the volume of sta! dard 
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machines, and the dust bag is extra large 
with a bracket that holds the bag in the 
center of the machine for better balance, 
anc makes it easier to tie the bag on the 
machine after emptying. 

The trailing wire support, states the 
maker, contributes to operating ease as 
it swivels up, down, right and left in any 
position to permit going through doors 
or narrow passages with ease. Servicing 
is reported simplified, due to accessibility 
of all vital parts. The entire fan and 
idler assembly can be removed by taking 
out three screws. All bearings are life- 
time lubricated. An illustrated leaflet 
describing the American Super 8 sander 
may be obtained from the American 


Floor Surfacing Machine Co., Toledo 3, O. 


Heavy-Duty Push Brooms 


Feature Durable Fibres 


The “Perma-Push” brooms, produced 
by Modglin Co., Inc., Los Angeles, are 
described as new types of push brooms 
with “Electrene” bristles, which sweep 
cleaner and faster, are unaffected by 
water or solutions of acids and alkalies 
normally used in cleaning, and set new 
standards for durability. The broom is 
said to work even better in water than 
it does dry. Bristles do not become 
soggy, water-logged or matted. 

The No. 800 series “Perma-Push” has 
bristles of amber color Permene fibre, 
and is designed to meet all sweeping re- 


quirements for a heavy-duty push broom 
or garage brush. This brush is avail- 
able in widths of 14, 18, and 24 inches. 
The No. 900 series embraces floor 
brushes for office.and general use, avail- 
able in widths of 14, 18, and 24 inches. 
The No. 1000 series includes extra heavy 
duty industrial and —_ brooms, de- 
scribed as “unquestionably the most ef- 
ficient and long-wearing push brooms 
built.” These brooms, it is claimed, 
Work equally well on freight car floors, 
shipping platforms, concrete, asphalt, 
brick, stone, and macadam. The No. 
1000 series “Perma-Push” retains its 
original weight throughout its life of use 
because Permene bristles will not draw 
water through capillary action up into 
the hardwood block. Descriptive leaflets 
are available from the maker, 3235 San 
Fernando Road, Los Angeles 65, Calif. 


Strong Carliner Is Used 


To Upgrade Rail Box Cars 


Ra‘iroad freight cars with leaky, dirty 
floors, and cars with broken lining boards 
M sides or ends, can be economically 
and quickly upgraded -with Sisalkraft 


Upgrader carliner, the Sisalkraft Co. re- 
ports. Shippers requiring Class A cars 
for carrying grain or other freight can 
take a “C” rated car, line it with Sisal- 
kraft Upgrader, and produce a boxcar fit 
to carry high revenue freight, according 
to the company. 

Two rolls of the carliner will cover the 
floors on seven cars with about 20 lineal 
feet left over for patching sidewalls and 
ends. The 60-inch width permits one to 
cover a floor with two pieces, coming 
four inches up each sidewall and over- 
lapping two inches down the center of 
the car. 

Claimed advantages of this carlining 
paper include the following: Toughness, 
with seven to eight Sisal fibres per square 
inch, forming a non-elastic reinforcing 
mesh between two asphalt coated sheets 
of 30-pound kraft; tear-resistant; a 


_ Smooth surface for better adhesion in 


taping; pliable in cold weather, and 
watesproof. A bulletin, with sample of 
the “upgrader and installation instruc- 
tions, is available from the maker, at 205 
West Wacker Drive, Chicago 6, Il. 


Fibre Broom One of ‘Tools’ 
For Cleaning Freight Cars 


“The cleaning of railroad freight cars 
should not present a difficult problem,” 


, Says the industrial division of The Full- 


er Brush Co., Hartford 2, Conn. “Re- 
duced to its simplest terms the task is 
merely cleaning one interior surface of 
a rectangular box. Because of the ab- 
sence of fixtures and other projecting 
objects, a minimum of cleaning tools is 
required. 

“The type of debris or refuse is the 
first consideration in the selection of 
the proper brush or broom. Extremel 
heavy material such as wooden cleats, 
small skids or temporary pallets should 
be removed by hand. Lighter pieces of 
debris such as steel strapping, nails, saw- 
dust and corrugated paper or excelsior 
are quite easily removed with a medium 
or stiff texture fibre broom. 

“ ... The fibre broom presents many 
advantages over other types of similar 
tools. The material used - is well 
adapted for the removal of heavy refuse 
as well as possessing the quality neces- 
sary to move finer pieces of scrap. The 
resiliency and wearing quality of a fibre 
broom is not affected by sweeping under 
wet or oil conditions. 

“In the interest of speedier cleaning, 
it is recommended that two members of 
the unloading crew be assigned the duty 
of cleaning the car immediately after its 
contents have been removed. One of 
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these should sweep debris from each end 
of the car toward the middle, while the 
other member should prepare a suitable 
receptacle and load the refuse for later 
disposal. 

“This scrap container together with 
the cleaning tools, whether they be reg- 
ular fibre brooms or a heavy-duty fibre 
street push broom, should be stored at a 
point convenient to the unloading plat- 
form. 

“Returning a clean car to the railroad 
will contribute to the campaign to elim- 
inate waste and will increase the supply 
of available cars.” 

Shown is the use of a Fuller fibre 
broom in cleaning a freight car. 





Portable Vacuum Cleans 


Freight Car Interiors 


With the aid of a Spencer vacuum 
cleaner, one manufacturer uses the same 
railroad freight cars for incoming raw 
chemicals and outgoing packaged goods 
for the consumer, the Spencer Turbine 
Co., Hartford 6, Conn., reports. 

“Vacuum cleaning offers a solution to 
the problem of fast cleaning of freight 
cars after being emptied, so that no 
time is lost in sending them back on the 
road,” the company reports. “Our vacu- 
um cleaners are used extensively for 
cleaning the interiors of freight cars 
after they have been unloaded. 
Many of our portable and stationary 
systems sold to industrial plants are 
extended for this use.” 

The manufacturer has published a 
brochure entitled “132 Unusual Uses for 
Spencer Vacuums.” Among the illu- 
strated uses are cleaning freight cars, 
airplanes, boats, buses, diesel engines, 
railway tracks and switches, and dry- 
mop cleaning of floors. 





Tank-Type Vacuum Cleaner 
Used in ‘Tidying Up’ Cars 


The “Tornado Model 92” tank-type 
vacuum cleaner is an ideal tool for clean- 
ing freight cars, according to the maker, 
Breuer Electric Manufacturing Co., Chi- 
cago. The cleaner pulls air in excess of 
300 m.p.h., and is capable of picking up 
all types of liquids (including water, oils, 
and scrubbing solutions), in addition to 
dirt, metal chips, and grain. 


Vacuum cleaning of freight cars, ac- 








- sistant freight traf- 








—— to Breuer, is the only way that a 
complete, thorough job can be accom- 
plished. The high vacuum pulls all par- 
ticles of dirt and foreign substances out 
of cracks and crevices. 

In addition to its use aS a vacuum 
cleaner, Model 92’s motor unit can be re- 
moved and carried over the shoulder with 
a special blower-sprayer attachment. 
Used in this way it furnishes a powerful 
blast of air that can air-sweep all types 
of paper and debris very quickly. The 
same motor unit can be used as a port- 
able blower for cleaning out machinery 
and hard-to-reach places; equipped with 
@ spray, it can do a fast, thorough job of 
spraying insecticides or disinfectants. 
An illustrated bulletin No. 600 TW, 


PERSONAL 


Clifford P. Gould has been appointed 
to the newly-created position of gen- 
eral freight agent of American Export 
Lines, New York, 
N.Y., according to 
an announcement 
by J. N. MacGowan, 
vice-president of 
the company in 
charge of freight 
traffic. Mr. Gould 
had served as as- 


fic manager in 
charge of inward 
freight since 1925 
and is the steam- 
ship line’s. oldest 
employe in terms 
of continuous service, having joined the 
predecessor company December 19, 1919. 
He was a traffic solicitor before he was 
placed in charge of the inward freight 
department. He is a member of the For- 
eign Commerce Club, Traffic Club of 
New York and National Defense Trans- 
portation Association. 
*” * a 


Charles D. Peaseley, Jr., has been ap- 
pointed district freight agent of the Pied- 
mont & Northern and Durham & South- 
ern railway companies, with headquarters 
in Augusta, Ga., effective September 15, 
succeeding John H. Grotheer, resigned. 

OK 


* ok 





Cc. P. Gould 


L. J. Hennen has been appointed gen- 
eral agent for the St. Louis San Fran- 
cisco Railway at. Chattanooga, Tenn. 
Formerly traffic representative at St. 
Louis, he has been with the company 
since 1934. 

& ok * 

W. F. Mayhall has been promoted from 
commercial agent at Norfolk, Va., to gen- 
eral agent at Cincinnati, O., for the 
Norfolk Southern Railway Co., effective 
September 15, succeeding J. F. Flynn, 
deceased. J. E. Foster replaces Mr. May- 
hall as commercial agent at Norfolk and 
has been succeeded in his former posi- 
tion there, of the same title, by Junius 
W. Hall. 

+ * co 

Walter F. Kiesler has been appointed 
western traffic manager of Ralston 
Purina Co., with headquarters in St. 
Louis, Mo., effective September 16, suc- 
ceeding Glen A. Shaub, deceased. Join- 
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describing Tornado vacuum cleaners, is 
available from the company, at 5100 N. 
Ravenswood Ave., Chicago 40, Ill. 







Brush for Sweeping Cars 


The “Star” brush, used for sweeping 
out freight cars, will outwear six com 
brooms in addition to doing a better 
sweeping job, the maker, Flour City 
Brush Co., 1501 Fourth Avenue South, 
Minneapolis, asserts. A stiff bass fibre 
center and finer fibre casing are cement 
set to insure long life. Made from a 
hardwood block with two tapered handle 
holes, each brush is trimmed 5% inches 
and comes equipped with a 4%-foot 
tapered end handle. 




























ing the company in 1929, Mr. Kiesler 

served in the traffic department at Den- 

ver until March 1, 1946, and as traffic 

manager, California Division, with head- 

quarters in Los Angeles, since that time. 
* as « 









Edgar D. Zeigler has been appointed 
foreign freight traffic manager of the 
Pennsylvania Railroad, with headquar- 
ters in Philadelphia, Pa., succeeding Al- 
fred J. Ball, retired. Mr. Zeigler has 
served in the Pennsylvania’s freight traf- 
fic department for 29 years and was most 
recently assistant to the general traffic 
manager. He has been succeeded in that 
post by Hobart H. Young, freight claim 
agent at Philadelphia since 1944. Harry 
A. Sides has been promoted from assist- 
ant freight claim agent. to freight claim 
agent, succeeding Mr. Young, and Wil- 
liam D. Hamilton, chief clerk in the 
office of the vice-president—traffic, has 
been -apopinted assistant freight claim 
agent. Miss Mary W. Harkins, operator- 
clerk on the Pittsburgh Division, became 
the fourth woman in the entire history 
of the Pennsylvania Railroad to complete 
50 years of service on September 12 when 
she received a gold lapel pin, emblematic 
of her half century of service, from S. W. 
Tyler, superintendent, at ceremonies held 
in his office in the Pennsylvania station, 
Pittsburgh. 


























s * ® 


Major Phillip A. Curry, former White 
Star Line executive, has been appointed 
general passenger agent for American 
President Lines, Moore McCormack Lines, 
and United States Lines in Vancouver, 
B.C. 








a * * 

Paul W. Shoemaker has been 4ap- 
pointed district sales manager for Capi- 
tal Airlines in Lansing, Mich. He had 
represented the company in a similar 
position for the last five years in Toledo, 
O. 








oe *” * 

Robert S. Geer, secretary to the presi- 
dent of the Southern Railway System, 
Washington, D.C., has been promoted t0 
district freight agent at Knoxville, Tenn. 
effective September 16. 

* * a” 


Patrick H. Cotton has been appointed 
general traffic manager, in charge of all 
rate matters and rate personnel, of Gor- 
dons Transports, Inc., with headquarters 
in the company’s general offices in Mem- 
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phis, Tenn., effective September 15. For- 
merly general traffic manager of Huber 
& Huber Motor Express, Louisville, Ky., 
Mr. Cotton began his transportation ca- 
reer in 1922 in the traffic department of 
the Southern Railway. He served for a 
number of years in various positions with 
the Southern Motor Carriers Rate Con- 
ference. 
ok * * 

Appointment of Arnold J. Larson as 
general traffic manager of the Masonite 
Corporation, Chicago, has been an- 
nounced by John 
M. Coates, president 
of the firm. He 
succeeds H. R. Paul. 
Associated with the 
corporation’s traffic 
department since 
1936, Mr. Larson 
had been assistant 
trafic manager 
since his return 
from four years’ 
service with the 
Army Air Force in 
1946. His experience 
in traffic manage- 
ment dates to 1927, when he was em- 
ployed by the Chicago Tribune. He is a 
member and past president of the Chi- 
cago Transportation Club, member of 
the Traffic Club of Chicago, of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners, and of the Delta 
Nu Alpha Transportation Fraternity. 


* * * 


Pacific Intermountain Express has 
named Bruce O. Wray, former superin- 
tendent in its general office in Oakland, 
Calif., as manager of its newly-opened 
leased branch office and terminal in San 
Jose, Calif., and has appointed Frank 
Balough, heretofore a company driver 
stationed in Salt Lake City, as manager 
of a new freight terminal established at 
Ely, Nev. 





A. J. Larson 


* * * 


John T. Dieter, associated for more 
than 11 years in motor freight safety 
and personnel work with Keeshin Motor 
Express and currently chairman of the 
contest committee of the National Safety 
Council, has joined Spector Motor Serv- 
ice, Inc., Chicago, as director of safety, 
W. Stanhaus, vice-president and general 
manager of the company, has announced. 

* * + 


Stan W. Daniel has been appointed 
sales representative for the Los Angeles 
area of Slick Airways. He formerly 
worked out of the company’s Indianap- 
olis sales department. 

oa * 


Paul Gross, Jr., assistant to vice-presi- 
dent, accounting department of the Rail- 
way Express Agency, New York City, 
recently received a gold wrist watch on 
completion of 50 years of service from 
A. L. Hammell, president of the agency. 

* é * 


Frederick E. Siepert has retired as 
traffic manager of the Pittsburgh Con- 
solidation Coal Co. due to ill health, the 
company has announced. He joined the 
firm in 1930 after previous service with 
the Erie Railroad. 

” * 

Alfred E. Greco, assistant to the vice- 
president in charge of traffic, Pullman 
Co., Chicago, has been named to serve 
on the committee of judges for the 1952 
awards competition of: the American 
Public Relations Association, the com- 
pany has announced. Judging of the 
1952 annual awards, Pullman said, 
would be completed by October 1 and 
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presentations would be made at the 
A.P.R.A. annual meeting in Washington 
October 12-14. 

* * + 

Nestle Co., Inc., of White Plains, N.Y., 

in a move reorganizing its traffic depart- 
ment, has announced appointment of 
Clarence Roxby as general traffic man- 
ager and Raymond Ennis and Frank 
Korinek as traffic managers. 

- * *~ 


Paul Porton has been appointed divi- 
sion traffic manager of Libby McNeill 
& Libby, San Francisco, Calif., succeed- 
ing the late George 
S. Beach. Mr. Por- 
ton has been with 
Libby McNeill & 
Libby since August 
15, 1945, as assist- 
ant traffic manager. 
He was previously 
associated with Nye 
& Nissen, Inc., and 
the Denver & Rio 
Grande Western 
Railroad. He is an 
Interstate C o m- 
merce Commission 
practitioner and a 
member of the Traffic Club of San Fran- 
cisco and the Industrial Traffic Associa- 
tion, San Francisco. 

. x * 

Joseph L. Ragel, traffic manager of the 
Public Service Co. of Northern Illinois, 
Chicago, has been named, in addition, 
as traffic manager of the Commonwealth 
Edison Co., according to a joint an- 
nouncement by the two utility; com- 
panies. 





Paul Porton 


* * * 


Appointed to positions with Huber & 
Huber Motor Express, Inc., effective Sep- 
tember 8, with headquarters in Louis- 
ville, Ky., are George N. Little, sales 
manager; William G. Bohr, assistant 
general traffic manager, and J. W. Crad- 
dock, assistant interline auditor. 

as * a 


E. O. Lewis has been temporarily as- 
signed acting general baggage, mail and 
express agent of the Southern Pacific 
Lines in Houston, Tex., effective Septem- 
ber 15, succeeding Sam H. Milby, who 
has been assigned temporarily to other 
duties. 

* x + 

A memorial dinner honoring the 
memory of the late William P. McLaugh- 
lin, Chicago sales manager for Mid 
States Freight Lines, will be held Sep- 
tember 24 at the Clearing Industrial 
Club, Chicago. Albert A. Pioch, Sunbeam 
Corporation, is in charge of the affair. 

* * co 

Kenneth D. Bradshaw, regional traffic 
representative in the Toronto area of 
K.L.M. Royal Dutch Airlines, has been 
placed in charge of a new office of the 
airline opened September 12 in Toronto. 

* * a 


Charles H. O’Hearn has been promoted 
from auditor of capital expenditures to 
assistant general auditor of the Chicago 
& North Western Railway, effective Sep- 
tember 16. He has been succeeded in 
his former position by Bernard Firestone, 
who has been assistant auditor of capital 
expenditures. ; 

* * * 

Elmo E. Ferrari, manager of the port 
of Stockton, Calif., has been selected by 
the San Francisco Chapter of the Na- 
tional Defense Transportation Associa- 
tion for its “Mr. Transportation” award. 
Mr Ferrari was the first winner of the 
hew!y-instituted award to be given an- 
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IN MASSACHUSETTS, the following United Van Lines 
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Corp. 


%& Complete facilities for personnel or plant moving and 
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your local Classified Phone Book for the United agent 


nearest you. He’s always at your service! 


United VAN LINES, INc. 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 


Headquarters: St. Louis 17, Mo. 
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nually by the chapter to the individual 
or group considered to have contributed 
the most to the advancement of northern 
California transportation during the 
preceding year. His selection was based 
on his work as director of the port utili- 
zation committee of the Defense Trans- 
port Administration last year, on his 
continuing work as chairman of the na- 
tional inter-agency on port utilization, 
and on his administration of the port 
of Stockton. 


* * * 


L. C. Alm, heretofore traffic manager of 
the Kewanee Boiler Corporation, Ke- 
wanee, Ill., has been made traffic man- 
ager of the newly-formed Kewanee-Ross 
Corporation, Kewanee, a subsidiary of 
the American Radiator & Standard 
Sanitary Corporation, established by the 
merger of the Kewanee Boiler Corpora- 
tion and the Ross Heater & Manufac- 
turing Co., Inc., Buffalo, N.Y. 


* * * 


S. S. Nicholson has been named super- 
visor of a new packing and materials 
handling division established by the 
American Can Co., New York, N.Y., to 
consolidate materials handling, packing 
and shipping functions of the general 
manufacturing department of the com- 
pany, G. W. Reese, general manager 
of manufacture, has announced. Mr. 
Nicholson has been with the firm for 25 
years. 

ox + * 

William Weatherholt, of Indianapolis, 
until recently deputy treasurer of Marion 
County, Ind., has been appointed as a 
member of the Public Service Commis- 
sion of Indiana for a term expiring in 
July, 1955, succeeding Crawford Parker, 
who has resigned. Mr. Weatherholt was 
state securities commissioner of Indiana 
in 1927 and 1928 and was deputy state 
treasurer from 1941 to 1949. 

* * * 


Clarence A. Bouck has been appointed 
general traffic manager of Minnesota 
Paints, Inc., with headquarters in Min- 
neapolis, Minn. Mr. Bouck will supervise 
traffic of the Minnesota Paints factories 
at Minneapolis, Atlanta, Ga., Fort Wayne, 
Ind., and Dallas, Tex. A former railroad 
man, Mr. Bouck came to Minnesota 
Paints, Inc., as traffic manager in 1945 
from the traffic department of the 
Minneapolis, Northfield & Southern. He 
began his railroad career with the Soo 
Line in 1922. His promotion at Minne- 
sota Paints was effective September 1. 

x * ak 


Fred G. Timmer, of Michigan Express, 
Inc., of Grand Rapids, Mich., has an- 
nounced appointment of Maurice H. 
Strauss as general agent, in charge of 
sales and operations, at Chicago, IIl., ef- 
fective September 8. 

* * * 


John J. Roche has been elected sec- 
retary of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., Chicago, 
succeeding T. W. Burtness, secretary 
since 1924 and an employe of the road 
since 1902, who retired under provisions 
of the company’s pension rules on Sep- 
tember 15. Mr. Roche began service 
with the Milwaukee in its accounting and 
finance department in 1919 and became 
assistant secretary in 1951. C. T. Lannon 
has been elected assistant treasurer of 
the road, succeeding W. W. Beckman, 
who died August 28. Also assuming 
new positions are R. H. Fortney, city 
freight agent in Los Angeles; A. E. Bor- 
geault, city freight agent in Minneapolis, 
and D. C. Workman, traveling freight 
and passenger agent at Des Moines, Ia. 
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. Workman succeeds A. F. Reuland, 
who has been made division freight and 
passenger agent for the Milwaukee at 
Aberdeen, S.D. Effective October lz, 
Victor E. Straus, division freight agent 
in Tacoma, Wash., becomes assistant 
general freight and passenger agent at 
Butte, Mont., succeeding H. B. Brownell, 
who is retiring September 30 under pro- 
yisions of the company’s pension rules 
after 46 years of service; John H. Agner, 
now assistant general agent in Seattle, 
pecomes division freight agent in 
Tacoma; and Robert W. Bigelow, who 
has been chief clerk to the road’s west- 
ern traffic manager since July, 1949, as- 
sumes the duties of assistant general 
agent in Seattle. Other appointments 
on the Milwaukee, effective October 1, 
include William J. Whalen as assistant 
vice-president in charge of operations, 
John J. O’Toole as general manager of 
eastern lines, and S. J. Cooley as indus- 
trial commissioner, with headquarters in 
Chicago. Mr. Cooley, assistant com- 
missioner since 1945, succeeds J. C. 
Ellington, who is retiring on September 
30 under the company’s pension rules 
after 32 years of service. 




































co * oa 


Promotion of Ankar Palvig from cargo 
sales supervisor to assistant New York 
district manager in charge of cargo sales 
of Scandinavian Airlines System, Inc., 
has been announced by Warren E. Krae- 
mer, general traffic and sales manager of 
the company. Appointed cargo sales rep- 
presentatives in the New York district 
are John Alexander, formerly in charge 
of cargo sales for the company at Glas- 
gow, Scotland, and Rudolph Kay, for- 
merly associated with Acme Fast Freight 
in Cleveland, O. Effective October 1, 
Peter Silton, cargo reservations super- 





— visor for the airline at New York Inter- 
national Airport, will become traffic rep- 
resentative at the company’s New York 

when offices. 

npaign * % * 

re-ice- 

a < H. M. Saunders, agricultural agent for 

Willie §the Seaboard Air Line Railroad at In- 

& W. §diantown, Fla., where he had been sta- 

° tioned, since 1944 after transfer from 

"“ Savannah, Ga., established permanent 


headquarters in Atlanta, Ga., on Sep- 
tember 15 in order to work more closely 
with shippers in the Piedmont sections 
of Georgia, Alabama and South Carolina, 
according to an announcement by J. N. 
McBride, general agricultural agent for 
the railroad. 
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Formation of the “North Texas Com- 


merce School” in Dallas, Tex., under 
sponsorship of a group of traffic and 
transportation organizations in north- 
ern Texas, has been announced by 
Harry G. Crafts, chairman of the North 
Texas Chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners, and newly-elected president of 
the school. Described as a non-profit 
organization, the school is offering a 
course on interstate commerce law, using 
text and material prepared by the 
College of Advanced Traffic. The spon- 
soring organizations, in addition to the 
North Texas Chapter of the Associa- 
tion of Interstate Commerce Commis- 
sion Practitioners, are the Dallas Traffic 
Club, the Motor Freight and Industrial 
Transportation Club, Industrial Traffic 
Manager’s Association of Dallas, and 
the Delta Nu Alpha _ Transportation 
Fraternity. Directors are representa- 
tives from each of the sponsoring or- 
ganizations and the officers, in addition 
to Mr. Crafts, president, are W. A. Row- 
sey and Harold Callan, vice-presidents; 
W. N. Hixon, secretary-treasurer; and 
Paul Stallings, assistant secretary- 
treasurer. The first meeting was held 
the evening of September 11 and 61 
students were enrolled for the course 
Ed H. Pierson is the instructor. Other 
recently elected officers of the North 
Texas practitioners chapter, which has 
a total of 33 members, are C. S. Ed- 
monds, vice-chairman, and J. D. Hugh- 
ett, secretary-treasurer. The executive 
committee is made up of these officers 
and Ed. P. Byars and F. A. Leffingwell. 
The chapter held its first meeting of the 
year on September 10 and the subject 
discussed was “Proposed Revision in 
Rules of Practice.” 


ok a ba 


The Birmingham (Ala.) Chapter 18 of 
the Delta Nu Alpha Transportation Fra- 
ternity will hold its next regular meeting 
on September 22. As part of the pro- 
gram, members will tour the box manu- 
facturing department of the Birming- 
ham Paper Co. to observe the manufac- 
ture of various types of shipping con- 
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tainers conforming to classification 
standards. After the tour, dinner will be 
served at the Charcoal Steak House. 
K ok oo 
“The Hidden Revolution in Railroad- 
ing” will be the subject of an address by 
William H. Schmidt, Jr., western editor, 
Railway Age, Chicago, Ill., at the second 
fall luncheon of the Traffic Club of Kan- 
sas City, Inc., featuring the Off Line 
Railroad Association of Kansas City, on 
September 22 in the Continental hotel, 
Kansas City, Mo. 
ok ok ok 
The Traffic Club of New Orleans will 
hold its annual dinner on January 15, 
1953, in the Jung Hotel, New Orleans, 
La., Reni J. Pigeon, secretary, has an- 


nounced. 
aa 


ok * 

The Traffic Club of New York, .Inc., 
will hold a regular business meeting on 
September 30 in the Biltmore hotel, New 
York, N.Y., at which time a nominating 
committee will be elected. 

* * * 

The Cleveland (O.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity will hold its first meeting of the 
1952-53 term on September 22 at the 
Allerton hotel. J. J. Kuhner, tariff pub- 
lishing agent and I.C.C. practitioner, 
will speak on the subject of tariff pub- 
lication. 

* co ok 

The Transportation Club of Blooming- 
ton, Ill., will hold an “Industrial Night” 
dinner meeting on September 25 in the 
Tilden Hall hotel. E. A. Weaver, assist- 
ant to general manager of the Union 
Asbestos and Rubber Co., Chicago, IIl., 
will be the speaker. 

+ o* OK 

The Youngstown Chapter of the Delta 
Nu Alpha Transportation Fraternity held 
its first meeting of the 1952-53 season on 
September 4 at the Elks Club in New 
Castle, Pa., with 45 members in attend- 
ance. The speaker was Edward A. De- 
Carbo, mayor of the city of New Castle 
and brother of Fred DeCarbo, a Delta 
member, who discussed traffic problems 
of the city. Mel York, president, and 
Cliff Weisen, vice-president of the chap- 
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ter, have been elected delegates to the 
Delta Nu Alpha national convention in 
October. Mr. York is a member of the 
national fraternity awards committee. 


» 7 * 


The Traffic Club of Cleveland will hold 
its annual clam bake on October 7 at the 
Manikiki Country Club, Ellis W. Ernst, 
chairman of the entertainment commit- 
tee, has announced. There will be lun- 
cheon and golf. 


The Wheater Traffic Association has 
set September 29 as the date for its fall 
dinner meeting at the Wachusett Country 
Club, West Boylston, Mass. 

+. * - 

The Berkshire County Traffic Associa- 
tion will hold its annual dinner on 
October 8 at the Pittsfield Country Club, 
Pittsfield, Mass., William B. Preston, sec- 


retary, has announced. John M. Kelley,’ 


president, will preside. 
* * a 

The Nashville (Tenn.) Traffic and 
Transportaion Club held a “Railroad 
Night” meeting on September 18 in the 
Andrew Jackson hotel, with Cecil R. 
Womble, vice-president of the Volunteer 
State Life Insurance Co., as guest 
speaker. 

* * — 

The Traffic Club of Baltimore and the 
Women’s Traffic and Transportation Club 
of that city will present jointly their 
third annual “Home Talent Night” at 
the Emerson hotel the evening of Sep- 
tember 25. 

oa * o* 

The Traffic & Transportation Associa- 
tion of Pittsburgh, Pa., will hold its fall 
golf outing at the Highland Country 
Club, West View, Pa., September 25. 
Harry R. Capps, chairman of the golf 
committee and traveling agent at Pitts- 
burgh for the Central Railroad of New 
Jersey, said the association had arranged 
for a smorgasbord dinner following the 
outing. 

a + + 

The annual rail educational tour of the 
Chicago Transportation Club will be held 
September 24, Fred Reitze, of the Santa 
Fe Railway, chairman of the club’s rail 
committee, has announced. About 300 
men are expected to make the trip by 
special train on the Chicago & North- 
western railway,‘leaving Chicago at 8:45 
a.m. (daylight saving time), and touring 
through the Johns-Manville plant at 
Waukegan and the Nash Motors plant 
at Kenosha, returning to Chicago at 
5:45 p.m. Luncheon will be served at the 
Kenosha Eagles Club. 

a * a 

Events scheduled by the Charlotte 
(N.C.) Traffic & Transportation Club, 
include a business meeting and dinner 
on September 25, in the Selwyn hotel and 
a golf outing on October 24 at the 
Sharon Golf Club. 

* * * 

An inspection tour of facilities of the 
Norfolk-Portsmouth Belt Line, arranged 
through the courtesy of that road, is 
being planned by the Norfolk-Ports- 
mouth Traffic Club for its members on 
October 7. 

X * + 

Carl O. Gustafson, assistant freight 
traffic manager, Minneapolis & St. Louis 
Railway, was elected general chairman 
of the Chicago Regional Chapter of the 
Association of Interstate Commerce 
Commission Practitioners at a luncheon 
on September 12 in rooms of the Traffic 
Club of Chicago, in the Palmer House. 
Eugene Landis, general traffic manager, 
International Minerals & Chemical Cor- 
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| poration, was elected vice-chairman; A. 
E. Lohse, assistant to the traffic man- 
ager, Inland Steel Co., was elected sec- 
re:ary, and W. H. Herrin, assistant to the 
freight traffic manager, Southern Pacific 
Lines, was elected treasurer. Elected 
directors were D. W C. Becker, director, 
traffic department, LaSalle Extension 
University; R. N. Burchmore, partner, 
Walter, Burchmore & Belnap; J. B. 
Palmer, general agent, Texas & Pacific 
Railway, and J. L. Ragel, traffic manager, 
Public Service Co. of Northern Illinois. 
The Chicago practitioners in their meet- 
ing discussed proposals to amend the 
rules of practice after which they vote 


to leave them “as is”. 
_ 7 s 


The Traffic Club of Chicago will honor 
John Theodore Rettaliata, president, Il- 
linois Institute of Technology, October 8 
with a luncheon in the Red Lacquer 
Room of the Palmer House, Chicago, 
the club’s public affairs committee has 
announced. Mr. Rettaliata will discuss 
the subject of motive power and trans- 
portation in the atomic age. 

a ae *s 


“The Transportation Policy of Con- 
gress” will be the subject of an address 
by William J. Knorst, vice-president and 
dean of the College of Advanced Traffic, 
Chicago, at an “Education Night” meet- 
ing of the Buffalo (N.Y.) Traffic Club 
on September 23 at the Elks Club. Special 
invitations to attend the meeting have 
been extended to the Chamber of Com- 
merce traffic committee, all other traffic 
and transportation clubs and groups, 
and prominent persons in the Niagara 
Frontier, according to the club. Harry 
Conrad, rate clerk, Baltimore & Ohio 
Railroad, will be the instructor of classes 
in freight traffic sponsored by the club 
in the 1952-53 season, to be held each 
Tuesday evening September 30 through 
April 28 in rooms of the Buffalo Public 
Library. 


The Columbus (0O.) Transportation 
Club has set April 23, 1953, as the date 
for its next annual dinner, Lloyd E. 
Siberell, agent, Norfolk & Western Rail- 
way, and chairman of the club’s pub- 
licity committee, has announced. 


* * * 

The Traffic Club of Saint Louis will 
hold its final golf outing of the season 
on September 25 at Crystal Lake. “Im- 
pressions of Japan” was the subject of 
an address by Harold E. Gove, electrical 
engineer, Union Electric Co., who spent 
several months in the past year in Japan 
for the U.S. Government, at a luncheon 
meeting of the club on September 15 
in the Jefferson hotel. 

” * a 

An industrial traffic man told what 
he expected of a carrier, and a truck line 
representative made known some things 
he expected shippers to do, at the annual 
dinner-meeting of the Lehigh Valley 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, in the Lehigh Valley 
Club, Allentown, Pa. Correct use of the 
bill of lading, the handling of claims, 
and practices observed in connection 
with loading and unloading of freight 
were among the topics discussed by A. E. 
Enoch, of the Perkiomen Transfer Co., 
in his talk on “What I Expect of a 
Shipper.” Solicitation of freight, rates 
and rate increases, service, and freight- 
handling facilities were matters dealt 
With by William Montgomery, traffic 
manager of the Reigel Paper Co., Inc., 
Milford, N.J., in his presentation of the 
Svdject, “What I Expect of a Carrier.” 
Tventy-nine members and five guests 
a‘tended the meeting. 
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Situations Wanted 


TRAFFIC MANAGER OR ASSISTANT—Young 
man 5 years heavy industrial experience, all 
pas 1.C.C, Practitioner, will relocate. Box 


TRAFFIC MANAGER desires position with 
progressive industrial concern, young man, 
13 years industrial experience all phases, 
excellent qualifications. Box 359. 


TRAFFIC POSITION with rail, motor, in- 
dustrial traffic dept., Arizona or Calif. Age 
34, good traffic education plus nine yrs. rail 
and industrial practical experience. Pres- 
ently employed TM large middlewest mfr. 
Resume upon request. Available on West 
Coast week Oct. 27 for interview and/or 
work. Box 358. 


TRAFFIC CLERK—Graduate of traffic school 
with knowledge of rates and claims. Married, 
draft exempt. Box 357. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


Tariff Mart 


FOR SALE: Tariff and supplements, Excep- 
tions to Official Classification, L. C. Schuldt, 
Agent. Box 349. 


For Rent 


FOR RENT OFFICE and parking space for 
20 trucks. Near 63rd and Prairie Avenue, 
Phone Brunswick 8-6770, Mr. Hol- 


Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. 

pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 


with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. —. i 
no 


Wm. C. B publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only oo 
authentic I.C. law course available by mail. 
, Practitioners or 

those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
DVANCED TRAFFIC, 404 State - Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Help Wanted 


FREIGHT RATE CLERK—Practitioner pre- 


ferred, familiar with formal and infor 
procedure; having knowledge of rates and 
bases in all territories. Freight Transporta- 
tion Engrs. Inc. Box 352. . 


SALESMAN—LARGE MOTOR carrier operat- 
ing throughout.the Middle Atlantic States 
has excellent opportunity for high-type sales- 
man, preferably with knowledge of tank 
truck operations and having contact with the 
chemical and roleum industries. Position 
requires travel. State qualifications in de- 
tail. Replies confidential. Box No. 354. 


TRAFFIC MANAGER 
Foreign Assignment 


New York consulting firm desires 
qualified Traffic Manager, thor- 
oughly experienced in traffic regu- 
lations, rates, etc. on railway, 
truck and ocean freight move- 
ments. Should have knowledge 
of methods and conditions en- 
countered in freight forward- 
ing in European ports. 


PLEASE SUBMIT RESUME OF 
EXPERIENCE, EDUCATION 
AND SALARY EXPECTED. 


BOX 356 


MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 


INCORPORATED 


5330 S. Pulaski Road General Office 
hicago, a 8th & Kentucky Sts. 
Tel.: Reliance 5-1500 Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, Carolina, South 
Carolina and Georgia. 





STOPS IN 
TRANSIT 


“The first member of Parliament to 
descend upon a sedate House of Lords 
debate in a helicopter, Lord Douglas of 
Kirtleside, chairman of British European 
Airways, proved to his personal satis- 
faction recently that the corporation’s 
‘Bristol 171’ is a comfortable and con- 
venient time-saver,” the New York City 
office of British European Airways has 
reported. “Hopping into the helicopter 
in front of his office at Northolt Air- 
port, Ruislip, Lord Douglas completed 
the 15-mile journey to the South Bank 
in nine minutes, including two minutes 
circling the Houses of Parliament. The 
trip usually takes him more than 45 
minutes by car.” 


* m8 ae 


By completing on the morning of July 
7 the passage of the Atlantic at an aver- 
age speed of 35.59 knots the new liner 
United States (described in our last is- 
sue) has gained the Blue Riband for 
America. The previous holder was the 
Queen Mary, which in 1938 steamed in 
three days, 20 hours, 42 minutes (10 
hours longer than the latest achieve- 
ment) at an average speed of 31.69 knots. 
The first American ship to hold the dis- 
tinction was the 2,600-ton Baltic, which 
gained it 100 years ago. Only four years 
later the title was regained by Persia, one 
of the earliest Cunarders, and it is 60 
years since other American vessels (the 
City of New York on the eastbound and 
the City of Paris II on the west-bound 
passage) succeeded in achieving it. Other 
countries have since held the Blue Ri- 
band, notable examples being the Ger- 
man ships Bremen and Europa, the 
Italian Rez and France’s ill-fated Nor- 
mandie, which was lost by fire in an 
American port during the war. Promi- 
nent holders have been the Cunarders, 
including the Campania,. Lusitania, 
Mauretania and Queen Mary. Whether 
any attempt will be made by the Cunard 
Company, whose chairman and commo- 
dore have sent congratulatory messages 
to the president and commodore of the 
United States Lines, remains to be seen. 
No doubt the advent of air transport has 
robbed the surface vessel of its speed 
potentiality as a criterion for transatlan- 
tic travel, and those who go by sea are 
more concerned with creature comforts 
than speed of performance, though the 
Blue Riband will always hold its prestige 
value. A great welcome was accorded the 
United States on her arrival in South- 
ampton last Tuesday evening, some 4,000 
people witnessing the event from the 
ocean terminal, where she berthed. The 
captain of the ship, Commodore Man- 
ning, received from Mr. Churchill a tele- 
gram saying: “Congratulations on your 
magnificent achievement,” a sentiment 
echoed by the many guests who visited 
the ship and by the sounding of sirens and 
hooters by craft in the port.—Modern 
Transport, London, England. 


TRAFFIC Wort 


TRAFFIC DATES 


SEPTEMBER 


20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

22-23—Fourth Annual Virginia World Trade Con- 
ference, Roanoke, Va. 

23-24—Great Lakes Regional Advisory Board, 
Cleveland, O. 

23-25—Southwest Shippers Advisory Board, San 
Antonio, Tex. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N. Y. 

24-25—Trans-Missouri-Kansas Shippers Advisory 
Board, Tulsa, Okla. 

25-26—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

29-30—National Truck Leasing System (fall con- 
ference), St. Louis, Mo. 

29-30—Association of American Railroads (Signal 
Section), Quebec, Canada. 


OCTOBER 


1 —Association of American Railroads (Signal 
Section), Quebec, Canada. 

1-3 —American Short Line Railroad Associa- 
tion (annual meeting), San Francisco, 
Calif. 

6-10—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 

6-11—American Merchant Marine Conference 
and Propeller Club of the United States 
Convention, Los Angeles, Calif. 

7-9 —National Association of Shippers Ad- 
visory Boards, St. Louis, Mo. 


—, 


14-16—Society of Industrial Packaging and Mo. 
terials Handling Exposition (Seventh An. 
nual Exposition), Chicago, Ill. 

15 —National Traffic Committee of trucking 
industry, Washington, D. C. 

15-16—Mid-West- Shippers Advisory Board, 
Waterloo, la. 

17-18—President’s Highway Safety Conference, 
Chicago, Ill. 

20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 
Minn. 

25-26—Delta Nu Alpha Transportation Frater. 
nity (annual convention), Wilmington, 
Del. 

26-29—Seventh Annual Conference and Exposi- 
tion of National Defense Transportation 
Association, New York City. 

28-29—Northwest Shippers Advisory Board, 
Fargo, N.D. 


NOVEMBER 


7-10—Local Cartage National Conference, 
American Trucking Associations, Inc, 
Detroit, Mich. 

10-13—National Association of Railroad and 
Utilities Commissioners, Little Rock, Ark. 

20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


DECEMBER 


4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 

8-9 —Central Western 
Board, Omaha, Neb. 


Shippers’ Advisory 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


7  —Albuquerque Traffic Club, Albuquerque, 
N.M. 

7 —Women’s Traffic Assn. of Jacksonville, 
Jacksonville, Fla. 

8  —Berkshire County Traffic 
Pittsfield, Mass. 

14. —Transportation 
catur, Ill. 

14. —Raritan Traffic Club, New Brunswick, 


Association, 


Club of Decatur, De- 


15. —Transportation Club of Evansville, Evans- 
ville, Ind. 


NOVEMBER 


6 | —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 


10 —Woman’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


11 —Columbia Traffic Club, Columbia, S. C. 
11. —Mobile Traffic and Transportation Club, 
Mobile, Ala. 


13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 


13. —The Indianapolis Traffic Club, 
apolis, Ind. 
13. —Transportation Club of Peoria, Peoria, Ill. 


13. —The Women’s Traffic Club of Trenton, 
Trenton, N. J. 


Indian- 


18  —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 

18 —Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. . 

20 —Waterloo Transportation Club, Waterloo, 
la. 

21 —Women’s Traffic Club of Long Beach-los 
Angeles Harbor, Long Beach, Calif. 

22 ‘—Traffic Club of Dallas, Dallas, Tex. 


26  —The Transportation Club of Blooming- 
ton, Bloomington, Ill. 


DECEMBER 


2 —Canton Traffic Club, Canton, O. 
2 —Detroit Traffic Club, Detroit, Mich. 
4 —Flint Traffic Club, Flint, Mich. 
4  —Los Angeles Traffic Managers’ Confer 
ence, Los Angeles, Calif. 
—The Traffic Club of Minneapolis, Minne 
apolis, Minn. 
—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 
—Appalachian Traffic Club, Kingsport, Tent 
—The Transportation Club of Lovisville, 
Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 
—The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 
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Here you see the P*l*E Preventive Maintenance Pro- 
gram in action at the Denver General Shops. Line-haul 
tractors move down the service line for check-up 
and lubrication before taking to the road again. 
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RENO + ELY * POCATELLO + SALT LAKE CITY » SAN FRANCISCO 
LOS ANGELES * SACRAMENTO * OAKLAND * STOCKTON 


Sales Office —Washington, D. C. 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 
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It saves a lot of looking to start your hunt for a 
light-duty truck at your local International Dealer 
or Branch. 

Every International packs plenty of real truck 
muscle. You can count on peak performance for 
years of low cost hauling. Each model gives you 
the easy chair comfort of the roomiest cab on 
the road. 

See your local dealer or branch for proof and 
you'll never be satisfied with less than an Inter- 
national. 


INTERNATIONAL HARVESTER COMPANY + CHICAGO 
S 


| International Harvester Builds McCormick Farm Equipment and Farmall Tractors ... Motor Trucks*, . . Industrial Power. . . Refrigerators and Freezers 


INTERNATIONAL TRUCKS 


eo 


Look for these International exclusives: 


® Silver Diamond valve-in-head truck engines are rugged, packed 
with extra power. Engineered to save you plenty on operating 
and maintenance costs. 


® Comfo-Vision Cab—the “‘roomiest, most comfortable cab on the 
road.” One piece, full-vision windshield. New green-tinted, 
non-glare safety glass available. 


®@ Wider front axles make possible full 37° turning angle for 
greater maneuverability. 


® Wide variety of light-duty models—2, 34 and 1-ton sizes—with 
GVW ratings from 4,200 to 8,600 Ibs. 115, 127 and 134-in, 
wheelbases. 
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Better roads mean a better America 


"Standard of the Highway” 
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